‘Nation’s 
Business 


Talk Language 
of the Masses? 


. Herridge 
oom for a Plan 


But He Also Wants 
To Save Democracy 


Business Must Play 
Square With Public 


Social Credit Loses 
Edmonton Election 


So 


The Bankers and 


the People 
_H. LOGAN'S address as presi- 
dent of the Canadian Bankers’ 
istion was a splendid sum- 
pary of the current business situ- 
ition, both in Canada and abroad. 

He found many favorable facts in 
uf situation, so. many that he was 
ible to conclude that for the ma- 
jority of Canadians the depression 
js over. x 

Mir, Logan's address has been 
placed before the whole nation. 
There have been extensive extracts 
in the news columns of the papers. 
The whole address has been pub- 
lished as an.advertisement by the 

@ canadian Bankers’ Association. To 
informed businessmen and to stud- 
ents of affairs it will prove valu- 
able. But how interesting will it be 
to the man on the street, to the 
qverage farmer, the average work- 
ingman? We fear that but few of 
them will even attempt to read it 
and still fewer will complete the 
reoding if they start it. 

Mr. Logan’s address was a paper 
prepared by one banker to be read 
to other bankers. Such an address 
tas little popular appeal. 


——. is one of the very diffi- 
cult and very serious problems 
the banks are up ‘against in their 
relations with the public. Since the 
bankers have paid to have thia ad- 
ress widely ‘published we assume 
tat they must want to get it out 
to the rank and file of the people, 
who are very much under the spell 
0° monetary medicine men _ and 
aitics of the banking system. Yet 
the medicine men and critics talk 
to the man on the street in his own 
language while the bankers do not. 
Perhaps if bankers were good 
Pdemagccues they would be poor 
bankers. Perhaps if Mr. Logan's 
particuler forte were expressing his 
idees in short, simple sentences, ar- 
ranged in short and equally simple 
paragraphs that were as illuminat- 
ing as they were imaginative, he 
might, by the law of compensations, 
have been deficient in the qualities 
that make a great administrative 
bead for a great bank. 

Mr. Logan’s address is not easy 
reading even for the ordinary busi- 
nessman. It is certainly beyond the 
understanding of the mass of voters 
who have no difficulty—or think 
they have no difficulty—in under- 
standing men like Mr. Aberhart. 

The banks are all going into their 
year-ends and will shortly be hold- 
ing their annual meetings. ‘They 
will be publishing the speeches of 
their officers. They will have no 
difficulty getting their speeches 
read and understood by—if we may 
be so immodest as to say so—men 
and women of the type who read 
The Financial Post. But they will 
have to come down from their high 
banking pedestals and talk in sim- 
pler language, in more direct and 
more colorful language, if they 
want to be listened to by Mr. and 
Mrs. John Public. 

Mr. Logan may feel a bit com- 
plimented-to have us say he is no 
rabble-rouser. But he and his fel- 
low bankers have to give serious 
thought to how they are going to 
compete with the rabble-rousers. 
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Mr. Herridge’s ; 
Golden Stairs 


M* HERRIDGE’S vision of a 
*“"4 democratically planned Utopia 
in Canada leaves one a little be- 
wildered It is a little difficult to 
criticize a man who says we can 
have anything we want just by 
planning for it. To question his 
Slatement, to challenge his optim- 
4m is to be put down as a hopeless 
pessimist, a reactionary, an apostle 
of orthodoxy, a sceptic on human 
hature. 

_Yet our present economic society 
4Tun according to a Plan. The best 
fame for it is Personal Liberty. It is 
4 Plan that emphasizes competition 
&S the spur to achievement; that 
Would ensure the advance of all by 
marshalling the effort of the many. 
The Plan has not worked perfectly. 
However reluctantly, one has to 
‘onclude that perhaps the basic 


Youble is not in the Plan but in| 


‘he people. And what is it that is 
‘Tong with people? Nothing funda- 
mentally except that the complexi- 
ties of their civilization have run 
ahead of their education and train- 
re for citizenship. If that is so, 
“€ Place to put the emphasis is not 
—_ &@ new plan but upon citizen- 
“IP SO that, whatever plan we 
have, it will work. 

. 


* s 


Me HERRIDGE no longer wants 
~ the development of our econ- 
mic society to be left to the free 
we of economic social forces, to 
‘s8€z faire, to competition. Most 
People who talk like that have an 
idea that the affairs of the world 
Continued on page 2, col. 4) 
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Millions of Cash Ready 
For Alberta if Premier | 
Swings Away From Left 


Aberhart Side-Steps Pen 
Dividends Once More 


From Our Own Correspondent Ss 
lenge of Aberhart’s Social Credit Mr. Justice A. K. MacLean, president of the Exchequer Court ‘of 


Canada (centre), chairman of the board appointed by the Department of 
‘Labor to investigate with W. Sanford Evans, of Winnipeg (right), and 
Fred Bancroft, of Oakville, Ont. (left), the dispute between the Canadian 


Oil Capital Poised to Enter 
Promising Fields in 
Province 


CABINET DIVIDED 


Left Wingers and Right 
Wingers Both in Social 
Credit Group 


By STAFF EDITOR 


EDMONTON. — The cabinet of 
Premier Aberhart, like most cabi- 
nets, embraces men of highly 
diverse views. Not even as Social 
Credit doctrinaires do they find 
common ground, for there are at 
least four men in the cabinet of 
whomit can be said with reason- 
able certainty that either they never 
believed in the Aberhart brand of 
Social Credit or have been con- 
verted from it. 

The story is told by friends of 
Hon. C. C. Ross, Minister of Natural 
Resources, that about three weeks 
ago this one businessman in the 
cabinet, who has never spoken in 
favor of Social Credit, but who has 
gone on quietly attempting to in- 
terest outside capital in the develop- 
ment of oil and other Alberta re- 
sources, went to Aberhart and told 
him‘ that the time had come when 
the Premier had to decidé which 
turning he would take. He must 
either get rid of the radicals in his 
cabinet or the moderates would 
leave him. 

Oil Capital Is Timid 


The story may well be true. Mr. 
Ross has plenty of reason to feel 
that the Premier should make his 
choice quickly and decisively. Al- 
berta’s oil fields are on the verge 
of tremendous further development. 
Capital in large amounts is ready 
to pour into them seeking the great 
reservoir of crude oil which geolo- 
gists hope Alberta will some day 
reveal, and reveal possibly within 
the near future. 

It is believed in Edmonton that 
Mr. Ross has several large deals 
pending, involving the investment 
of many millions of dollars in 
Alberta, but that he cannot close 
them up because he cannot give 
absolute assurance to the interested 
parties that Aberhart is in control 
of his cabinet and his Government, 
or eventhat, if he were in control, 
he could assure them of fair treat- 
ment and protection for whatever 
capital they invest. 

The Cabinet Ministers in Alberta 
are not by any means all Social 
Crediters. It was popular a few 
months ago to divide the cabinet 
two ways, into Right Wingers and 
Left Wingers. A certain line-up of 
ministers was presented. The divi- 
sion that would then have applied 
no longer does as there have .been 
switches. But the line-up below 
is probably not inaccurate today: 
Right Wing or Moderate: 

Hou. C. C. Cockroft, Provincial 
Treasurer and Minister of Municipal 
Affairs, who is more concerned with 
seeing Alberta through than with 
making it a site for a new Paradise. 

Hon. C. C. Ross, Minister of 
Lands and Mines, who is not a 
Social Crediter, never was, and can- 
not even be induced to discuss the 
subject. 

Hon. W. N. Chant, Minister of 
Agriculture, Minister of Water Re- 
sources and Irrigation, once a Social 
Crediter and a member of the Left 
Wing group, now a convert to more 
practical beliefs. 

Left Wing or Extremely Radical: 

Hon. Dr. W. W. Cross, Minister of 
Public Health. 

Hon. W. A. Fallow, Minister of 
Public Works. 

Hon. Lucien Maynard, Minister 
Without Portfolio. 

Neither Left Nor Right: 

Hon. William Aberhart, Premier 
and Minister of Education. 

Hon. E. C. Manning, Minister of 
Trade and Industry and Provincial 
Secretary. 

Hon. John W. Hugill, K.C., At- 
torney-General. 

The three Right Wingers and the 
four Left Wingers do not call for 
any particular comment on the rea- 
sons why they are so placed. The 
last three, who are put in neither 
camp, are entitled to a-word of 
comment. 

Who Dominates Aberhart? 

No one in Alberta who is really 
in the know has the faintest notion 
any more that Mr.. Aberhart really 
believes in his whole Social Credit 


EDMONTON.—An about-face on 
the part of Premier Aberhart in his 
attitude toward Social Credit divi- 
dends confirms the impression that 
the Aberhart Government has de- 
cided to side-step the payment of 
dividends, for the present at least. 
Assurances of a few months ago 
from Mr. Aberhart that he was 
bending every effort to set his 
Social Credit system going in a year 
or 14 months instead of 18, have 
faded mysteriously out of the 
picture. Recently speeches of lead- 
ing Social Crediters have either 
ignored dividends or mentioned 
them evasively. 

Social Credit M. L. A.’s who have 
had recent contact with the Govern- 
ment in Edmonton have taken back 
to their constituents word that the 
date of issue of dividends is “indef- 
inite.” “I can’t say,” is the reported 
reply of Hans E. Wight, Lethbridge 
member, to a question when divi- 
dends will come. It would not be 
this year, Mr. Wight indicated. 

As may be expected, frank con- 
firmation of delay in regard to 
dividends is not available from Mr. 
Aberhart, but recent remarks from 
his Sunday pulpit reveal clearly the 
doubt and confusion that have arisen 
in official circles. The Social Credit 
Premier said at Calgary, if he were 
given five years he would not need 
to “rush so much.” 

In the Social Credit newspaper's 
report of Mr. Aberhart’s speech, this 
sentence appears: “I trust that the 
people will understand if I am 
unable to do all they might expect” 
Naturally this inaction has brought 
more rumblings of discontent. 


B. C. Barren Ground 
From Our Own Correspondent 
VANCOUVER.—British Columbia 
has received with calm and a.cer- 
tain amount of indifference the chal- 


programme — unabridged and un- 
changed—or that he really wanted 
to put through the debt reduction 
schemes in the extreme forms they 
finally took. If Mr. Aberhart: ever 
summoned up in cabinet and caucus 
the courage and energy he shows 
on the public platform, and if he 
decided that he would run his show 
as his experiences of the past. year 
have taught him it should: be run, 
there is no doubt that he would turn 
out to be a man of much more mod- 
erate views than those he has been 
expressing in speech and legislation. 
Mr. Aberhart will remain a radical 
so long as he allows himself to be 
dominated by a handful of radicals. 
If and when he shakes off their con- 
trol, he may even prove himself to 
be a socially minded conservative of 
deep*human sympathies. 
Aberhart’s “Man Friday” 

Of Mr. Manning the most apt de- 
scription seems to be that he is 
whatever Mr. Aberhart is. As the 
Premier’s “Man Friday” (a phrase 
used without any effort at deroga- 
tion) he will probably follow his 
leader wherever his leader goes. A 
stubborn, loyal, industrious Bible 
student, he has the brittle shell of 
a man who is too serious in pursuit 
of doctrines to laugh, to compromise, 
to humanize. 

Mr. Hugill is not easily classifiable. 
He has gradually been shifting his 
ground to a position slightly de- 
tached from the chaotic battle of 
doctrines and policies. If he were 
more positive in the expression of 
his views, if he felt impelled to fight 
more vigorously against extreme 
manifestations of irresponsible lun- 
acy, he could be put with the Right 
unquestionably. In fact, it is said 
that a group of advanced Social 
Crediters'in the party narrowly lost 
out in an effort to have his resigna- 
tion demanded on the ground that 
he was no longer one of them. He 
has long since passed the stage where 
he will take orders from the Left 
Wing crowd, but he is apparently 
not yet at the point where ‘he will 
come out vigorously for the Right. 

The “Irresponsibles” 

Obviously, in this discussion, the 
terms Left and Right are relative 
terms. The word “Right” cannot be 
used in more than a relative sense. 
The word “Left,” used in connection 
with Alberta, has to be broad 
enough to cover men who- are 
irresponsible, economically untu- 
tored or merely desperate, just as 

(Continued on page 2, col. 3) 


Page-Hersey Tubes 


Page-Hersey Tubes Ltd. has been 
enjoying a good year with a large 
pipe-line contract and a slight in- 
crease in its normal sales of pipe to 
meet ordinary demand in building 
and construction. However, there 
is no immediate prospect of an in- 
crease in the dividend of $3 a share, 
The Financial Post is informed. 

The company is well equipped to 
handle some types of munitions busi- 
ness but has no orders and is not 
soliciting this type of work. The 
recent upward movement of the 
shares is believed to be partly at- 
tributable to the current boom in 
“munitions stocks,” but it is more 


Enjoys Good Year 


should be regarded as in this cate- 
gory. 

Last year’s earnings amounted to 
$3.68 a share on the common stock 
compared with $3.55 a share in 1934. 
It is believed some further increase 
can be shown in 1936. 

There are no unusual develop- 


party to invade this fleld at the next 
provincial election. 

Under the temporary leadership of 
John Loveseth, formerly of Camrose, 


Alberta, but now living here, a man} 


unknown to public life in the past, 
the British Columbia Social Credit 
group is said to have had the per- 
sonal blessing of Alberta’s Premier 
in its campaign to put a candidate in 
every riding when Premier Pattullo 
calls the next election. 
Pattulio Calm 

Premier Pattullo, incidentally, is 
unperturbed by the threat of Social 
Credit. His aversion to Aberhart- 
ism is already well known. 

The few Social Credit candidates 
who essayed the last election fared 
pretty badly, and the. general feeling 
here is that if another contest were 
called in the near future they would 
meet no greater success. 

The recent trip of Premier Aber- 
hart to Vancouver, where members 
of his family reside,.was described 
at the time as a purely personal visit, 
but now it appears that it was in 
the nature of “a missionary. tour.” 
The Great White Father of Social 
Credit discussed campaign plans 
with leaders of the movement in 
B. C. and gave orders to proceed with 
strategy designed to win ‘this prov- 


ince over to Social Credit so that the |- 


two farthest western provinces 
would present a united front. 


Want Nothing of Plan 

Rising prosperity, which is every- 
where apparent in British Columbia 
today, is a barren ground for the 
seeds of economic theorizing. The 
people of B. C., as a whole, may be 
far from satisfied with general con- 
ditions, but they are not prepared at 
this time to pin their hopes in the 
mas of programme Aberhart has to 
offer. 


Many Changes 
Of 1937 Cars 


Most Models Lower in 
Price Than in 1936 But 
Some Cost More ; 


FEW UNCHANGED 


It sounds like a hard job to sell 
an automobile without being able to 
quote the price, Yet that was what 
actually happened last week at the 
National Motor Show at Toronto. 
Some of the shiny new models stood 
there most of the week without 
price tags—yet people came—and 
saw—and bought. 

Now most of the “price” news is 
out and it makes interesting read- 
ing. 

For example the little price tags 
on Ford show the new 60 h.p. econ- 
omy car (coach) will sell for $798 
delivered with license in :Toronto. 
This is $45 less than the 85 h.p. V-8 
coach which is quoted at $843. How- 
ever, the car with the bigger engine 
shows an increase in price of $35 
over the corresponding model last 
year. 

Another price shift is seen in 
Chevrolet. Last year’s 
model has disappeared ahd becomes 
“a new and finer Master” for 1937 
—the price of the coach ($828) deliv- 
ered at Toronto is up $11 from last 
year’s standard model but down ma- 
terially from the 1936 “Master.” In 
addition Chevrolet is also marketing 
a “Master De Luxe” which is lower 
in price by $33 from last year’s 
Master car, 4 

Pontiac Down $140 

Most important price reduction in 
the low price field is the Pontiac 
Six which is quoted on a delivered 
basis in Toronto (coach) at $1016. 


This is $142 less than the correspond- la 


ing model last year. 
Hudson-Terraplane Higher 

On the up side are Terraplane and 
Hudson—the former line er by 
$20 and now selling in Toronto at 
$1,036 for the de luxe coach and 
$1,145 for the custom coach, Hudson 
prices are higher by about $50 with 
the 122-inch six selling at $1,241. 

Comparative figure as far as ob- 
tainable for 1936 and 1937 are as 
follows: 


Delivered Prices of Coach Models in 
Toronte (License Included) 1988 
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In New Prices 
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railways and. the 17 trade unions. 
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RAILWAY WAGES 


The unions are seeking discontinuance of the present 10% deduction 


from basic rates of pay and the railways are opposed. 

Mr. Justice MacLean was appointed by Hon. Norman Rogers, Minister 
of Labor, following the failure of the other two members of the board, 
See the two parties to the dispute, to agree on a third member and 


Mr. Evans was nominated by the railways and Mr. Bancroft by the 
employees, of whom approximately 100,000 are involved. 


Quebec Power Firms | 
Watch Waterways Plan 


Success With Project 
Would Make It Difficult 
_ for Quebec 


From Our Own Correspondent 

MONTREAL.—Quebec power in- 

terests are displaying no little in- 
terest in the revival of. the St. 
Lawrence waterways scheme and its 
possible effect on their own future 
operations... . 
President Roosevelt’s re-election 
by such a big majority makes it prac- 
tically certain that he will go ahead 
with his plan to secure United 
States’ ‘participation in the enter- 
prise. 

The development of the interna- 
tional section of the river would pro- 
vide employment for several thous- 
and men over.a period of three or 
four years. The United States treas- 
ury is well able to take care of the 
expenditure involved, and, politic- 

, it would be a master-stroke. 


|. The feeling here is that President 


Roosevelt is so anxious to get the 
project under way that he will under- 
take to have the American Govern- 
ment bear all.the expense, the work 
Canal and elsewhere 
being cohsideréd sufficient contri- 
bution from Canada. 

Prospects of securing ratification 
of the treaty in the United States 
Senate are more favorable than they 
have ever been. Consequently Que- 
bec power interests are watching the 
situation closely, wondering just how 
it will affect them, 

New Set-up Favorable 

The composition of the new Senate 
will. be more favorable toward the 
treaty.. Further it ‘is reported that 
President. Roosevelt is prepared to 
make some modifications in the 
terms of the agreement so as to 
secure support from the senators re- 
presenting areas not affected by the 
waterway. The western senators are 
more likely to look with favor on 
the project in view of the Govern- 
ment work on the Boulder Dam pro- 
ject, while the completion of the 
Tennessee Valley power project has 
gone a long way toward satisfying 
political interests in that section. 

‘One of the strongest arguments in 
favor of the development of the in- 
ternational section of the river.is that 
some 2,000,000 h:p. of electrical en- 
ergy can be developed in the section. 
Half of this would go to American 
states, particularly New York, and 
the other half to Ontario. 

Give Ontario Whip-hand 

Ontario is faced with a problem of 
providing. for future supplies of 
power without having to back down 


If the waterways treaty is passed 
by the Senate and agreed upon by 
Canada, it would not take more than 
four years to complete the deepening 
of the channel and provide the 
remedial works necessary for the 
establishment of power plants. 

- Ontario could then go ahead and 
develop the power sites and have a 
supply of energy to meet the require- 
ments of Ontario Hydro for years to 


come without the necessity of draw- | Dosco 


ing upon Quebec; ‘in fact, it would 
be eles for Hydro to let the Gat- 
ineau Power and Maclaren contracts 


' * $i¢ Quebec Companies 

This would mean that the Ontario 
market ae to the Gon probably 
permanently, e Quebec power 
producers: The latter have been in- 
vestigating possibilities of market- 
ing surplus power in New York state. 
At present there is little prospect of 
making .a contract for firm power, 
Some -secondary power might be 
marketed ‘in New York state, but the 
cost would be rather prohibitive. 


‘Walker-Elliott report 


standard Qu its stand in regard to buying from | ¢ 


Int. Petroleum 

e = 
Earnings Gain 

. 
Annual report of International 
Petroleum Co, for the year ended 
June 30, 1936, will be mailed to 
shareholders in a few days and will 


reveal a very satisfactory position 
with some increase in earnings. 


The report for the year ended 
June 30,:1935, was the first public 
statement of its kind, so comparison 
of results is possible this year for 
the first time. Last year’s report 
showed earnings equivalent to $1.49 
a share on the common stock. This 
compares with the current dividend 
rate of $2.50 a share annually which 
includes $1 a share of “special” extra 
disbursements, 


Highlights 


“Crown Prince” Manning 


Aberhart’s radio stooge has risen to 
virtual control of Alberta’s Social 
Credit operations. Page 20 


Wills and Estates 


Pitfalls beset “amateur” makers un- 
aware of legal restrictions affecting 
terms of a will. Are eccentric wills 
valid? Page 10 


Can Alberta Pay? 


(page 12) 
arouses criticism of other econom- 
ists Over reported ability of Alberta 
to pay full interest charges. Page 8 
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INDUSTRIALS AND UTILITIES 
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Frost Steel... 
Gen. Steel Wares 
Gypsum, Lime . 
Gr. Lakes Paper 
Geo. Weston... 


MINES AND OILS 
Kewagama... 


United Steel . 4, 8 
United Amuse. . 9 
Walk.-G. & W. 3, 15 


— 


Anglo-Can. Dev. 19 
Al.-Pac. Cons. , 19 
Anglo-Huron.. . 
Argosy... 18 
Algold... 


Bralo 
This-slim-hope of finding a market Bast 


in New York state to replace the lost 


Prices | Hydro business would be effectively 


Ford—60 h.p. (Stand.) 


$ 
Ford—85 h.p. (Stand.) . 808 
817 


Terrap!ane (Ct:stom) 145 
Pontiac (224-6) .......es-eee 1,016 
Dodge (Tour. Coach) De Luxe 1,016 
Dodge (Tour. Coach) Custom 1,007 


ments in the company’s affairs to | Nash-400 


account for the pronounced rise of 


shares above 100. Although |), 


refinance the company or jarge 
blocks of its shares, nene has been 
acceptable. Major holdings in the 
estate of the late president Ww. Ww 
Near remain undisturbed ‘as The 
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From Our Own Sleek is 


MONT: is en- 
g atid unfilled orders are 


ahead so far in the current fiscal | Horsemoe 


year, shareholders of MacKinnon 


i308 Steel Corp. were told by President 


D. H. MacDougall at the annual 


1.aaj| Meeting. However the demand for 
"yea | structural steel has not kept pace 
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of-e-survey this-year. ~~~ 


Up Over $50 Millions; © 
One Plant Has Order 


National 


Steel Car Has Shell Order But Others Vague 
— Business Expected But Profits 
Questioned 


ta 
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From the rumors and denials of war orders that have sent “munitions ee 
stocks” soaring, Canadian Machinery, Toronto trade newspaper, in its ~~ 


current issue says National Car Corp. has received an order for the 


Hamilton, Ont., plant to manufacture 


Rise in value of so-called “munitions stocks” on Canadian exchatiges 
appears to have been well over $50 millions in the past two months, a 
The Financial Post calculates the increase in value for 14 of the secur- © 


520,000 25-pound shells. . 


ities concerned in munitions gossip at over $34 millions. The total could © 
be increased above $50 millions by including in the compilation such ~~ 


shares as those of Canadian Industries 


Ltd., which have risen $15.6 millions, 


& 


so 


bs 


Spi. 
a 


and Page-Hersey, up $2.6 millions. Many others could be added too. It ig © 
of these advances can be attributed 

entirely to the boom on. “munitions shares.” ; oi 

The greater relative increase inOQ-——————————______—_______"""—~ 


uncertain, however, what proportion 


stock market values for their shares 

appears to place in the forefront of 

the “munitions stocks” the securities 

of Dominion Bridge, Canadian Car 

& Foundry, Massey-Harris Co., Do- 

——e Steel & Coal, National Steel 
r. 


Increases in market values are 


totalled below: 
Rise of “Munitions Stocks” 
Since Sept. 15 


Shares 
Canada Foundries, A andB .... 
Canadian Bronze, common .... 
Can, Car & F., com., pref. .... 
Canadian Vickers, com., pref. .. 
Can. Wire & Cable, A and B... 
Cockshutt Plow, common : 
Dominion Bridge, common .... 
Dom, Steel & Coal, B 
Gen. Steel Wares, com., pref. . 
Hamilton Bridge, com., pref. .. 
Massey-Harris, com., pref. .... 
Robt, Mitchell, common 
Nat. Steel Car, common 
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$34,090,000 
Other Orders Placed 

Canadian Machinery also suggests 
that already several other orders 
are believed to have been placed. It 
also says, “Rumor has it that four 
representatives of the British war 
office are in Canada, possibly with 
the ‘object of placing contracts for 
munitions.” So far the editors of 
Canadian’ Machinery have been un- 
able to locate these officials. 

The paper says the British Im- 
perial General Staff has been in 
the habit of making a survey of 
Empire production resources every 
10 years and that the last such sur- 
vey was in 1926, so that some of the 
rumors may be traced to the making 


Ottawa Survey 

Ottawa reports state that Major- 
General Clyde Caldwell, master of 
ordnance, is making a survey of 
munitions - making possibilities of 
Canadian industries. 

As to denial by several companies 
of receipt of orders, Canadian Ma- 
chinery comments, “It is possible 
that an order for silence has been 
given with every order placed for 
munitions. In view of this it is ex- 
tremely difficult to segregate those 
firms who have definitely received 
orders from those who have not.” 

Caution on Profits 

In its editorial comment on_ the 
position of Canadian-companies tak- 
ing munitions orders, the trade 
newspaper questions whether it is 
worth while and: advises manufac- 
turers to consider whether this sort 
of business will be continuous or 
whether it is a flash in the pan. It 
points out that considerable expense 
will be involved for new machinery 
and plant changes. 

In denying that his firm has actual 
munitions orders, .T. A. Russell, 
president of Massey-Harris Co., has 
also warned against expectations of 
big profits, stating: “There is a pos- 
sibility that too much emphasis can 
be placed on any munitions orders 
that may come to Canadian com- 
panies from Great Britain. That is 
said with relation to the chances of 
making profits. . . . Now, it does not 
seem likely that the British Gov- 
ernment will give orders in Canada 
at such prices as to permit high 
profits. The point should be con- 
sidered by any person interested in 
the market action of the stocks of 
the companies which may eventu- 
ally get some business.” 

Reports from the Old Country are 
that the British Government is not 
going to place orders at fancy prices, 
such as happened in the last war. 
Contracts placed with English 
manufacturers have been on a cost 
plus basis. This policy undoubtedly 
will be followed in the event of 
placing orders in Canada. 

So far there is no indication of 
any of the Canadian companies 
refusing war orders on moral 


Million Dollars Now Needed 3 


grounds. 


mitted ‘having a man in London in © 


an endeavor to secure a share of 
the business, 
president has been in London and 


National Steel Car's © 


# 


2 


4 


Canadian Car has ad- a 


is now on his way to or in South = 


Africa. Arthur Cross, president of 


Dosco, says if munitions are to be - 


made in Canada, the corporation’s 
Sydney steel plant would be. suit- 


able to take part in the manufac- | 


turing. 


reg 
rig 
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ig Possibilities ; 
Even on a cost plus basis, Cana- 


dian manufacturers of steel prod- 
ucts consider that munitions busi- 


ness from Great Britain would be ~ 


valuable in employing plant facili- | . 


ties now comparatively idle. It 
would absorb overhead expenses 


even if orders were of modest size. — 


Time to Equip i 
It is stated by steel manufacturing 


firms that as much time as six @ 


months might be necessary for Cana- — 
dian firms to get into the business — 


of making munitions 
modern shells, 


John Bertrem & Sons, -Dundas, ~ 
would be one of the firms affected 
by orders for new machine tools, 
which steel:firms would require to = 
make ‘some types of munitions: 


Canada Machinery Co. Galt, 


has been inactive in recent years. 


Dom. Textiles 7 
RealInventory ~ 
Up67PerCent | 


Turgeon Probe Shows Its 


Value To Be $6.7 
Millions 


ae 


aS 


Shareholders of Dominion ‘Tex- | 


tiles Ltd. have, in effect, inventory “& 
ap- 


assets 67% in excess of thdse 
pearing in published balance sheet 


‘figures for the last fiscal year. 


Details of the method.of calculat- 
ing inventory values and resérve 
were made known this week by 
G. Blair’ Gordon, president of the 
company, under examination 
J. C. McRuer, K.C., at the Turgeon 
textile enquiry. 

The following table reveals, in 
brief, the 1936 balance sheet figures 
of inventory as they compare.with 


y 


actual figures revealed at the. 


enquiry: 
Inventory Assets 1936* 


Hidden Actual © 


As Shown =r Value 


§ 
Raw cot. (less 
reserve) .... 1,700,000 1,000,000 2,700,000 
Goods in pro- 
cess 


4,000,000 2,700,000 6,700,000 
* Approximate figures. 
t estimated by Commission ac+ 
countants. 
Basis of Valuation 


In a prepared memorandum of the & 


, ete., at . , 
cost or mrkt 2,300,000 1,700,000 $4,000,000 ~ 


method of inventory valuation, it — 


was revealed that inventory is first 
divided into two main settions: 


1. Those sections of inventory 


relating to basic raw materials, 
cotton, rayon and wool. 

2. Those sections not related to 
raw materials. 
Cotton at Low Point 

Once cotton has left the bale it 
enters another inventory category 
however. 

The fixed price at which it is 
taken in is five cents a pound on a 
basis of future prices (6.4 cents a 

(Continued on page 2, col. 5) 
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To Cover Price Bros. Expenses © 


From Our Own 

MONTREAL —Reorganization 
expenses in connection with Price 
Bros. and Co. in bankruptcy have 
passed the $f million mark and 
affairs of the company remair 
unsettled — though s are 
that something definite will be 
done within the next few months to 
take the company out of bankruptcy. 
Last April it was pointed out by 
The Financial Post expenses up to 


1} that time, amouriting to’ $700,000. 


were equivalent to 17,000 tons of 
newsprint valued at $41 a ton. It 
would take the company’s two mills 
at Riverbend and Kenogami 17 days 


18 
to turn out this quantity of news- 


iscoe ; 

Sladen-Mal. . . 
Thomp.-Cad. . . 
Ventures .... 


Int. Nickel . . . 
1 Union Gas... 


Kenecho.... 
Hedley Mascot . 19 


” QUOTATIONS 


so oo 6 AG Mines 2 oe vce 4 
ER Grats. - sce 38 
Exchange... 2 ; 
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9| print working at capacity. 


Since then expenses have ad- 
vanced to $1,095,000, which at $42.50 
a ton, represents about 25,500 tons 
of newsprint paper. Now it would 
take the two mills a whole month 
to turn out that quantity. 

The Bondholders Protective Com- 
mittee’ 


or 
: ms Ds is ek eat tia. 33 
Se nie Ba eh Rk a 


via 


Correspondent ; 
already been paid by Pacona and do 
not figure in the present plan. Also 
eliminated are the expenses of the 
different groups which have been 
working on Price Bros. and Co, at 
one time or another, conservati 
estimated to $100,000. 

Under Pacona’s latest plan, 
000 ‘will be handed out to. 
bankruptcy and reorganization 
penses. This figure is not bre 
down, so that the exact distribution 
is unknown. However last April thi 
expenses of the Montreal Trust Co, 
as trustee for the bondholders, e 
placed at $107,500. The receiver- 
bankruptcy, Hon. Gordon W. Sec 


* 


on 
ome 


x 


is slated to receive more than $125,- 


000. The expenses of the prefer 
shareholders committee at that ti 


7 


amounted to $25,000, while those for 


the protective committees of. th 
‘common shareholders and Prict 


Realty bondholders were calculated . 
at the relatively modest figure 
expenses of $425,000 have! $5,000 each. 
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to embrace men who are thoughtful, 
| int for Reform. 


For Leisure Hours... . 

The robe shown above, is made of fine all-wool 
flannel in wine shade, trimmed with polka dot 
patterned real silk Foulard. $10.00 each. Sizes 
36 to 44. Others $12 to $25.00. 

The pptesee are from our extensive range of 
English broadcloth pyjamas, in woven pattern— 
lapel collar style. Obtainable in blue, tan, and 
wine striped patterns. Sizes 34 to 44. Suit $3.00. 


Others to $8.50. | 


MEN'S SHOP 


BAY STREET SECTION 


EATONSS - COLLEGE STREET 


Illustrated Lecture 


DR. WM. BEEBE 
“500 Fathoms Down” 


at 


Massey Hall 


Friday Eve.—Nov. 27 


Seats now: 


50c, $1.00, $1.50 
(tax included) 


Beehe Takes Audience 
“500 Fathoms Down” 


Dr. William Beebe, one of the 
most popular scientists in the world 
today, comes to Massey Hall, To- 
ronto, Friday evening, Nov. 27, 
when he will give his lecture, “Five 
Hundred Fathoms Down,” the story 
of his sensational explorations of 
the ocean depths off Bermuda. 

Dr. Beebe has an enormous fol- 
lowing as a result of his lectures, his 
books and the numerous articles 
which he has written for magazines 
and newspapers. 

No other man has plumbed the 
ocean depths as William Beebe has. 
Sealed in a steel ball, or bathy- 
sphere, he beheld a new and un- 
known world. Dr. Beebe has had 
prepared a series of animated car- 
toons of almost uncanny lifelikeness 
which gives an authentic picture of 
this fairyland under the sea. 


When should 
Partnerships 
be dissolved? 


TE Bas been truly said that the ownership of 

stock in a corporation constitutes in effect 
@ partnership in that particular business . . . 
when the stock is sold, the partnership is dis-. 


solved. 


No business man in his senses would think of 
dissolving a partnership decause it was making 
money, yet many individual investors do just 
that when they sell a stock to take a profit. 

An important part of the services which we 
perform for our clients consists of advice on 
when and what to sell—as well as when and 
what to buy—from an investment not a specu- 
lative viewpoint. There are many reasons why 
we sometimes advise the sale of certain stocks 
but the existence of a paper profit in itself is 


rarely one of them. 


We will be glad to send you a copy of our booklet: 
_ “The Management of Your Investments", 


4) 
HODGSON, ROBERTON & COMPANY 
Prsestment 


437 ST. JAMES ST., WEST, MONTREAL 


| A 4-Fold iaiasinhign™s Service 


| 


| 
| 


The INVESTOR’S SERVICE of The Financial Post Cor- 
poration Service will solve your problem of how to keep 
constantly in touch with your present or contemplated 
investments. The service provides: 


1, Complete data on every company. 
2. A speedy news service by mail. 

3. Systematic investment record cards. 
4. Weekly dividend record and diary. 


Ask us to explain how this inexpensive Service will help 
you to safeguard your investments. 


MAIL THE COUPON TODAY 


——_— —— 
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manding personali 
caucus, which explains many e 
vaccilations in government policy 
during the past year. 

Medicine 


Man 
Carl Jung, the eminent Swiss 
psychologist, says there are two 


Mr. Herridge must believe that 
the world has made a greater suc- 
cess of its political system than of 
its economic system; that the whirl 
of politics brings the best and most 
unselfish men to the top, while the 
dizzy spinning of business puts only 
the most stupid and ‘selfish people 
in command, If that is right, then 
by all means there is something 
rotten in our society and we ought 
to turn our economic system over 
to the politicians to blueprint and 
manage. But it is not right. It is a 


_| false premise. 


so many idealists he has tremend- 
ous faith in people’s ability to do 
under some other system what they 
have shown themselves yet incom- 


-Ipetent to do under the present 


low him is no less complete for that 
reason. It is not certain that Mr. 
Aberhart realizes his strength to the 
full. If he did, or if he were the 
chieftain type.of dictator, it is unlike- 
ly that he would stand for so much 
interference from his followers, as 
when they made him change his 
mind about going into the Dominion- 
sponsored Loan Council plan, and 
when they made him @all the special 
session of the legislature in the late 
summer to speed up Social Credit, 
and relieve the farmers arbitrarily 
of their debts. 

In 12 years, as Bible prophet and 
economic medicine man, Mr. Aber- 
hart has perfected a radio technique 
that is magnificent in its power and 
sweep. The hold he has on the audi- 
ence before him is but a sample of 
the personal magnetism he projects 
over the air to thousands of listening 
farmers and their families. Before 
the microphone, on the platform, Mr. 
Aberhart feels himself possessed of 
infinite power. The ideas pour out 
rapidly, illogically but compellingly. 
A stenographic report of his ad- 
dresses does not make much sense. 
But the words, as spoken, carry the 
listeners along. 

Where Rebels Rule 

It is a different Aberhart who 
presides at cabinet meetings, who 
stands before his embattled mem- 
bers in caucus. There the power is 
held by the 34 intransigent rebels 
against the present economic system, 
who are the largest single group 
among the Social Credit members in 
the legislature. Many a time and oft. 
Mr. Aberhart must have longed in 
caucus for the sense of power and 
strength he has felt before the mic- 
rophone. To the people of Alberta. 
Mr. Aberhart is the Government. To 
the Social Credit members of the 
legislature, he is apparently only the 
instrument by which the great Pro- 
gramme is to be carried out. 

This situation is not being‘ re- 
vealed here for the first time. It has 
been repeatedly emphasized in The 
Financial -Post.-It must be borne in 
mind constantly or no sense can be 
made out of the confusion in Alberta. 
Mr. Aberhart is not the master in 
his own house. This statement makes 
him furious, but it is true. If he 
were the master, the situation in Al- 
berta would be much less disturb- 
ing, the legislation would be much 
less radical, and the menace of pres- 
ent Alberta events to Canadian 
stability would be much less sinister. 

Aberhart Surrenders 
| Just when Aberhart first admitted 
| the control of the irresponsibles 
; around him is not entirely clear. His 
| first real surrender probably came 
j on April 1 last, although he had had 
plenty of hints before that of what 
| was expected of him. That was the 
date of the province's first bond de- 


‘| fault. At the very last hour, after 


| it had been announced that the prov- 
| ince would default, but before the 
banks were open for bonds to be 
presented, he was meeting with his 
cabinet in a session called that very 
morning to reconsider the decision 
not to play ball with Ottawa. Ad- 
vised by wise counsellors to com- 
promise, to save Alberta credit, Ab- 
erhart put it up to his cabinet to 
deposit treasury bills with the bank 
to meet the maturity, accept a Do- 
minion guarantee, and agree to go 
into the Loan Council plan. Just 
what the vote in the cabinet was is 
not known, but it was probably in 
favor of meeting the bond issue this 
way. Hurriedly the members were 
called into caucus. One by one they 
spoke: 

“You have to default some day 
anyway, why not default now and 
get it over with?” 

“You must not sell out Alberta to 
the East.” 

“Alberta is going to run its own 
show.” 

From every corner of the room he 
a that he must not make a 

a 

Aberhart was grudgingly willing, 
the cabinet was willing. The caucus 
was not. And so Alberta defaulted 
against the better judgment of its 
Premier and the majority of his 
cabinet. 


The session went on. The legisla- 
tion in the main was orthodox, much 
of it very good. Some of it attracted 
favorable attention from business 
commentators. There seemed to be 
no evidence that Aberhart was going 
] 


FIDELITY 


Insurance Company | 


of Canada | 
TORONTO 


Winnipeg's Newest Hotel 
The Marlborough 


In the Heart of the City 
Firepreef Construction 
European Plan 

Rates in Kee 
n seins with the Times 


system. Is there any assurance. that 
the people would be more compet- 
ent to direct and reform their econ- 
omic development through a system 
of regimentation under politically 
chosen leaders than under our in- 
stantly bettering system of co- 
operative individualism?. That is 
the real issue that Mr. Herridge 
does not face up to. 


What Mr. Herridge asks for is a 


society that can be directed only. 
by supermen chosen by .an elector- 


ate of fully educated and thor- 
oughly enlightened citizens, among 


whom personal greed, jealousy and’ 


all I. Q.’s under 115 have been abol- 
ished. Is he satisfied that we have 
yet achieved such a high degree of 
intelligence and understanding. in 
our citizenship? Is he satisfied that 
we have the supermen to do the 
job? This is an important point, for 
if he fails to produce a political 
society that is at least 98% honest, 
unselfish, trained in citizenship and 
moderate in all things, he can make 
state regimentation work only 
through dictatorship or’ oligarchy. 


To Consider Sale 
Of Staveley Apts. 


A meeting of Staveley Apartments 
bondholders has been called for Nov. 
30 in Toronto to consider offers for 
the purchase of the property con- 
cerned, a 3-story, 48 suite apartment 
building on Broadview Ave., To- 
ronto. It is understood 
offers have been made. 


to attempt to legislate — 
into 


moneyless Utopia existence, The 
session closed and Aberhart, with 
his wife, went off to British Colum- 
bia for a holiday. 


While he was away, the irrespon- 


sibles, under the leadership of 
Lucien Maynard, a 28-year-old, 
French Catholic lawyer, got together, 
aired and shared their common dis- 
content that the Premier was taking 
things‘ too slowly. It is even said 


that 34 of them signed a petition of 


recall for the Premier. They were 
ready to oust him and put a more 
fiery man of action in to clean up 
on the big interests and the credi- 
tors; to rush Utopia. 

Aberhart hurried back from his 
holiday. He called off a meeting that 
the discontents had called, and told 
their leaders to listen to his radio 
addresses during the summer, where- 
in there would be revealed his pro- 
gramme for Alberta. That the pro- 
gramme was outlined for him 
chiefly by Mr. Maynard is what well- 
informed Alberta believes. 

_ Then came the short session in 
Alberta promoted by the radical 
group, who were moved- both by 
their desire for action and their 
needs for indemnities. Two of 
Aberhart’s more conservative minis- 
ters were in the East. The radicals 
dominated the show, made Aberhart 
look helpless and rudderless as they 
rebuked him publicly and railroaded 
through the scrip scheme, the debt 
repudiation scheme, and the plan for 
state credit houses, 

What is the situation now? How 
long will Aberhart stand for the 
domination of his cabinet by a radi- 
cal group with whom he is largely 
in disagreement &nd whom he dis- 
trusts as men likely to bring Com- 
munism—which he hates—to Al- 
berta? The answer will be an im- 
portant one. Upon the degree of Mr. 
Aberhart’s intestinal fortitude may 
depend, the immediate future of 
events in Alberta. 


[Bond Sales ‘| 


Village of Exeter, Ont., has sold 
$34,000 of 30-year 4% installment 
bonds and $10,000 of 16-year 4% 
installment bonds to Midland Securi- 
ties Corp. at 104.78, which is a cost 
basis ot a ere as follows: 
J. L. Graham & Co.; ita. 

DO. eccvcccccccocccess acces 
. Petrie & Co, eeeeeeeeee ay 
s hadeiteebabnes ohececonss eRe 


Fry & 
Wismer, & Co. ....ceccee 101.00 
Harris, neeetn Goss & Co. .... 100.82 
Norman J. Parkinson s 


4.75 
ex, coupon snes 


ecceee seeceees a 
5.62 
4.37 


that several 


By and large, Democracy works 
about equally well — or equally 
badly—in the economic and politi- 
cal spheres. In both fields it will 
learn to do better. But as yet there 
is no evidence that the politicians 
can man the pilot engine of the 
economi¢ system any better than 
the leaders of business, agriculture, 
labor and finance, who are, in nine 
cases out of 10, leaders by virtue 
of demonstrated ability. 


a * * 


Businessmen 


and the Public 


ALTER LIPPMANN tells 

American businessmen that 
the important question for them 
now is not their personal relation- 
ships with President Roosevelt but 
the way they-conduct their business 
enterprises. 

There is a lot in this. Business- 
men always do a great deal of 
worrying about how they can best 
win the goodwill of the Govern- 
ment in power and work with and 
through it to achieve their aims. 
Many of them put a great deal of 
emphasis upon campaign fund con- 
tributions; they have their lobby 
agents working among the members 
of Parliament; they seek to shape 
legislation to their ends or prevent 
legislation being passed that runs 
counter to their interests. To certain 


Dom. Textiles 
Real Inventory 


(Continued from page 1) 


pound to allow for difference be- 
tween actual value and futures). 
The average grade of staple is 1.4 
cents a pound higher than the New 


you pe eee market, Mr. 


. Ow other inventory materials such} 19 


as grey cloth, print cloth, etc., 
values uséd for inventory purposes 
are’ those* established about: 1910. 
These prices, Mr. Gordon said, vary 
in ratio to the market, and between 
one line of cloth and another, but are 
constant as applied to one line from 
year to year. 

The result is a “face value” to 
which are added various costs, and 


things is public good will and public 
understanding. What the people 
think is more important than what 
governments think, for governments 
inthe long run are responsive w 
popular opinion. 


* . * 


HAT is why episodes like the 
revelation of Canadian Cottons 
secret inventory reserves are bad 
for the business concerns involved 
It will be hard for Canadian Cottons 
now to convince the public that it 
played square with them, that it 
told the truth to its shareholders. 
that it was really suffering when it 
complained about tariff changes. 
The Government can do what i 
likes now with the cotton textile 
tariff. There will be few people 
ready to rush to the support of 
Canadian Cottons if it gets hurt. 
The Financial Post protests 
when business is misrepresented by 
counsel for Royal Commissions, by 
parliamentarians, by editors, or 
other publicists. It concedes to the 
people an equal right to protest 
against business when business 
itself is guilty of misrepresentation. 
os 7” = 


Social Credit 
Loses Election -~ 


—— newspapers have inter- 
preted election results in Ed- 
monton as a victory for Social 
Credit. As a matter of fact Social 
Credit suffered a severe set-back. 

In Edmonton, Mayor Joseph 
Clarke was re-elected by a tiny 
majority over the candidate of the 
Citizens Committee. Mayor Clarke 
did not come out on a Social Credit 
platform although he had Social 
Credit support. . Only for the alder- 
manic and school trustee seats were 
there Social Credit candidates: and 
these were all defeated. 

Social Credit still retains its hold 
in rural Alberta, not so much 
because of belief in the doctrine 
itself as because Mr. Aberhart holds 
the public with his radio appeals 
and because so many rural Albert- 
ans regard him as an active flea to 
annoy the creditor dog. But the 
Social Credit groups are rapidly 
losing out in the cities of Alberta. 
where disillusionment concerning 
the moneyless Utopia is almost 
complete. 


processing. The amount for many 
years has been fixed at $380,000, 
Mr. Gordon testified. 

“You cannot expect the income 
tax department to work on an arbi- 
trary value that has been established 
for 30 years,” remarked Mr. McRuer. 

“T think they do,” replied Mr. Gor- 
don. “I think they are perfectly 
satisfied as long as the value is not 
changed, as far as I know.” 


Estimated Hidden Inventory Eeserves of 
Dominion Textilest 
tAllow for 
cot. in proc..&& 
e oe We 


207: .. 1,278,198 
1,444,569 


1924 ..00. 1,502,395 
1925 2006 1,216,266 
1 878,738 


later in the mills departmental dis- | 1930 


counts are taken. 


1 
At the company’s head office a 
“summary” discount is taken, com-| } 


piled of various discounts from the} ; 


raw material stage to the end of 


633,525  1.086,184 
t Exclusive of reserve on raw cotton. 


Foreign Exchange 


The dollar, both Canadian and American, remains firm against most 
other currencies. In considerable degree, strength of Canadian currency 


is attributable to wheat exports. 


FOBEIGN EXCHANGE AT TORONTO AND MONTREAL 
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Nov. 14 
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4.8858 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
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One of the finer 
English Shoes... 


The traditions — ee sooen ae all 

around r exceptional q Fees 
an wert best leathers built with British 
thoroughness and attention to detail. The 
model shown reflects a definite West-of- 
London influence. Note the moderate, reced- 
ing toe. Black or brown. At $13 (others up 
to $14.50). 


“CHURCH’S” SHOES 
Exclusive 8 
_in Toronto \; 

‘with 


Investment Experience— 


Extensive experience coupled with 
complete and up-to-date information 
on conditions in various industries 
is an essential of sound investing. 


Yow ere invited to consult our 
investment service department. 


JOHNSTON*=\WARD 


Heed Ofice: THE ROYAL BANK BUILDING, MONTREAL 


Members: Montreal Stock 
Montreal Curb Market 
Canadian Commodity Exchange, Inc. 


INVESTMENT COUNSELLOR 


The cost of skilled investment 
advice and security management is 
so nominal compared with the risk of 
losses to be suffered by the non- 
professional investor—you would be 
well advised to use our services as 
investment counsellor. 


Crown Trust 
- Company 


WILLIAM 1. GEAR, President, JOHN JENKINS, Vice-President 
ARTHUR LYMAN, Vice-President, IRVING P. REXFORD, Gen. Mer: 


393 ST. JAMES STREET WEST, MONTREAL 
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Paper Sales 


Conversion Features 


At High Level |sccurities Convertihis Into 


1 forSome lime 


; t Changes Policy by 
q Bracing Many Small 
Orders 


s\TCH WOOD EXPORT 


frem Our Own Correspondent 
Sales of Canadian 
int paper continue at a high 
igre! and prospects are demand will 
ye strong throughout 1937. It 
5 expected that the rate of in- 
will be maintained after the 
got quarter of next year, but the 
j ef consumption should be 
ly upward. 
The contract situation on 1937 de- 
gveries has been pretty well cleared 
though there is still some busi- 
oe jo be placed. Several months 
ap it became known Hearst would 
ein the market this fall with about 
tons of business; at least that 
gas the tonnage covered by cone 
nets expiring this year. 
Distribute New Tonnage 
As far as can be learned, Hearst 
tus followed a policy of opportunism 
ing this business. He has di- 
qed purchases among a dozen or 
~ mills. The Financial Post 
ds that at the moment no 
price fixing company has re- 
gived any business from Hearst. 
There are two important features 


ip the Hearst contract placed this} .1., 


, One is that the amount con- 
tacied for is appreciably’ less than 
gered by old contracts. It is rather 

if Hearst will contract fox 
more than 150,000 tons, or about 50,- 
@0 tons less than previously ordered. 
are that circulation of the 
Hearst papers has not been increas- 
ing in the same ratio as other papers. 
further the stand taken by Hearst in 
| te recent presidential election is 
gid to have hurt his papers, both in 
advertising and circulation, with the 
result that newsprint consumption 
has been affected. 
May Cause Trouble 
The policy adopted by Hearst in 
splitting up his business among a 
‘] larger number of small mills is being 
watched with interest, both by manu- 
facturers and other publishers. The 
contracts placed this fall are said 
to have been made on a favorable 
price basis. However, if there is a 
sudden increase in consumption, 
Hearst may have difficulty in secur- 
ing supplies from these smaller 
mills, which are not nearly so elas- 
tic as the big producers. If that hap- 
pens Hearst may have to buy paper 
inthe open market which might in- 
crease his paper costs considerably. 
The other phase of Hearst’s new 
policy is the possibility of his being 
caught when coming to make con- 
tracts for 1938 deliveries. In the past 
his strength has lain in placing 
large orders with a few mills. In this 
way he was often able to dominate 
the market and dictate prices. This 
isnot likely to be the case next year. 
New Policy Working Well 
Meanwhile the South American 
stuation is working out better than 
originally anticipated. When the 
price increase was put through in 
tht area by Canadian manufac- 
turers, expectations were that a con- 
siderable share of the business 
would be lost to Scandinavian pro- 
ducers. In reality sales have been 
made with increasing frequency and 
for more substantial tonnage than 
expected. 
is situation is working to the 
advantage of Price Bros & Co., Mer- 
sey Paper and other producers who 
have been supplying a large share 
of the South American and Aus- 
tralian markets. While other pro- 
ducers expect to gross about $1.50 a 
ton on 1937 deliveries in the Ameri- 
can market, it is likely that the aver- 
age increase on the southern busi- 
+ ness may be as much as $4 a ton. 
Watch Wood Exports 
The relief policy being carried out 
by the Ontario Government in per- 
mitting export of pulpwood to the 
United States in an unmanufactured 
states, is being followed closely by 
the industry. The principle of this 
pian is believed to be against the best 
interests of the industry and the 
country. It is difficult to say at this 
ime how the paper mills in this 
country will be affected by the On- 
lario policy. 
_ Meantime the Quebec Government 
s negotiating with Swiss and Ger- 
Man interests, who are anxious to 
cut pulpwood in the province for ex- 
Port to their own countries. En- 
gineers are now examining the tim- 
ber resources of the Gaspe Penin- 
sula—an area which the Govern- 
ment is especially anxious to help— 
and it is possible that the Duplessis 
wovernment will issue a permit for 
Me export of as much as 600,000 
cords of wood. 
May Give Competition 
This move is giving the newsprint 
operators cause for thought, as the 
Processing of this wood in Europe 
ren enable the importers to pro- 
ue paper in direct competition 
with Canadian operators. 
No definite arrangement has been 
fatered into between the Govern- 
as and the German and Swiss in- 
oe but the desire to do’ some- 
thing to help the Gaspe territory 
"ay outweigh other considerations 
With the Government. 
All in all, the tonnage situation is 
most Promising. 
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(Plake s:. John Committees 
ek Proxies for Meeting 


ang ective committees of the bona 
John ebenture holders of Lake St 
tisin wer & Paper Co. are adver- 
ot “ for proxies from the holders 
iF be han Securities for the meeting to 
} -y Seid on Nov. 26 to consider the 
|’ Plan of reorganization. 
D frss are outstanding $4,710,500 of 
of 15 or teage bonds and $2,822,000 
year debentures. In order that 
ve action may be taken on the 
’ reorganization plan 60% of 
~ total value of each class of se 
ty must be represented at the 
“ng. As institutional holders of 
securities total considerably 
han the required 60%, it be- 
tein necessary for the smaller in- 
. ts to attend meetings in person 
© send their proxies to the come 


in Popularity — Some Conversions P 
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~. ‘Others ’Actually, Valuable _ 


Conversion privil for bo 
and particularly ‘be. cnuheneh 


panies as Page-Hersey Tubes, - 
adian Dredge & Dock, Moore Cor- 
poration, Service Stations Equip- 
ment (now International Metals), 
and even Canada Paving, now 
almost defunct. The effect of the 
conversion feature in these cases 
was to allow the investor, at times, 
to sell out of preferred shares at 


huge profits. 
: Increasing Popularity 

With recovery.of common share 
values in the stock market, con- 
version features are becoming 
creasingly popular with investors 
and may enter more prominently 
than ever into corporation financing. 
Canadian Canners this week be- 
comes a company with its entire 
capital of senior securities, bonds, 
first preferred and second preferred 
stock, convertible into common 
shares, 


Two of the most prominently 
valuable conversion features at 


Conversion features. give the 
investor two strings to his bow: 
ownership of a senior security, and 
the possibility. of . enhanced 
value of common More 
prominent securities at present con- 
vertible into common shares in- 
clude: ’ 

C. P. R. Bonds—There are several 
convertible issues, but because of 
the longer life of the conversion 
period the most interesting is prob- 
ably the non-callable 314%. issue, 
due 1951. From Feb. 15, - 1937; -to 
Feb. 15, 1944, the holder may convert 
$100 of bonds into four common 
shares. While this feature is not of 
immediate value because the com- 
mon is far below $25 a’ share, the 
bonds at 100 give a yield of 3%%. 

Canadian Canners Bonds — The 
new 4% issue, due 1951, sells slightly 
about 100 yielding about 3.9%, and 
is convertible: $100 of bonds for five 
common shares up to Nov. 1, 1943, 
and thereafter $100 of bonds for four 
common shares. The common_is 
below $10 a share so that the con- 
version privilege is of no yalue at 
the moment. It might be valuable 
in good years in a very high stock 
market, but the bonds are redeem- 
able at 103. 

Potential Values 


Russell Motor Pfd.—Selling- at 
about 110, the non-callable.7% pre- 
ferred yields about 6%% and is 
convertible into’ common § stock 
share for share. The common has 
been below $50 so that there is no 
immediate value in the conversion 
privilege, but on occasion the effect 
has been to lift the preferred to 
higher levels. 

Montreal Power Debentures—Up 
to July 1, 1937, each $50 debenture 
is convertible into one common 
share. Yielding less than 3%, the 
conversion feature is not now ‘an 
important attraction because the 
common shares are well below $40 
and yield about 4.5%. 

Agnew-Surpass Pfd, — Convert- 
ible one share into three common, 
the 7% preferred sells at 110. The 
common has never sold above $18 
and has recently been below $10. 
The conversion privilege has never 
contributed to the premium value 
for the preferred which is redeem- 
able at 110. 

Actual Influences 

Burry Biscuit Pfd.—The $50 pre- 
ferred shares carry annual divi- 
dends of $3 which are earned by a 
wide margin, and each preferred 
share is convertible into eight com- 
mon. With the common having sold 
as high as 9%, the preferred has sold 
up to $75. In view of the valuable 
conversion feature, and since the 
common pays no dividend, the 
preferred has the greater invest- 
ment attraction. It is callable at $52 
but can be converted before re- 
demption. 

Moore Corp. A and B Pfd.—The 
7% A preferred is convertible, one 
share into four common, and the B 
is convertible, one share into six 
common. Neither is redeemable. 
With the common around $45, prices 
for the preferred shares are far 
above the par value and show rather 
small yields On an income basis, it 
is not attractive to convert with the 
common dividend at $1 a share. If 
the common dividend were raised 
to $2 a share, which is a possibility, 
holders of both preferred stocks 
could increase their income by 
converting. / Q 

Redemption Influence 

Toronto Elevators Pref. — Con- 
vertible one share into three com- 
mon, the 7% preferred has at times 
sold well above the redemption 
price of $110 a share because of this 
feature. With a dividend of only 
$1 a share on the common, it is not 
attractive to give up the $7 in divi- 
dends on the preferred by convert- 
ing. There may come a time, how- 
ever, when the company could 
raise the common dividend to cause 
conversion of the preferred, or the 
preferred could be redeemed at 110 
for refinancing. 

Walker-G. & W. Debentures—The 
conversion privilege is unusual, 
depending upon the amount of 
debentures outstanding. The recent 
reduction of the amount to less than 
$6 millions means that debentures 
are convertible into common at $45 
% share for the stock. That is, 2.22 
shares for $100 of debentures. If the 
amount of debentures goes below $4 
millions, which is a_ possibility, 
then the price of the common in 
conversion is $55 a share, or 182 
shares for $100 of debentures. At 
110 the debentures yield. less than 
3.9%. and they are callable at 104. 
so the buyer must keep on the 
alert as to developments. 

Geo. Weston ee ae the 
preferred yields about 4. at cur- 
rent, prices. Each $100 preferred 
share is convertible into five com- 
mon up to March 1, 1938, into four 


ferred to a premium above 
price of $105. With the 
dividend at 80'cents a share, how- 


ever, it is not yet. profitable to 
convert on an income basis. If the 
common dividend were raised to $1 
a share annually, conversion would 
yield the same income as would 
retention of the preferred. If the 
common dividend were above $1 
conversion would iricrease the 
income of present holders of the 
preferred. ’ 
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Under New Rule 


Montreal Stock Exchange 
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adopted by the Montreal Stock Ex- 
change. : ’ 


According to’ the by-law adopted, 
the Montreal Stock Exchange will 
have control over the appointment 


the gor 
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Production Grows 


approval 
seleka nalase se As Sales Continue 


At Higher Levels 


From Our Own Correspondent 
MONTREAL.—Newsprint produc- 
figures for October, as issued 


ahead of last year. Canadian mills 
turned out 301,106 tons and shipped 
307,250 tons. This contrasts with 
266,515 tons manufactured and 266,- 
679 tons shipped in the same month 
last year. . 
Production in the United States 
was 81,027 tons and shipments 81,544 


tons, as against an output of 79,746 


THE FORD V°8 FOR 1937 


Two Engine Sizes - One Wheelbase 
AND A-NEW LOW PRICE 


HE New Ford V-8 for 1937 is the most beauti- 
ful Ford car ever offered. It is built in only 


one size—with one standard of roomy comfort and 
modern appearance. But you may have either the 
improved 85-horsepower V-8 engine for -maxi- 
mum performance—or the new 60-horsepower 
V-8 engine for maximum economy. The smaller 
engine makes possible a lighter car—a lower 
priced car, with lower operating costs—and per- 


mits still more people to enjoy the smoothness 


and reliability of the V-type 8-cylinder engine. 


Improved 85-horsepower V- 8 engine — Drive 


it and watch the speedometer! 


If any single factor contributes more than another 


to establish the Ford as the quality 


in the 


low-price field, it is the V-type 8-cylindef¥engine. 
More than three million owners are now enjoying 
its superior performance on the road. When you 
drive the 1937 Ford powered with the improved 
85-horsepower V-8 engine, you are master of a 
' modern power plant that gives you everything you 


can possibly demand in speed and acceleration. 


‘Today it is a better engine than ever—with a 


better cooling system and new smoothness of 


- 


operation. Yet improved carburetion enables it to 
deliver its thrilling performance with unusually 


good gasoline mileage. 


New 60-horsepower engine— Drive it 
and watch the fuel gauge! 


The new 60-horsepower V-type 8-cylinder engine 
is almost an exact replica of the “85”—except for 
size, weight and power. It delivers V-8 smooth- 


ness and quietness—even at speeds up to 70 


miles an hour—with gasoline mileage so high that 


it creates an entirely new standard of economy in 
modern motor car operation. ) 


We invite you to see this new Ford car, and 


arrange to drive one equipped with the engine 
that fits your own needs. 


FOR NEW LOW 
DELIVERED PRICES 
SEE YOUR LOCAL 

FORD DEALER =: 


Body t available without de luxe equi 

ment: Tudor Sedan, Tudor Touring Sedan, 
Fordor Sedan, Fordor Touring Sedan, Five- 
window Coupe ... De Luxe types: Tudor 
Sedan, Tudor Touring Sedan, Fordor Sedan, 
Fordor Touring Sedan,-Five-window Coupe, 
Roadster, Phaeton, Club Cabriolet, Convert- 
ible Cabriolet, Club Coupe, Convertible Sedan. 


FEATURES THAT CHANGE—AND SOME THAT DON’T 


NEW FEATURES OF 
THE 1937 
FORD V-8 CAR- 


_ APPEARANCE—Newly de- 


signed. Distinctive front end, 
with headlamps recessed in 
fender aprons. Modern lid- 
type hood hinged at the back. 
Larger luggage space. Spare 
tire enclosed within body. Com- 
pletely new interiors. Slanting 
V-type windshield opens in 
closed cars. ; 


COMFORT AND QUIET—A 
big, roomy car. Extra space 
is in the body, where you want 
it—not taken up by the en- 
gine under the hood, Com- 
fort of the Ford Centre-Poise 
Ride is further increased 
by smoother action of the 
long-tapering springs, with 
new pressure lubrication. 
New methods of mounting 
body and engine make this a 
quieter car. 


SAFETY 
BRAKES—New Easy-Action 
Safety Brakes, of the cable and 
conduit control type. “The 
safety of steel from pedal to 
wheel.” Self-energizing — car 
momentum is used to help apply 
the brakes. About one-third less 
pedal pressure is required to 
stop the car. 


BODY— Not an ounce of wood 
used for structural strength. 
Frame structure is all steel— 
sheathed with steel panels, top, 
sides and floor. All are welded 
into a single steel unit of great 
protective strength. Safety Glass 
all around at no extra charge. 


FORD FEATURES 
THAT NEVER CHANGE 
Precision manufacture . . . high- 
quality materials; specialized 
steels for special uses . . . every 
feature proved before adopting 
-- « long life and reliability . . . 
low first cost and low operating 
cost... all the Ford standards 
that have created The Quality 


Car in the Low-price Field. 


SEE YOUR NEAREST FORD DEALER FOR COMPLETE DETAILS | 
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: “Munitions Orders 


Influence on Stocks 


Low Interest Rates Continue to Furnish Support — 
Seasonal Uncertainty of Markets. 
Anticipated . 


Reports of munitions orders have been the main influence in raising 
; prices for steel and machinery shares. Although receipt of actual orders 
is widely denied, buying of the stocks of the companies concerned has been 


of impressive character. 


Companies receiving orders will probably not be in a position to admit 
it. Consequently lack of official confirmation will not mean that munitions 


orders are all smoke and no fire. 


Stocks of companies that would be indirectly affected by war have not 
. shown the same response to munitions orders, signifying that the munitions 

influence on stocks is interpreted in terms of immediate bysiness rather 
than on the possibility of actual hostilities. : 

Inflationary influences such as low interest rates arising from credit 
expansion continue to furnish important support for stocks, 

With the approach of the year-end holidays, share markets are expected 
to show the usual seasonal uncertainty. e 


Irregular Movement 


RICE movements in stock 

markets in recent weeks have 
been marked by some important 
irregularities despite the strength 
in many issues. In New York, for 
instance, the important railway 
stocks have failed to follow up the 
strong rise of industrials. This has 
happened several times in the last 
two years and generally is taken 
to indicate that temporarily the 
industrial shares have run too far 
ahead. The consequence has usually 
been ya delay while industrials 
settled down and rail shares were 
subsequently dragged upward as if 
against their will. 

The interpretation being placed 
on the current sluggishness of rail 
stocks is that irregularity is to be 
expected of industrial issues and 
caution is therefore advised by 
market analysts. Further weakness 
would be suggested if the Dow- 
Jones average for industrial shares 
in New York were to fall below 171, 
compared with the present level of 
above 180. 

Strength in Montreal and Toronto 
has carried the respective stock 
exchange averages near 100, and to 
about 160 respectively. The action 
of these markets is dependent on 
New York fluctuations to a consid- 
erable degree. Recently the Cana- 
dian markets have shown strength 
in the face of irregularity in New 
York. It is not often, however, that 
prices here run ahead without 
supporting strength in Wall Street. 
Consequently it would not be sur- 
prising if at least the pace of the 
advance were to slacken. 


The feeling persists both in Cana- 
dian and American investment 
circles that weakness or dullness in 
stock markets would offer oppor- 
tunities to buy equities, and that 
common shares continue to hold 
attractions on expectations that 
economic recovery will eventually 
expand further. 


Munitions Orders 


HERE can be little doubt that 
Canadian processers of iron, 
steel, bronze and other metal prod- 
ucts are in line to receive substantial 
orders for munitions and war 
equipment from Great Britain. 


Plans for shells have been in 
Canada for some time, and there are 
possibilities of large steel orders 
such as would be expected in con- 
nection with the modern mechaniza- 
tion of army and navy. So far, the 
suggestions of actual orders have 
been denied. However, solicitation 
of this type of business by Canadian 
firms has received some encourage- 
ment in Britain, and in one case it is 
understood tenders have actually 


been submitted by a Canadian com-! 


pany. 

Stock market advances plainly 
indicate that among the, companies 
whose business would be affected 
are National Steel Car, Canadian 
Car & Foundry, General Steel 
Wares, Massey-Harris, Cockshutt 
Plow, United (and Standard) Steel, 
and a wide range of metal com- 
panies. In fact, most firms capable 
of processing metals would be 
affected even if only indirectly. 
The important point is that a 
moderate order for a large company 
would not mean much, but that a 
substantial order for a compara- 
tively small firm might have pro- 
nounced effects. Until definite 
developments occur, it is difficult to 
measure the relative positions of 
the various companies because the 
stock market is appraising steel, 
iron, implement and metal shares 
on the basis of possibilities rather 
than on immediate past earnings. It 
hardly’ appears questionable that 
munitions orders are coming to 
Canadian firms, but it is equally 


, probable that British Government 


policy may prevent admission of the 
fact when oraers nave actually been 


received. ~~, “=, 
se VO! 


Recovery Choice e* 


NTEREST rates are low Otmdixed 

income securities, and earnings 
and dividends on common stocks 
ar2 expanding. It is illuminating to 
read the chairman’s comments to 
shareholders of Second Investors’ 
Mortgage Security Co., Edinburgh, 
on the effects: 


“Your company is one of those 
which ... still continues to hold a 
relatively high proportion of fixed 
interest bearing securities. For 
this reason the company suffered 
less comparatively in the depres- 
sion, and hence has less scope for 
rapid recovery. As a matter of 
fact we have increased our pro- 
portion of ordinary stocks.” 


It may be considered regrettable 
that ‘almost the only opportunity 
now available to the investor to 
increase his income is in common 
stocks or in depreciated securities 
that are not paying full contractual 
rates. It tends to increase specula- 
tion. As long as recovery continues 
its march toward full prosperity, 
however, purchase of ordinarily 
inferior securities seems to be the 
only way out. The time to return 
to fixed income securities will 
probably be when rates on these 
have risen appreciably. 


o * om 


Foreign Investment 


NNOUNCEMENT that the U. S. 

Government is investigating 
purchases of American securities by 
outside investors hardly rippled 
stock prices in the past few days. It 
seems somewhat late for Washing- 
ton to start worrying about the 
danger of liquidation of foreign 
holdings in Wall Street. Much of 
the buying was done months ago. 
Stock market commentators were 
apprehensive lest the devaluation 
of the franc would bring liquidation 
of American stocks, tending to 
weaken Canadian issues too. But it 
has not developed to any degree of 
importance. 

Apparently Washington authori- 
ties do not want to see either a 
collapse or a runaway stock market. 
Yet the Government’s taxation of 
undistributed profits had led to 
bigger and better dividends, there- 
by contributing to the beom in 
stocks. It is hardly credible that 
foreign buying has stimulated stock 
markets any more than the peculiar 
Washington tax policies. Regulations 
to avoid foreign liquidation would 
not be easy to enforce, but would 
seemingly add to the forces that 
have been pushing stocks upward. 


‘Brantford Roofing 


Bonds in Default 


— 


Brantford Roofing Co., has not 
taken action to pay the bond coupon 
due May 1, 1936, which had been 
deferred until June 29. The Nov. 1 
coupon is also unpaid. 


The company is in default under 
the trust deed for non-payment of 
the bond interest due May 1, but no 
action has yet been taken by bond- 
holders. 

Last May, Charles M. Thompson, 
managing director and secretary of 
the company, informed bondholders 
that interest was being deferred so 
as to conserve working capital to 
take advantage of increased volume 
of business. He requested bondhold- 
ers to present May 1 coupons on 
June 29. 

A few weeks ago Mr. Thompson 
reported that the company’s sales 
had increased this year, but that 
earnings had not gained proportion- 
ately although they were also ex- 
pected to show an improvement. 


Government, 
Municipal, Public Utility 
and 
Industrial Bonds 


List of current offerings furnished 
on request 


NESBITT, THOMSON 
and Company Limited 


355 St. James Street West, Montreal 
Branches in all the principal cities of Canada 
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CLOSE TO 140 


Price index of the Dominion 
Bureau for common stocks was 139.4 
for the week ended Nov. 12, another 
new high for the year, against 108.7 
at the same time last year. Com- 
parative figures appear on this page. 


Inter. P. and P. 
Profit Up Sharply 


From Our Own Correspondent 


MONTREAL. — International 
Paper and Power Co. reports an 
operating profit of $1,285,464 for 
the third quarter of 1936 on sales 
of $28.3 millions compared with a 
loss of $901,637 for the correspond- 
ing period of 1935, when sales 
totalled $235 millions. 

Net profits for the first nine 
mohths this year were $1,548,006, 
as compared with a loss of $2,- 
836,047 a year ago. The net was 
calculated after charges of $385,- 
459 for the quarter and $703,685 
for the nine months to cover 
possible payment of U. S. taxes 
on undistributed profits. 

A third quarter profit was the 
greatest in the company’s history, 
and was equal to $1.42 a share on 
the 7% preferred stock. 


Robt. Mitchell 
Releases Plan 


Write-down of Assets Will 
Strengthen Balance 
Sheet 


From Our Own Correspondent 

MONTREAL.—Robert Mitchell Co. 
has called a meeting of shareholders 
for Nov. 26 to consider a special by- 
law reducing capital of the company 
by $713,714 to $1,050,000, and author- 
izing the write-off of operating rev- 
enue, deficit and the revaluation of 
capital, exclusive, however, of such 
amount of capital surplus now out- 


standing on the books of the com- 


pany as the directors may use for the 


purpose. 

In a letter to the shareholders, S. 
C. Holland, president, states that in 
the past few years no charges were 
made for depreciation. Hence it is 
desirable to write down the value 
of fixed assets, which will result in 
lower interest charges and in a sav- 
ang of certain taxes payable by the 
company. 

Hasten Dividend Payments 

The elimination of existing deficit 
will remove what might otherwise 
be a legal impediment to the declar- 
ation of payment of dividends out 
of future earnings. 

The proposed reduction of capital 
will not alter the number of out- 
standing shares nor does it affect the 
actual equity back of the stock. 

As a result of these changes, the 
capital surplus will be reduced from 
$396,259 to $35,113, while the deficit 
of $279,818 will be eliminated. 


U. S. Beef Famine? 

The smallest supply of meats in 
more than 15 years as a result of the 
drought is forecast for 1937 by U. S. 
Bureau of Agricultural Economics. 
The 1937 meat supply, however, may 
be about equal to that of 1935. 

“The reduction,” the bureau says, 


“will be most pronounced in pork | ° 


and in the better grades of beef, as 
further improvement in consumer 
demand is in prospect, the general 
level of livestock and meat prices is 
expected to be higher than for sev- 
eral years.” 
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Investment Notes © 


National Sewer Pipe—The class A 
preferred shares move slowly but it 
significant of investment demand 


investment in the shares is to buy 
one common for each preferred 
share, which allows the investor the 
‘full possibilities of any eventual 
comeback without greatly increas- 
ing the risk. Recent strength in the 
shares is based on rumors of pos- 
sible munitions orders, but a lot of 
business is needed to put the com- 
pany back on a satisfactory earnings 
basis. 
* oF oo 
Simpsons Ltd—The rise of the 
6%% preferred to 100 reflects ex- 
pectations that the full dividend will 
be resumed sooner or later. There 
are also arrears to be settled, which 
constitute a bonus possibility. 
° - * ” 


B. C. Telephone—The company 
recently converted $6.6 millions of 
its 5% bonds into 4%% bonds 
through the offer of exchange to 
holders, who also got a cash pre- 
mium for their 5’s. This leaves $3.4 
millions of the 5% issue outstand- 
ing, as these bonds have not been 
called for redemption. The Finan- 
cial Post was in error in comment- 
ing recently, “it was said the com- 
pany would call for redemption all 
of the outstanding 5% bonds.” At no 
time did the company announce it 
would call the 5% bonds for redemp- 
tion, but bond market expectations 
have been that eventually the re- 
mainder of the issue would be 
redeemed. 

am a a 

International Metal — Sold-out 
bulls consider the common shares 
too high, which is not an uncommon 
feeling among sellers-out, but the 
stock appears to act well. The num- 
ber of orders under the market is 
believed to have increased since the 
shares rose about $12. 

*- « 6 

Toronto Elevators—Supporters of 
the common shares suggest that 
sooner or later the preferred will be 
redeemed at 110 for, refinancing, 
thus removing the right of holders 
to convert one share into three com- 
mon; and that eventually the com- 
mon shares will be split, thus popu- 
larizing them. Call of the preferred 
would probably result in some con- 
versions into common. 

. * - 

Canada Cement—There seem to be 
few enthusiasts for the common 
shares among stockbrokers, But the 
shares continue to maintain a high 
level. At 13, they are quoted at 
over 30 times the peak 1929 earn- 
ings of 39 cents a share. 

es * 6 

Frost Steel & Wire—If the prefer- 
red is reasonably priced above 100, 
the common seems low in compari- 
son with prevailing ratios of com- 
mon to preferred shares prices. There 
have been no earnings on the com- 
mon, however, since 1930, when 
they amounted to $2.36 a share. 

+ ” = 


Canadian Canners—Both first and 


second preferred shares declined | ro 


slightly on the strength of the plan 
to exchange the 6% stock for 5% 
shares, although the plan appears 
favorable. 


*. ” * 
Canadian Cottons—Some people 
might be inclined to think that the 
evidence of hidden reserves brought 


out before the Turgeon Textile Com- | N' 


mission might have hurt the market 
value of Canadian Cottons common. 
Actually the stock advanced and is 
currently selling around 56, a new 
high for the year. 
* * ca 
Nova Scotia Steel & Coal—Both 
the first mortgages and debentures 
of this company have recorded a 
substantial advance in value, the 
former being bid at 77 and the latter 
at 33. The company has been in 


| 
| 
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liquidation for more than two years. 
So far the liquidator has not issued 
a report to bondholders or creditors. 
The bitying would appear to be 
either of a blind speculative type, or 
by insiders. It would seem about 
time for the liquidator to make pub- 
lic: particilars of the company’s 
present position. 
*e ef . 

Canadian Hydro—First preferred 
stock jumped several points in value 
this week on the news that Ontario 
Hydro had ordered a 20,000 h.p. in- 
crease in deliveries, It is now rea- 
sonably certain that the dividend 
will be covered for 1936, while pros- 
pects for 1937 are encouraging, de- 
spite the decline in the total of de- 
liveries to Hydro. Income from 
other sources has shown a healthy 
increase this year, which has done 
much to offset the loss in revenue 
from the old Hydro contracts. 

* * ” 

Dominion Steel & Coal—Class B 
stock of this company is being traded 
in between 9 and 10. The financial 
statement for 1936 is not expected to 
show any material change in earn- 
ings, but prospects for the coal and 
steel industry are regarded as most 
promising. Heavy purchases ‘of the 
B stock are also based on the cur- 
rent expectations of munitions 


orders. 
* Ed - 


Canadian Pacific Railway—Ordin- 
ary shares have been showing more 
activity. With continued recovery 
in business, prospects of war orders 
being placed in Canada, etc., there 
is reasonable expectation of the 
company’s earnings being larger in 
1937. Dividend progpects are still in- 
definite, certainly as far as the ord- 
inary shares are goncerned. ; 


Corporate Investors—The invest- 
ing company made numerous 
changes in its portfolio in the quar- 
ter ended Oct. 31, some of the most 
interesting from the point of view 
of the investor being summarized 
below: 

Additions, new — Donnaconna 
Paper 4%% bonds, Great Lakes 
Paper 5% bonds, Lake St. John P. 
& P. 6%% bonds, Dominion Tar 
preferred and common shares, Can- 
ada Bread ‘S% first preferred, Gen- 


[ eral Steel Wares preferred, Canadian 


Car & Foundry preferred, Great 
Lakes ‘Paper preferred, Hinde & 
Dauch common shares, Lake of the 
Woods Milling common. : 


Increases—Canadian Canners 6%, 
Dominion Coal, Lake of the Woods, 
Simpsons 64%, Western Grocers 
preferreds, Canada Malting, Canada 
Wire & Cable A, Cosmos Imperial, 
Foundation Co, common shares. 

Eliminations — Bonds, Canada 
Bread, Fraser Companies 6’s, General 
Steel Wares, Gypsum Lime, McColl- 
Frontenac, most of these having been 
bought at low earlier levels. Pre- 
ferreds, Canadian Cottons, Federal 
Grain. Common shares, Canada 
Vinegars, F. N. Burt, Canadian Cot- 
tons, Dominion Glass, Dominion 
Textile, Fraser Companies, National 
Grocers, Hollinger, Wright-Har- 
greaves. — 
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Can. Cinners 
Plans Change 
In Preferred 


Would Make 6% Stock 
Into 5% Shares of 
$20 Each 


CASH OPTION 


Meetings of holders of all classes 
of shares of Canadian Canners Ltd. 
have been called for Dec. 14 at Ham- 
ilton.to consider resolutions propos- 
ing an exchange of the present 6% 
first preferred shares of $100 each 
into 5% first preferred stock. Uu- 
der the Dominion Companies Act, 
75% of the shares of each class of 
stock represehted at the meeting 
must approve to make the proposals 
binding. 

In a letter to shareholders explain- 
ing the proposals, W. R. Drynan, 
president, says the plan is less ex- 
pensive than redemption and refin- 
ancing of the first preferred and 
would bring the dividend rate in line 
with prevalent reduced yields on 
similar preferred stocks. He points 
out also that shareholders would 
retain their full participation in the 
company’s stock. 


Cash Offer 


Shareholders who find it necessary 
to withdraw from their investment 
can obtain $105 a share for their 
holdings through the company. This 
offer prevails if the plan is approved 
and has been arranged for “in sub- 
stantial amount.” 

/Mr. Drynan reports that despite 
*extraordinarily unfavorable cli- 
matic condjtions,” the company has 
made consistent progress with a sat- 
isfactory increase in sales.“ With 
continuation of the present trend, 
he says, the next annual statement 
should reflect better business condi- 
tions. 

Because of the various conversion 
privileges and participating divi- 
dend provisions involved, the pro- 
posals include some complexities. 


$20 Conversion Value 


Among other effects, the various 
proposals would: 


1. Reduce the company’s fixed 
dividend charges on the first pre- 
ferred by $38,848 annually. 

2. Make the entire capital con- 
vertible into common shares. 

3. Put a tentative future value 
on the common for conversion 
purposes of $20 a share. 


Changes in Shares 


The changes would leave unaltered 
the present authorized amount of 
800,000 second preferred and com- 
mon shares. 

It is proposed to issue five $20 
shares of the new 5% first preferred 
stock for each $100 of the present 6% 
first prefered stock. Instead of the 
present 38,848% 6% first preferred 
shares, this would mean issue of 
194,242% of the 5% shares of $20 
each. 

The new $20 shares would carry 
cumulative dividends of $1 a share 
annually, would participate in fur- 
ther dividends with the second pre- 
ferred, and would be convertible 


_——_—_—: —«—x—xXKX}]w[T""_——- h yw 


Significant Investors’ Index Numbers 
1926 = 100 


Iron Pulp 
and and Mill- 
stee] paper ing Oils 
15 6 5 5‘ 
273.4 
37.7 


80.0 


113.4 

w 39. 2.8 

Monthly Figures, 1936: 
January 130.3 18.6 

20.2 84.3 


18.5 88.7 
17.5 91.0 
16.7 87.3 
17.5 86.5 
18.6 87.0 
18.0 89.9 
20.3 
24.4 
6: 

24.9 
26.5 
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*High and low of years from 1929 to 1935 inclusive are based on weekly figures. 
Compiled from figures issued by Dominion Bureau of Statistics. _ 


Toronto Steck Exchange Index 
20 
20Indus. 20Golds 

i 145. 


Sc. 
Mines 
177.14 
175.70 
173.82 
173.39 
174.34 


156.45 
103.95 
178.46 
123.59 


High, 1936 .. 
Low, 1936 ... 


INDIVIDUAL STYLING FEATURES GENERAL MOTORS LINE 


siibe tater’ 
styling which 
has been seen for ae a 


the new cars apart this year—nearly all of them 


more character and distinction than 


At the top left is the new Pontiac Six which will be a General Motors 


leader for 1937. The car has 


been almost entirely rebuilt and will sell in 


Canada at about the same price as last year’s Master Chevrolet. The Pontiac 


Eight of last year will not be 


At 
al top right is the new Master 


a Bd, 


marketed in Canada in 1937. 


Chevrolet which has been lengthened 
improved over its predecessors, There will be only the 
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one model to replace the Standard and Master 


a de luxe job with knee action 
At the bottom left is one of 
inches longer this year in their 
includes four series of V-8’s, 
bodies and the V-12 and V-16, 
At the bottom right is the com 


Montreal Averages 


10Util. 20Indus. 30Comb’d 
Nov. 17 ..cscce- 79.7 91.8 
Nov. 16 90.4 
Nov. 
Nov. 
Nov. 
NOV. 18 .rcccese 
Month ago oe... 76. 
Year ago . 
High, 1936 A 
Low, 1936 ..... A 
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lines of last year, although 


springing will also be obtainable, 

the new Cadillacs, all of which ate four 
wheelbase. The complete line this year 
two with Fisher and two with Fleetwood 


features along with all other General 
Both horsepower and wheelbase have 
Eight will not be marketed in Canada this 


/ 
bic ey 


rf Lo ee eer ati wa eon 
cat ae dale FSS] a Sa ae 


To tue Hoipers or: 


6% Series “A” and 5%% Series “B” 
First Mortgage and Collateral Trust Bonds 


| 
| Simpsons, Limited — 


Due July 2nd, 1949 
Called for redemption at-104 on November 20th, 1936 


On the date of redemption, November 20th, 1936, 
these Bonds will cease to bear interest. In order to 
avoid loss of interest, therefore, it is important that 
Bonds be forwarded for payment immediately and the 


proceeds rein 


vested without delay. 


Bonds sent to us for collection will receive prompt 


attention. 


For reinvestment, we suggest: 
Simpsons, Limited 
434% First Mortgage and Collateral Trust Bonds 


Due December Ist, 1951 
Denominations: $1,000, $500 and $100. 


Price: 100 and interest, yielding 4.25% 


A list of additional investment suggestions will be furnished 
on requesh 


Wood, Gundy & Company 
Limited 


Toronto 
Montreal 
Winnipeg 
London, Eng. 


36 King Street West 
Toronto ancouver 
Terernéne : Excr 4321 Leadon, Ont. 


Ottawa 
Hamilton 
Vi 


share for share into common stock Confederation Amusem’ts 


at the holder’s option. 
The proposed new capitalization 
would be as follows: 
Can. Canners’ Prepesed Capital 
Authorized Outstanding 
shs. shs. 
194,242% 
363,732 
137,784 


ist preferred eeeece 216,385 
2nd preferred ...++. 399,100 
Common eeeeeeeeeee 400,840 


Dividend Proposals 


As to dividends, it is proposed that 
the new 5%_first preferred would 
participate on a quarterly basis with 
the second preferred stock. After 
15 cents a share is paid in one quar- 
ter on the second preferred, the new 
5% first preferred would get cent 
for cent with the second preferred. 
This would extend to five cents a 
share for the quarter on the first 
preferred. 

The maximum amount that would 
be payable on the first preferred un- 
der this’ arrangement would be 30 
cents a share for a quarter or $1.20 
a share, for any year. By this plan 
the fixed rate on the first preferred 
is reduced, letting the second pre- 
ferred receive dividends sooner. And 
the cent for cent participation would 
give more money to the second pre- 
ferred because of the greater number 
of shares of this class. ‘ 


Share With Common 


The 5% first preferred would par- 
ticipate in dividends in this way only 
as long as 50% of the second prefer- 
red is not converted into common 
stock. If 50% or more of the second 
preferred is converted, then the first 
preferred would participate in divi- 
dends with the common stock. In 
this case, after payment of 25 cents 


cent for cent with the common up to 
five cents a share. 


As with the first participation fea- 
ture, this would give a maximum 
income of $1.20 a share annually, that 
is 6%, on the first preferred. It 
would give a larger amount in 
money, however, .to the common 
stock. 

Conversion Features 

It is also proposed to make the 
5% first preferred convertible share 
for share into common stock. The 
5% preferred would be callable at 
$23 a share on 60 days notice, but, in 
such event, would enjoy the conver- 
sion privilege for 30 days. The pro- 
posed redemption price amounts to 
115% of par compared with the pres- 


|| ent 105% call price on the 6% first 


preferred. 

The second preferred would re- 
main convertible share for share into 
common stock. It would be redeem- 
able at $20 a share on 60 days notice. 
But in the event of call, the second 
preferred would retain for 30 days 
the right to convert into common. 
The second preferred would also be 
purchasable by the company in the 
open market. 

The company’s 4% bonds are also 
convertible into common, $100 of 
bonds for five shares up to 1943, 
thereafter $100 for four shares. 


Second Preferred 


The second preferred shares are 
entitled to non-cumulative dividends 
of 60 cents a share in any year be- 
fore the common gets anything. If 
the 60 cents‘is paid, the common then 
receives 2% cents a share for each 
additional cent paid on the second 
preferred. Thus, if an additional 20 
cents were paid on the second pre- 
ferred the common would be entitled 
to 50 cents a share. And if a full $1 
a share were paid on the second 
peoneees in one year the common 

would be entitled to $1 a share. 
Thereafter the common rates for all 
further dividends. 

If all possible conversions into 
common stock were exercised under 
the proposed new capital structure, 
the company would have an out- 
standing capital of 816,758% common 
shares. This, however, is improb- 
able at present. 


MINES ANDES 


Plans Refunding Bonds 


From Our Own Correspondent 


MONTREAL.—René T. Leclerc 
Inc., Comptoir Nationale du Place- 
ments and Credit Anglo Francais 


Ltée., will make a joint offering next. 


week of the new issue Confederation 
Amusements Ltd. bonds. 

The issue is for an amount of 
$625,000, the honds bearing interest 
at 5% and are redeemable in series 
from one to 20 years. 

Proceeds will be used to redeem 
at 102 the issue of $325,000 issued a 
few years ago and bearing interest 
at 6%%; to repay mortgages of 
$133,000 on certain theatres; to pay 
back special ene and increase the 
wor capital. 

— ends will be a first lien 
on the full assets of the company, 
which total $1.7 million. 


McD. and C. Holdings 
To Pay 5% on Capital 


From Our. Own Correspondent 
—Directors of McD. 
and C. Hoidings Lid. have passed a 
resolution authorizing the company 
to make a further capital payment 
of 5% on account of its outstanding 
certificates of indebtedness, such 
yment to be made on Dec. 15 to 
olders of record Nov. 17. 


Acadia Sugar Declares 
First Payment on Common 


From Our Own Correspondent 
MONTREAL.—Acadia Sugar Re- 
fining Co. has declared an initial 
dividend on the ordinary shares of 
the company. Two per cent will be 
paid on the $5 par shares on Dec. 1 
next to shareholders of record Nov. 
14. 

This company’s earning power has 
been steadily improving and earlier 
this year all arrears of dividends on 
the preferred stock were paid off in 
cash. The disbursement on the com- 
mon is well within the limits of the 
company to pay, as last year earn- 
ings on the common amounted to 
49 cents a share, compared with 28 
cents a share in 1934 and 66 cents a 
share in 1933. As there are 300,000 
common shares outstanding, the 
current distribution will amount to 
$30,000. 


G. Howard Ferguson Joins 
Board of Toronto General 


Hon. G. Howard Ferguson, former 
Canadian High Commissioner in 
London, has been appointed to the 
board of directors of The Toronto 
General Trusts Corp. to fill the va- 
cancy created by the resignation of 
Hon. N. W. Rowell on his appoint- 
ment as Chief Justice of Ontario. 
This appointment follows closely 
upon Mr. Ferguson’s election to the 
directorates of the Western Assur 
ance Co. and the British America 
Assurance Co. 
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On Moderate Demand | | hI" 


uver’s Case for Interest Reduction Is Weakened | 
- Investigation To Be Made Into Finenen oo 


ces 


of Victoria 


The high-grade bond. market is again 


itself and climbing 


. Reflecting the trend of the New York market and increased 
evry interest, prices have advanced sharply. For the first hee since 
etly last month The Financial Post index stands above 116. 

Despite the advance in the bond market, the cost of short term money 
tp the Dominion government registered a further advance, An issue of 
$25 millions of Dominion of Canada treasury bills, due Feb. 15, 1937, was 
gold at a cost basis of 0.749%, compared with a cost of 0.730% for an issue 


sold on Oct. 30. 


For the first time in several weeks Alberta bonds weakened slightly 
while other western provincials strengthened. Trading in these bonds 
js very small, but the supply side is so small that even a small demand 
results in rising prices. What demand there is has come from speculators, 
On the part of investors there is little liquidation. 


To Survey Victoria, B.C. 
ONDHOLDERS’ representatives 
gre to make an investigation 

into the financial position of the 

dity-of Victoria in order to deter- 

mine the justice of its request for a 

jower rate of interest on its bonds. 

Little progress was made by 
yayor David Leeming and C. S&. 
Henley, fiscal agent, when they con. 
fered with bondholders in England 
recently. Mayor Leeming informed 
te Financial Post that British 
pondholders were sympathetic to- 
word the city’s proposal but took 
ge attitude that the initiative in 
making an adjustment should come 
from Canadian financial interests. 
Thus, as in the case of Vancouver, 
British bondholders have passed the 
buck. 

En route to Victoria from England, 
Messrs. Leeming and Henley con- 
fered with representatives of bond- 
polders in Toronto. As a result it was 
decided that a survey of the city’s 
fiscal problems should be made by 
bondholders. 


Westerns in Disfavor 
os with a few speculators, 

Western Canada municipal bonds 
are in disfavor. Even at the present 
depressed price levels it is difficult 
tofind a market for bonds of many 
western cities. Minor commitments, 
however, are being made by specula- 
tors in bonds of cities like Edmonton. 
Itis pointed out that even if interest 
iscut in half, the yield calculated on 
prices would be good. 

In market circles there is a grow- 
ing feeling that some adjustment 
will have to be made in the case ofa 
number of western cities. While no 


| major city has defaulted to date, 


most of them are faced with serious 
difficulties and some adjustment 
may be necessary if default is to be 
avoided in the future. One sugges- 
tion has been that where a city holds 
a large amount of its own bonds in 
its sinking fund, these should be can- 
telled. This would result in a sub- 
santial saving in interest. At the 
same time it would be necessary to 
adjust bond maturities. 
s ¢«s 


Vancouver’s Position 
h AYOR GERRY McGEER’S case 
for a reduction in interest on 
Vancouver’s bonds is gradually 
being weakened by improvement in 
business conditions in British Col- 
umbia and in the finances of the city 
itself. 

Tax collections in Vancouver 
during the current year have had a 
definite bucyant tendency, total 
collections for the first 10 months 
being about $100,000 ahead of the 
same period of 1935. While the 
amount of current taxes collected is 
lower, the percentage of the roll 
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SECURITY- SALESMAN 
Our organization requires a 
qualified representative to 
handle a meritorious mining 
issue in your locality. Excep- 
tional earnings for the one 
who can qualify. 

Write: 
PAQUETTE SECURITIES 
LIMITED 
459 Ouellette Avenue 
Windsor, Ont. 


FOR SALE 


Public Accounting Prac- 
tice, located in one of On- 
tario’s most prosperous 
small cities. Good nucleus 
and prestige to offer a 
Chartered Accountant. 


Box No. 2, 
The Financial Post, 
Toronto, Ont. 


Classified 


Advertisements 


Classified ads, cost 4c. per werd 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
when box number is required. 
Classified ads. payable in advance. 


Capital Wanted 
WNER OF 3.840 ACRES IN AN 


tn Mining District, with e@ 
values in Lead- 


paid to Oct. 31 is higher. Further- 
more, collections at that date were 
in excess of the 80% which the 
budget estimated would be collected 
in 1936. Marked improvement has 
also been shown in the payment of 
tax arrears, receipts for the period 
totalling $2.2 millions, which is an 
increase of over $600,000 over the 
corresponding months of 1935. 


Another factor from which the 
city is going to derive considerable 
benefit is the decision of the pro- 
vincial government to assume from 
March 31, 1937, certain social serv- 
ice costs at present borne by 
municipalities. It is estimated the 
saving to Vancouver will be $360,- 
000 annually. 

During the current year the city 
has benefitted from the cut from 
33 1/3% to 20% in the proportion of 
unemployment relief chargeable to 
it. As a result of business recovery 
the number on relie? in British 
Columbia is gradually being reduced 
and indications are there will be a 
continuance of this trend 

Since his réturn from England 
Mr. McGeer has had very little to 
say about interest reduction and 
some believe he has had a change of 
heart. On top of this he has an- 
nounced his retirement from munici- 
pal politics so that it is possible the 
interest reduction campaign will 
subside somewhat. 

o ~ * 


Market Trends 
ASKATCHEWAN, British Colum. 
bia and Manitoba bonds have all 

recorded advances. Saskatchewan 

5%4’s of 1946 have risen four points to 

92 and the 6’s of 1952, 1% points to 

93. 

Corporation issue continue strong. 
Gatineau 5’s and 6’s have advanced 
to 102 and 100 respectively on news 
that the Hydro-Electric Power Com- 
mission of Ontario is taking an ad- 
ditional 20,000 h.p. Maclaren-Quebec 
issues have also strengthened. 

Newsprint issues have been mixed. 
Brown Co, and Great Lakes Paper 
issues advanced while others weak- 
ened slightly. 

The trend of the high-grade bond 
market is indicated below: 

The Financial Post Index of Average Price 
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Municipal 
Finances 


Parish of St. Joseph d’Alma, Que., 
which is under the supervision of the 
Quebec Municipal Commission, has 
been authorized to pay interest cou- 
pons of June and December, 1933, 
and Juhe, 1934. On waterworks 
bonds, coupons of May, 1983, are 
being paid. . 


Montreal, Que., has adopted a sup- 
plementary budget of $835,000 for 
the last six months of the current 
fiscal year. .The budget is heing met 
without recourse to loans or borrow- 
ing powers, and is made up of diver- 
sions of funds originally voted for 
purposes for which they have not 
been needed. Chief in the savings 
effected is that in interest and sink- 
ing funds which had been provided 
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nitoba Debt| Pacona Demands Action fj 
Up $2 Millions}; On Plan for Price Bros. 


Surplus Shown on Ordi- 
nary Account for 1935- 
36 Year 


Net debt of Manitoba in the 
creased. by 


debt increased by $1.5 million to 
$124.1 millions. 

With revenue receipts at the 
highest level in the history of the 
province a surplus of. $159.536 is 
reported on ordinary account, com- 


eee Pen ho ae en gM on Ea 


pared with a surplus of $191,275 in oe ee 


the previous year. 
Relief Costs 

If unemployment relief expefidi- 
tures are taken into account the 
actual deficit was in excess of $3 
millions. This represents a sharp 
increase from the year ended April 
30, 1935, when the deficit, inclusive 
of relief costs, amounted to $2.1 
millions. Relief costs in the 1985-36 
fiscal period were almost $1 million 
higher than for the 11 months ended 
March 31, 1935. 

Comparative ‘results on ordinary 
account for the 1934-35 and 1935-36 
fiscal period are shown below: 

Revenue 


Dominion of Canada.. 
Attorney-general 
Agricul. & 


ul 
for various works which are either Saber 


being carried out by the provincial 
government as relief works, or have 
been dropped because of lack of the 
necessary legislation. 

* *~ - 

Hull, Que., has passed a by-law 
granting a fixed assessment of $4 
millions to the E. B. Eddy Co, Ltd. 
for 10 years from May 1, 1936. Un- 
der the by-law the company will pay 
approximately $84,000 annually in 
municipal taxes. This amount does 


not include water rates or school/;, 


taxes. 
* ees 

Vancouver, B.C., reports that col- 
lections of current taxes during the 
first 10 months of 1936 totalled $8,- 
151,511, or 80.47% of the total levy of 
$10,129,277. This year’s budget esti- 
mated that only 80% would be col- 
lected for the full year. Current col. 
lections for 1935 to Oct. 31 aggregated 
$8,701,228 or 78.65% of the total levy 
of $11,063,690. Collections of arrears 
shows a marked increase, with $2,- 
278,701 received out of $8,327,140 out- 
standing at Jan. 1. This compares 


with $1,648,390 received at Oct. 31.) 


1935, out of $7,869,643 outstanding. 
Receipts of current taxes and ar- 
rears so far this year, aside from 
$109,582 paid in the first two days of 
November, amounted to $10,430,213, 


compared with $10,349,619 for the|p 


first 10 months of 1935. Receipts from 
license fees have also showed slight 
improvement. 
+ os 

Regina, Sask., tax collections from 
all sources in the first 10 months of 
1936 were $1,701,447, an increase of 
$76.588 over the same period of 1935. 
Collections of the current roll total- 


ic 
| Can. Canners, Ist p. $1.50 


Expenditures 
Public debt 


So far interests representing the 
preferred and common shareholders 
do not give any indication of being 
perturbed at the threat to sell the 


» nor are they im - 
With the offer. es 


Pacona owns $10,788,400, or 9744% 
of Price Bros. outstanding bonds 
which are in arrears of interest 
totalling over $3.1 millions. It is 
proposed to turn these bonds over 
to Price Bros. which, in turn, will 
cancel them and pay off the balagce 
of $255,700; create a new issue of 
$14 millions of two year 5% bonds 
to be put up as collateral with a 
group of eight banks, which have 


2,850 | already advanced $7.7 millions and 


will provide the company with 
another $6.3 millions provided they 
receive additional collateral in the 
form of “certain marketable securi- 
ties” now owned by the company. 
Changes in Capital 

At the beginning of November 
Price Bros, and Co, had outstanding 
$11,061,600 of bonds on which 
interest arrears totalled $3,389,827, 
making a total liability of $14,451,- 
427; $8,224,577 of preferred stock, 


aa made up of $6,284,300 of principal 
and $1,940,277 of dividend arrears, 


76 | and $42,683,200 of common stock. 


Under the Pacona plan capital 


‘| will be: $14 millions of 5% bonds; 


Municipal Dept. ...... 
Executive Courcil ... 


& N. Resources” 480,497 
14,401,036 "14,192,587 
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This 
pay- Date 


ment 
Andian National..$1+$1 Dec, 1 

Anglo-Huronian .. 20c 
Anglo-Can. Tel., A 12ic 
k. of N. Scotia .. $3 
Bk of Commerce .. $2 
Bk. of Montreal . $2 
Bk of Toronto ... $2.50 
Belding Cort. .. .. $1 
DR, BFOL. cicecie $1.75 
Borden Co., c. .... 40c 
Bk. of Canada .... $1.13 
k. Can. Nationale $2 
Biltmore Hats, pf. . $1.75 
Bulolo Gold 31.40 

Can. Wire & Cable 

pid. °2.75 
Can. Vinegars .... 30 


Can. Int. Inv. Tr., p. $2.59 
Corr. P. Box, pf. . $1.75 
Cosmos Imp., pref. $1.25 
Confed Life $1 


led $1,198,471, an increase of $31,289. | chase. 


Quebec City has been authorized 
by the provincial legislature to bor- 


row $650,000 in order to meet its de-| Int 


ficit for the current fiscal year. The 
loan may be effected by bond issue 
for which capital payment or sinking 
fund shall be established. 
o ie o 

Windsor, Ont., tax collections dur- 
ing the first 10 months of 1936 were 
in excess of the amount anticipated 
for the entire year. The 1936 budget 
was based on an anticipated collec- 


1| tion of 75% of the current levy. 


Collections to Oct. 31 amountcd to 
75.23%. Collection of the additional 
levy for relief is progressing, with 
64.33% paid. Collections of arrears 
have also shown improvement. Col- 
lections of the Original levy total 
$2,910,936, of the supplementary levy 
$237.670 and of arrears $849,137. 
on - a 

Hull, Que., city council has been 
authorized to borrow $181,500 for a 
municipal public works and local 
improvement programme to be car- 
ried out during the winter and 
spring months. 


Sorel Awards Bonds 
To Comptoir Nationale 


From Our Own Correspondent 


MONTREAL.—Comptoir National 
du Placements has been awarded a 
4% serial 15-year bond issue of the 
City of Sorel totalling $232,800. The 
successful bid was $98.58. Other 
bids were: L. G. Beaubien and Co., 
$98.28; Banque Canadienne Nation- 
ale, $98.04 and Thompson Bros., 
$97.57. 


| Bond Tenders | 


4 p.m., Nov. 23, Saint Jerome, P.Q.— 
$17,000 3%, 4, 4% or 5%, dated June 1, 
1936, redeemable serially to Dec. 1, 1945. 
Emile Martin, clerk. 

8 p.m., Nov. 28, Saint Hyacinthe, P.Q.— 
$39,000 342%, dated from Aug. 1, 1934, re- 

from Aug. 1, 1937, to 
3%%, dated from June 


1, y 
1937, to 1965; $84,500 34%%, dated f 
Dec. 1, 1935, redeemable serially from Dec. 
1, 1937, to 1965; $100,000 342%, dated Sept. 
1) 1926, redeemable serially Sept. 1, 1937, 
to 1966. M. A. David, clerk. 


, | laws 


13 
Nov, 20 
ese 2 
eee a 
Lake of Woods, pf. sits 
Do, ariears 14 


PRRRPPRTvE 


RER38F 


McKinley Mines .. 2ic 
McIntyre Pore. .. 50c 
National Biscuit .. 40c 
at. $1.75 
Nat. Grocers, pf. . $1.75 
Nor. Can. Mining . 2c 
Noranda Mines ... $1.75 
Neon Prod. of W. 
Can., com. ...... 
N.S. L. & Pr., pf. . 
Ogilvie Flour, pf. . 
Reno Gold 
Royalite Oil 
an -—_ 25c 
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Royal Bank “- 
South. Amer. Gold 
Sylvanite Gold .... 
Siscoe Gold . 
Union Gas 
Tamblyn, c. ..... 
Toburn Gold ... 
Tor. Elevators, c. .. 
Ventures 


veZuy 
8283 
rere tots rer ere 


ePPFEYRY 


5 
*On arrears. tInterim. 


Bond Redemptions |) 


Bond Issues: Rate Year Date Price 
Hyd.-Elec. Pr. 
1952 Apr. 1 '37 1 


1949 ov. 20 


Do., pref. 
tInitial. 


0., alate Sati 
Riordon Pulp .. 
H. Walker 
H. Smith Pap. .. 54% 
Mississippi River °5% 
Avon River, A .. 51% 
Do.. B 


Feb. 1 101 
4$100,000. 


*Maturing from 


Jesus, Que. ..., ... 

For sinking fund: $81,000. 
©$23,400. $155,900. 

tPartial redemption. 
Aug., 1937, to 1956. 


Stock Issues: Rate Stock Date Price 
Stanfields ... 6% Pref. Dec.:5 42 


Reinhardt Breweries Co. Ltd. 


Shareholders have approved by- 
reducing capitalization by 
$314,346, and thus cancelling capi- 
tal representing incorporation and 
organization expenses, 


All of these shares having been sold, this advertisement appears as a matter 


of record only. 


30,000 Shares 


($5 Par Value) 


Fairchild. Aircraft Limited 


(Incorporated under The Companies Act, Canada) 


Circular 


PRICE: $6 Per Share 


containing a letter received from the President of Fairchild Aircraft Limited, 
” giving a full description of the Company, will be sent on request. 


to e application to list its shares on the 
It is the intention of the Company Rake oo 


Aldred & Co., Limited 
Collier, Norris & Henderson, Limited 


- 


$3,142,150 of preferred stock and 
1,000,000 shares of no par value 
common. 

Distribution of Stock 

Holders of the existing preferred 
will be given for each share of $100 
6% share, one new $50 par preferred 
share, carrying a 5% dividend 
cumulative after January 1, 1940, 
and redeemable at a premium of 5%. 
In addition the holder will be given 
outright one share of common and 
the transferable right to subscribe 
for two shares of common stock at 
$12.50 a share. 

For each share of the existing 
common stock, the holder will 
receive one-quarter of a new share 
and the transferable right to sub- 
scribe for 7/10ths-of a share at $12.50 
each. 

Pacona will receive 660,898 shares 
of new common stock, leaving 
169,551 shares to be applied against 
subscription rights. 

The distribution of the common, 
before considering rights, will be as 


62,843 
108,708 


660,896 
169,551 


Can Get Control 
If the rights are taken up by the 
existing preferred and common 
shareholders, the new stock will be 


A First Mortgage Bond 
to Yield Over 6% 


FULLY SECURED BY SOUND REALIZABLE 
ASSETS IN A COMPANY WITH AN 
IMPROVING EARNING POWER. FULL 
INTEREST AND SINKING FUND REQUIRE- 
MENTS HAVE ALWAYS BEEN PAID. — 


Full Particulars upon request. 


405,490 


LIMITED 
/25 KING STREET WEST  winnirte 
TORONTO, CANADA 
TELEPHONE:, ELGIN 2236 


BELL, GOUINLOCK a CO, | 


MONTREAL 


St. Lambert to Raise Money | © 
To Pay Interest on Bonds 


t 
MONTREAL.—City of St. Lambert 
council has voted to borrow $76,484 
from the banks for the purpose of 
meeting defaulted bond interest 
payments, due May 1, 1936. This is 


the sale of stock $2,119,387, or a total 
of $8,419,387 in new capital 
For this the company would have 
- take care of the following obliga- 
ns: 


A. E. OSLER & CO. 


MEMBERS TORONTO STOCK EXCHANGE 


,000; 
Payment of outstanding bonds— 
$350,000; 
Payment of bank and other loans 
—$4,036,635; 
ee reorganization expenses — 
This would leave a balance of 


923, ® j 
Working capital of the company 
would be improved. At present 
there is an excess of current liabili- 
ties over current assets of between 
$400,000 and $500,000. With the new 
capital this position would be 
changed to a favorable balance of 
better than $7 millions. 
Must Fulfill Contracts 

One condition of the plan put 
forward by Pacona is that the ; 
power contract between Price Bros. 
and Co. and Saguenay Power Co., 
dated April 15, 1926, and the 
agreement between Price Bros. and 
the Roberval and Saguenay Railway 
Co. and with Saguenay Terminals 
Ltd., and the lease with Price Realty 
Co., be carried out for the balance 
of their respective terms. 


Ontario Power Co. Bonds 
Wanted for Sinking Fund 


As trustees for the Ontario Power 
Co. of Niagara Falls 5% first mort- 
gage bonds the Toronto General 
Trusts Corp. has announced that it 
has $249,394 on hand with which to 
purchase bonds for the sinking fund. 
Tenders for the sale of bonds will 
be received by the trust company 
up to Dec. 3 next. 


Canadian Car Silent 
On Fort William Plans 


MONTREAL.—Reports from the 
head of the lakes that the Fort Wil- 
liam plant of the Canadian Car and 
Foundry Co. will shortly reopen to 
engage in the manufacture of air- 
planes, are neither confirmed or 
denied by officials at the head office. 


nah a i iia hill 
Information readily supplied regarding any 
Industrial or Mining Stock. 
Orders promptly executed on all Exchanges. 
"Phone ELgin 3461 


OSLER BLDG. 11 JORDAN ST. (Cor. Melinda) - TORONTO 


W. C. PITFIELD & COMPANY 


LIMITED 


Investment Dealers 
HEAD OFFICE: 285 ST. JAMES ST. WEST 
MONTREAL 


Offering a Complete Investment Service 


Direct wire from Halifax to Vancouver, 
connecting with New York. 


1937 will bring insistent demands for higher 
wage scales. Wise executives are preparing 
now to meet those demands and thus avoid 
labor troubles and costly strikes. 


There are two ways fo increase wages. One is the usual or conventional method: 
a flat percentage increase on the average hourly or salary rate. Under this method, 
costs inevitably rise. For it provides absolutely no assurance of any more work for 


the increased pay. 


The other, more moder way, is'the May Method of increasing wages without in- 


creasing costs. All 


fair-minded employees are willing to do more work for more 


money. The May Method gives them both the opportunity and the incentive. Eam- 


ings are in direct proportion to the work produced. Costs are kept down 


in many 


cases actually reduced. Everybody benefits. 


Of 278 clients served by the May Company during the past ten months, 233 used 
the May System of increasing wages without increasing costs. 


The development of a satisfactory wage arrangement is only one of many manage- 
ment problems on which May Engineers can give you valuable assistance. Now, 
when you are laying plans for the coming year, their broad background of experience © 
may prove especially helpful. A representative will gladly call at your convenience 
and explain fully how May Methods can increase your profits in 1937. 


CHICAGO: 2600 North Shore Ave. 
SEATTLE: 710 Second Avenve 
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NEW YORK: 122 East 42nd St. 
ATLANTA: 134 Peachtree St. 
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SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, $5 per 
year. all other countries, $6. 

rrr cee 
MONTREAL—Dominion Square Bidg., Murray R. Chip- 
ag ; E g ° 


TORONTO, NOVEMBER 21, 1936 


Platform for Canada 


1. Balanced budgets. 

2. Abolish politics in C. N. R. 

3. Merit system in public service. 

4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 

5. Stable <ariffs for balanced development. 

6. Stricter laws to protect investors. 

7. An even break for Canadian national news- 
papers and periodicals. 

8. A modernized constitution. 

9. Integrity in meeting public obligations. 


Is This Tariff Heresy? 
HE new tariff policy offered to Can- 
ada by Hon. W. D. Herridge.is either 
strikingly original oor exceedingly 
orthodox. 

The old tariff has been abused and over- 
done, Mr. Herridge argues. He is right. 
But free trade, he thinks, would be just 
as bad. 

Therefore, let us choose, suggests Mr. 
Herridge, those industries that are na- 
tural and indigenous to Canada and pro- 
tect them. Let us take those industries that 
flourish here unnaturally and remove the 
protection from them. 

What is the difference, one wonders, be- 
tween this and free trade? 

Our indigenous industries, the ones that 
flourish here naturally, do not need pro- 
tection. It is only the ones that cannot 
flourish here naturally that “need” or de- 
mand protection. To give protection where 
it cannot be used and provide none where 
there might be a case for it is to abolish 
protection entirely. Up to this point Mr. 
Herridge is a tariff heretic. 

We suspect, however, that Mr. Herridge 
does not really mean what he says. For he 
refers to the fact that without protection 
“some of our basic industries would sur- 
render to the cheap labor markets of the 
East.” 

This is the catch in his tariff policy. 
Evidently Mr. Herridge reserves the right 
to define what are “natural, basic” indus- 
tries. 

We have not heard it suggested that we 
need worry about the cheap labor in Far 
East flooding this country with wheat, 
newsprint, pulp, copper, zinc, lead, cattle, 
hogs and other products of our primary 
industries. It is only the textile mills, the 
toy-makers, the electric lamp makers and 
such people who are worrying about com- 
petition from the cheap labor of the East. 
Does Mr. Herridge call these industries 
natural, basic industries of Canada? 

If he does, then his tariff policy is no 
different from that of our present Con- 
servative and Liberal statesmen. It is 
orthodox. 

If he does‘not, then he is offering us 
what is the practical equivalent of com- 
plete free trade, for he would protect 
only those industries that need no protec- 
tion. His tariff policy is, then, new and 
original. 

Is Mr. Herridge the tariff heretic he 
makes himself out to be? Or is he not? 


Reciprocity Not Rejected 
NE important feature of the United 
States elections has been the over- 
whelming defeat of Republican candidates 
in the Middle West. 

Close observers say that the three main 
issues were relief, social security and the 
tariff, with the latter theme dominating 
most discussion. So intense was the argu- 
ment regarding the tariff that Democratic 
leaders for a long time feared a highly 
adverse vote. Governor Landon’s famous 
Minnesota speech which, it is said, was 
written by isolationist George Peek, was 
the spearhead of the Republican attack. 

The fact that Middle West farmers in the 
United States have apparently endorsed 
wholeheartedly the Roosevelt tariff policy 
is of considerable interest to Canada, for 
undoubtedly the policy which affected 
them most directly has been the one set 
down in the Canada-U. S. trade agreement 
of last’ year. 


Employers and Wages 
ECENTLY the Manchester Guardian 
Commercial referred to the Roosevelt 

election sweep as proof of a world-wide 
movement against a “perverted Darwinism 
which would starve the unsuccessful.” 
Rooseveltian policies have been stupid and 
impractical in many respects but this 
splendid theme of resisting “perverted 
Darwinism” hes run threuth many of 
them. The same idea will be found in the 
labor policies of all unselfish employers. 
The series of articles on the wage policy 
of Canadian industrialists that has been 
running in The Financial Post ha: 
brought out a very significant fact. It is 
that the larger Canadian employers s<> 
little benefit in a , 


the laws of supply and demand, And in 
framing labor policies no industry and no 
government can forget human and social 
elements. cigs § 

It is right and just that there should be 
a world-wide search for the means to 


security for the. common: man, whether 


through a fairer division of the income he 
helps to create, through practical social 
legislation, through insurarice plans. ‘de- 
signed to -give him protection against 
economic storms. 

Unfortunately, many-‘of the measures 
undertaken’ to help the worker do him 
more harm than good. This was certainly 
true of N.R.A., which ‘set out to benefit 
some workers at the expense of others. 
Some of the industrial’ codes in Cana 
that restrict production and increase 
cost of every-day articles, simply result in 
there being less to distribute among work- 
ers. A great deal of’our social legislation 
takes more from: the worker in taxes than 
it gives him in*benefits. Or take the labor 
aspects of the railway problem. The chief 
obstacle to its solution is a sentiment in 
favor of “protecting” labor from a reduc- 
tion in. the number of workers employed 
on the railways. Yet.the money: wasted on 
operating unnecessary railway. services in 
Canada is enough to pravide ‘the Domin- 
ion. Government’s share. ofa. scheme of 
unemployment ‘insurance for: all-Canadian 
workers. The workers of Canada get little 
benefit out of su¢h short-sighted protec- 
tion. that ‘ignores their longer term 
interests. a afc ae ie 


Headline Hunte 
OYAL Commissions ‘of Enquiry seem 
to have. greater powers than are ‘ac- 
corded to the courts. go further in 
probing and. prying than any court would 
ever think of going.  §‘** re e°2 

The Price Spreads and Textile enquir- 
ies have given many business. firms a sug- 
gestion. of the unreservedly autocratic 
power of such bodies. Agents of the com- 
missions have appeared in’ business offices, 
pored through books and correspondence 
files, sometimes looking for facts that had 
been ordered. by the chairman, and just 
about as often seeming to be hunting for 
something that. might make a newspaper 
headline. Apparently nothing is private; 
nothing can escape their curious gaze. 

In defense of this OGPU-ish probing it 
is said that a business concern that has 
nothing to conceal has nothing to fear. 
There is something in /this. But is there 
a business office, a government bureau, a 
school, a philanthropic institution, a news- 
paper office, possibly even a missionary 
society or church headquarters in Canada, 
that does not contain in its files some 
single scrap of paper that would make a 
newspaper headline if presented before a 
Royal Commission by a clever counsel wise 
in the ways of creating newspaper 
“sensations”? 


Capital and Jobs 
HE Colwyn Committee in Great 
| Britain estimated in 1927 that it takes 
£400 of capital investment to employ one 
person. A. E. Feavearyear, British econo- 
mist, has been making some newer esti- 
mates and considers that £1,000 of capital 
is required in Britain to provide a worker 
with a job and a home to live in. In Canada 
there is more than $8,000 invested in indus- 
try for every person employed. 

It is obvious that the long-term solution 
of the employment problem is intimately 
associated with the supply of new capital. 
If we run short of capital we must run 
short of jobs. 

There is no shortage of new capital for 
development in Great Britain.’ In fact, ‘the 
Treasury restrictions on foreign invest- 
ments, which are part of the “cheap 
money” effort of Mr. Chamberlain, are 
beginning to prove embarrassing to Brit- 
ish industry. The industrialists would pre- 
fer to see ‘more British capital. going 
abroad to develop. new markets for British 
manufactures. 

The ‘United States does not suffer from 
any shortage of new capital, being able to 
create all it needs. Carl Snyder, American 
economist,. has made studies which seém 
to prove that the bulk of new capital in 
the United States comes not from the indi- 
vidual savings -of large masses of the 
people but from the surplus profits of in- 
dustry, not disbursed as dividends but 
“ploughed back” into new plant and 
equipment. He argues that whatever re- 
duces profits or limits them is inimical to 
the continued growth of the-country, and 
is opposed to the best interests of.workers 
and others interested.in the general well- 
being of the nation. — . 

Canada has not reached the limit of its 
economic development. nor of its natural 
population growth. | -. 

Until we do begin to taper off in popu- 
lation and economic growth, we shall need 
each year large new sums of new capital 


** 


sive taxation, would consider that for 
every man who has a job in a Canadian 
factory it has been necessary to invest 
$8,000 of capital, it might have a sobering 


influence on them. 


Editorials in Brief 

Mark Sullivan, arch-Republican political com- 
mentator for the New York Herald-Tribune, 
agrees that Roosevelt may be much more’ con- 
‘servative in his second term; that he will “mop 
up” or consolidate his advances. 

oa 

University of Toronto students debated the 
question “That this House would rather live in 
Moscow than in Berlin.” 

The Financial Post’s choice would be to 
remain in Canada. The Post could not be pub- 
lished in either Moscow or Berlin. Independent 
publishers and plain-speaking editors go to jail 
in both Russia and Germany. ; 


Pioneer farmers of Alberta are among the worst 
sufferers from,the Aberhart debt reduction legis- 
lation. Hundreds of these men and women 
retired after disposing of their farms either on 
a’crop sharing basis or taking mortgages in part 
payment. Some of them have now been prac- 
tically wiped out by the Aberhart bill. 

* s es 


One feels like saying of Mr. Herridge’s plan 
for a Plan what one thinks of the Pogue car- 
bureter. that is being developed under his direc- 
tion: if it will work it will be an amazing boon 
to mankind. 

It may be simple to determine whether or not 
Mr. Pogue has discovered a revolutionary new 
principle in carburetion. It will be much less 
simple to determine whether or not Mr. Herridge 
has discovered a revolutionary new principle 
for making Democracy really work. 

o oo * 


The monthly organ of the Canadian Chamber 
of Commerce says that Canadian periodicals 
have lost less than was expected as a result of 
the abolition of the tariff on foreign periodicals. 

But the chamber’s house organ overlooks an 
important fact; that to hold their circulation 
figures Canadian periodicals have had to spend 
enormously increased sums on promotion effort. 
The greatly increased sale of United States 
periodicals in Canada has also resulted in cur- 
tailing expenditure of United States advertisers 
in Canadian magazines. 

"They .comprise the only’ industry in Canada 


which has no protection but pays, owing to duties |. 


and taxes, higher prices than foreign competitors 
on practically all raw materials. 


Post-Seripts _ 


| ekttan “Wall Street Alphabet” a board 
room ABC by John A. Straley appears in the 
Investment Dealers’ Digest as follows: 
A is for ASSETS 

which seldom you'll find. 
B is for BROKER 

a gent much maligned. 
C is for COUNTER 

the houses trade over. 
D is for DOG / 

and we don’t mean Old Rover. 
E’s for EXCHANGE 

where the markets they make. 
F is for FLYERS 

the customers take. 
GisforGOLD ~- 

by most currencies ditched; 
H is for HOLDINGS 

which ought to be switched. 
I’s for INVEST 


J is for JIGGLE 
for folks otherwise. 


K is for KICKBACKS 
on deals that are slow, 
L for the LA 


who get all the dough. 
M is for MARKET 

which simmers or lags, 
N is for NEWS 


for those holding the bags. 
O is for OPTIONS 

the bankers will take, 
P for the PROFITS 


they hope they will make. 
Q is for QUOTES - 

the quote business is great. 
R is for RUNNER 


who sometimes is late. 
S is for SALESMAN 


in city or town, 
T is for “THEY” 
who put stocks up and down. 


U’s UNDERWRITER 
who seldom gets thanks, 
V’s for VICE PRESIDENT 
swarming in banks. 
X is UNKNOWN 
which carry bonds high. 
W’s WARRANTS - 
: it’s why some sell; some buy. 
Y is for YOU 


Z is for ZERO 


like conservative guys. 


who for more margin run; 


what's left when you're done. 


Sayings of the Week 


“If we want the farmer to be our customer, 
we must first find a way to become his customer.” 
—Henry Ford, 

os - ia 

“Spain is going Fascist—definitely. Germany, 
Italy will never allow socialism to exist.”— 
Lord Rothermere. 

os * os 

“Machinery and equipment are today seldom 
worn out. They are discarded for something bet- 
ter."—Herbert Hoover. 

> - - 

“Notorious criminals are often by-products of 
the sensational press which could hardly main- 
tain itself without them.”—Lewis E. Lawes. 

” - + 7 

“Business will not have accomplished its full 
service until it provides the opportunities for all 
men to be ecanomically free.”—-Owen D. Young. 

* > 

“What we call the economic cycle is in reality 
a psychological cycle. It is a by-product of the 
workings of human nature.”—James T. Adams. 

7 a . 


“The international goodwill that exists - 
ee eee the on States is Bee 
e wor must ieve, or rish,”— 
Stephen Leacock. or 
: * ¢*s 
“Mass-mentality, with its waves of unreason- 
ing emotion, is one of the greatest sources now 
- work s teenage the basis of our civiliza- 
n.” — Mu But 
Columbia University. ee et ee 
bP 


¢ 
“Modern knowledge of refrigeration, ware- 


for our national development. ‘Some of | housing, air 


this capital we can create ourselves; our 
boom has been fin- 
amounts of out- 


Se ee er Se 


Lindsay Watchman-Warder 

We read in The Financial Post an 
astounding statement that the To- 
ronto Daily Star remarked edi- 
torially, “An editor is nobody in 
particular and he meets but few 
people.” We often wondered why 
The Star editorials-so often lacked 
the force of public opinion, but now 
we know. Apparently Star editors 
get their ideas behind highly pol- 
ished mahogany desks within the 
confines of the, magnificent Star 
building, and therefore are not 
really abreast of the times, because 
they feel to do that most important 
editorial duty — mixing with. the 
public and getting the actual re- 
action to the news and to everyday 
happenings—is not necessary. Yet 
with an outstanding ~ successful 
newspaper, that has. sent its fea- 
ture writers to all corners of the 
world, this hardly seems possible. 
_ Perhaps that is the reason why 
the editors of weekly newspaper's 
back in the old home: towns are so 
much better informed than .their 
high-faluting brother editors. of 
metropolitan city, dailies. _Thése 
rural’ town editors are looked upon 
as a part of everything in the com- 
munity. 'Many of them: are, public 
martyrs who serve or have servéd 
on municipal bodies, They belong 


Fate 


—Drawn for The Financial Post by R. Kaell. 
CANADA: “So. you think, Bill, that the little motor is strong enough to run it.” 


Why Rural Editors Succeed 


to churches, as well as attend regu- 
larly, and usually hold down: some 
important office in their church. 
They were the original “joiners” or 
goat-riders of fraternal societies in 
the olden days. They are officers 
in half a dozen community or- 
ganizations or service clubs, attend 
most of the silver and golden wed- 
dings, practically all the chicken 
suppers in the district, and are ac- 
cused of being the most regular at- 
tendants at auction sales and funer- 
als in the county. They see first 
hand practically everything in the 
life of their community, and for that 
reason they are-in a position to in- 
terpret the mind of the community 
and the will of.the people in a 
fairly accurate manner.. 

We therefore suggest that The 
Star editors take_a couple of months 


off.and get.out and edit a weekly |. 


newspaper. while the latter > editor 
and ‘his: wife are on their: annual 
vacation: during the ‘winter months 
basking in the sunny clime’of Cali- 
fornia: or! Florida... Not only will the 
city editors then have ‘a ‘broader 
outlook on life at the: end of. that 
time, but they will have found: that 
contact with rural people ‘is not 
only an enjoyable and happy ex- 
perience,: but absolutely. necessary 
to the succéss of a: wéekly. editor. 


Elections and Recovery 


Col. Leonard P. Ayres 
Vice-President . Cleveland Trust 
0. 


The chief significance that the re- 
cent American elections have for 
business is that they show that the 
people firmly desire to have their 
government actively participate in 
their economic problems. The people 
now look to their government as 
being able to solve their problems, 
and they intend to insist that it 
shall solve them. ’ 

The short-range implications of 
the elections are more clearly spe- 
cific. The first among them is that 
there will be no sharp change from 
the conditions of late 1936 to those 
of early 1937. We are in a recovery 
movement which has gained a 
strong momentum; and which prom- 
ises to continue for many months 
to come. It is still predominantly 


“| a consumers goods recovery, and in 


keeping with that characteristic it 
promises to produce in this month 
and next the best holiday trade 
since those of the prosperity years. 


Brantford Expositor 

Despite the pessimists and not- 
withstanding a rather persistent 
propaganda to the contrary, the 
Empire Trade Agreements nego- 
tiated in 1932 seem to have proved 
successful, True, they were not per- 
fect, but the phenomenon of a flaw- 
less pact of any sort has yet to be 
recorded, and a quick glance at 
comparative figures is indicative of 
the tremendous benefits accruing 
not only from a commercial angle, 
but from the far more important 
point of view of Empire solidarity. 


Thus figures given in the current 
issue of The Financial Post show 
that since the Ottawa agreements 
became operative, Canadian pur- 
chases from the United Kingdom 
have increased by 11% and from 
other Empire countries no less than 
45%. This Dominion's purchases 
from the United States have drop- 
ped 9% and from other foreign 
countries 17%. The figures show 
that in 1931-32 Canada bought from 
the United Kingdom $106 millions 
worth of goods, whereas for 1935-36 
the total stood at $118 millions. 
Similarly for Empire trade other 
than that with the United Kingdom 
the advance was from $41 millions 
in 1931-32 to $60 millions in 1935-36. 

Obviously the Ottawa Agreements 
have produced highly desirable re- 
sults, and if there be those who are 
not satisfied with them it should be 
possible to even further improve 
upon them. In the meantime the 
proof of this Empire trade pudding 
is in the eating. 


How To Wind Up Relief 
Stratford Beacon-Herald 
The word “depression” has per- 
haps become too much of a house- 
hold one in Canada and in other 
countries, and it has had a depress- 
ing effect on not only the minds of 
business people but also upon 
thousands of individual workers. It 
has demoralized many people and 
killed personal initiative. 
In an editorial appearing in The 


Financial Post, entitled “Re-em-| poli 


ployment Through Private Effort,” 
it is pointed out that business is on 
the mend the world over, and that 
unemployment is dwindling. Fig- 
— os the numbers on re- 
this i seid. tebe ent 


. he 
BSS) ot 2 ti 
pile. 


It is a recovery strongly supported 
by large governmental expenditures, 
and that condition is likely to be 
maintained. 

There are parts of our business 
economy that are still operating at 
levels that are. far below normal, 
and which account for.most of our 
unemployment. . .. Construction is 
increasing in volume, but it is. held 
back by high costs. A vast amount 
of governmental money and effort 
has been devoted to attempts to 
stimulate it,; but without availing 
much to speed up private expendi- 
ture. ¢ 

The production of. capital goods 
is largely dependent on new financ- 
ing by corporations. The volume of 
new financing depends on the de- 
gree of willingness that business 
leaders may have to assume new 
risks in the hope of making greater 
profits. It depends on long-range 
confidence in the future, and the 
continuing development of this re- 
covery depends on the rate at which 
that kind of confidence increases. 


works” and “won’t works” pad the 
lists of unemployed in all countries. 

With the advancement of business 
in Canada, each day more men and 
women are going back to work, and 
The Post states that in some fields 
there is already an impending 
shortage of skilled labor. 

The Beacon-Herald has previ- 
ously called attention to the per- 
nicious folly of making political 
capital out of the unemployment 
situation, and it is to be hoped that 
both parties will avoid making it an 
issue in the next election in On- 
tario. The failure of- one govern- 
mentafter another to fulfill its elec- 
tion promises to solve the unem- 
ployment problem only goes to 
show that politicians cannot make 
work—except at the crippling ex- 
pense of the taxpayer or the mort- 
gaging of the future. 


Other People’s 
Views . 


Unbalanced Canadians 
Regina Leader-Post 

A Miss Crang, an Edmonton al- 
derman, visited Spain this summer 
and. when in that country joined 
some kind of Government organiza- 
tion and on one occasion took up a 
rifle and fired a couple of shots at 
the Fascist rebels.’ Now she is back 
in Canada talking about it. -@ 

We may assume that some other 
Canadian in Spain might have be- 
come enamored of the Fascist cause 
and have taken up a rifle ‘and 
fired a couple of shots at the Gov- 
ernment troops. 

Canadians of that type are a t 
when they go abroad and rellée: ne 
credit dn this country. 


Remembrance Day Hodge Podge 
Hardware and Metal 
British Columbia retailers closed 
all day on Remembrance Day. To 
make sure of this the Provincial 
Government proclaimed it a public 
holiday in addition to the declar- 
ation from Ottawa. In Cobourg, 
Ont., the local council, through the 
ce department, threatened to 
prosecute any merchant who kept 
his store open. In certain other 
municipalities, the stores closed 
during the entire day. 

others, even though 


because “can't 


parently no compulsion, and in 
these cases the merchants either 
kept open from 11.30 o’clock on or 
observed two minutes’ silence at the 
prescribed hour of 11 o'clock. 

Surely there is some _ better 
method of handling the situation 
than this.. Why cannot the Federal 
Government, in co-operation with 
the province, decide on.a definite 
system’ whereby the reverence of 
the day will be uniformly observed? 
Whether it is two minutes’ silence, 
half-day public holiday or the en- 
tire day doesn’t matter so much, but 
undoubtedly* something should be 
done to correct a situation that 
tends’ to such a hodge podge of 
policy in provinces and municipali- 
ties. : 


Unexaggerated Ads. 

Drug Merchandising 
Keen. competition during recent 
years led to considerable exagger- 
ation. in some manufacturers’. ad- 
vertising -copy, which in - turn” has 
reacted upon druggists. -Consumers 
in|.certain. instances have been led 
to:expect too much of the product. 


This subject was dealt with at a 
recent gathering of druggists. They 
deplored the use of extreme claims 
for drugs and cosmetics, and ex- 
pressed the view that the retailer 
must be given more consideration 
by ‘the manufacturer in planning his 
advertising because it is he who 
actually contacts the: consumer. He 
must be able, it was said, to endorse 
without qualification the assurances 
given the public through the manu- 
facturer’s advertising. It was pointed 
out that when he cannot do so, his 
function as a successful distributor 
is impaired because his relations 
with the producer and the con- 
sumer are made less pleasant and 
satisfactory. It must not be - lost 
sight of that the recommendation 
of a professional man such as a 
druggist is given more credence 
than would otherwise be the case, 
by the consumer. 


Sound To The Corer 
Halifax Herald 


_ Ottawa civic employees are buy- 
ing $20,000 of Prince Edward Is- 
land 1947 bonds for their superan- 
nuation fund. 


But what would those investors 
think about it if Prince Edward Is- 
land at some time in the future 
acted’ through legislation to cut in 
two or wipe out entirely the return 
from this fair and legitimate in- 
vestment? ‘ ' 

Of course, Prince Edward Island 
has no intention of doing any such 
thing. If we know that province 
and its people as we think we do, 
they will go on scrupulously honor- 
ing their obligations in the terms 
of their contracts. 


But there are in this country to- 
day spectacles of repudiation of 
obligations by governing and legis- 
lative bodies; and we cite this par- 
ticular type of investment to show 
how serious and how unjust the 
results of such repudiation can be. 

Here is a case of civic employees 
investing honestly in public securi- 
ties, confident of an assured return 
to their superannuation fund, And 
when they come down to the Mari- 
times to the smallest province in 
Canada to make an investment of 
this kind, it is a tribute to the sound 
methods of the Prince Edward Is- 
land people. . 

_It means, in a word, that the pub- 

lic at large regard Prince Edward 
Island as a good safe province with 
which to do business. 

Which is more than can be said, 
unfortunately, for certain other 
parts of this Dominion. 


Regular Bacon Supplies Essential 
Edmonton Journal 


Bacon exports to Britain have for 
four years past done much to ease 
the difficulties through which Cana- 
dian farmers have passed because 
of the low prices of other agri- 
cultural, products. Now that grain 
is yielding larger returns fears are 
expressed that hog-raising will de- 
cline and the bacon market that has 
been built up for the Dominion in 
the Old Country will suffer because 
of lack of supplies. To allow it to 
do so would be a serious mistake. 

It ‘is not surprising, in view of 
previous experiences, that so much 
concern is being felt over the possi- 
bility of another falling-off. Suc- 
cessive ministers of agriculture have 
emphasized the. necessity of a con- 
tinuity of supply from the Domin- 
ion. has been an all-important 
factor in enabling Denmark, which 
sell about four times as much bacon 
to Britain as Canada, in maintain- 
ing her hold in that market. The 
advantages which Canadian hog- 
raisers derived from the preferen- 
tial trade agreement of 1932 have 
been so great that no effort must be 
Spared to secure their renewal when 
that arrangement expires next year. 
But it is essential that the farmers 

o their part by keeping up their 
production, ; . 


of the company are being met is 
being fed by undisclosed reserves, it 
seems to me very difficult to see how 
the auditor,can discharge his duty 
of giving a true and correct view of 
the state of the company’s affairs 
without mentioning and drawing 
attention to this fact. 

“.,, one could not help wondering 
whether those who managed big 
companies did. not forget sometimes 
that the body of directors of the 
company were the agents of the 
shareholders, that they owed them 
full information subject to proper 
commercial and reasonable necessi- 
ties os.” 

And to the implications in the fol- 
lowing, from Newton v. Birmingham 
Small Arms Co., Limited? 

“Tf the balance sheet be so worded 
as to show there is an undisclosed 
asset, the existence of which makes 
the financial position better than 
shown, such a-balance sheet will not, 
in my judgment, be necessarily in- 
consistent. with the Act of Parlia- 


ment.” 
: C. A, ASHLEY. 
University of Toronto. 


Canada’s Name Is Black 
Editor, The Financial Post. 

I have been. interested in Can- 
adian securities for 30 to 40° years, 
ahd have been involved in more 
losses in that Dominion than in all 
others put together.. Today I fore- 
see no improvement. ‘Why? The 
answer is, I fear, dishonesty of pur- 
pose, which can be traced back to 
the treatment of the stockholders of 
the Grand Trunk Railway. 

Some years ago, I could depend 
upon a substantial return from the 
Canadian Pacific Railway shares, 
now “wallowing” in the mud. Surely 
the impasse in the railway business 
is remediable, and the sooner it is 
tackled the better for Canada. 

Another instance of Canadian 
finance is the Canadian Collieries 
(Dunsmuir). Present prices A stock, 
55; B stock, 14; preferred shares, 3s; 
ordinary shares, one farthing! What 
can you expect with the property 
in Vancouver Island,‘the head office 
in Montreal, and most of the stock 
and shareholders in London. 

As, of course, a more speculative 
holding, I refer to Brewers and Dis- 
tillers of Vancouver, the shares 
chiefly held in Great Britain. Lon- 
don sees them down to 50 cents be- 
fore the year is out. 

The foregoing are merely in- 
stances of what has happened, with- 
out touching upon the grave mat- 
ters concerning the failure of prov- 


inces to meet their obligations, 


which is doing Canada a great dis- 
service. The way out is not appar- 
ently yet in sight. 

Surely the businessmen of the 
Dominion must get together if they 
want the name of Canada to be a 
little cleaner. At the moment it is 
black! The politicians are hopeless. 

Sorry to write so disparagingly, 
but I should like to see Canada rely- 
ing more upon the Old Country, 
than upon Uncle Sam, who is no 
philanthropist. 

C. A. HOATHER. 

Ewel, Surrey, England. 


Pre-eminent . 
In the Lead ..:.. 


By HON. FRANK CARREL 
(In the Quebec Chronicle 
Telegraph) 

The world is going 

To be better off 

For the mess 

It is in today. 

Our businessmen 

Will fight for greater integrity 

In their commercial lives; 

Directors will be chosen 

For their honest desires 

To represent and protect the share- 
holders, . 

Instead of seeking only self-intet- 


ests, 
And our banks and corporations 
Will take the public 
Into their confidence 
With periodical reports of progress 
Too many of our institutions 
Possess a record to be proud of 
And a few of the unscrupulous 
should not tarnish their so0d 
names, 
But the former must make thes? 
facts known 
Or suffer the humiliation 
Of, a general public assault. 
Never in the history of Canada 
Was it so imperative 
To boost our commercial corpora 


tions 
a are a credit to our industrial 
e. 


Stop Me If You've 
Heard This One -- 


He was just off on a business tt!P 
around the world and she was s¢¢ 
ing him off. 

Just before the boat left the dock 
she clung to him and implored: 

“My dearest, will you be true t@ 
me when you are far away? Prom- 
ise that you will write to me from 
every place you visit.” 

As he kissed her he asked sus 
piciously: . 

“Is it love that prompts you. . 
say this or are you merely collec 
ing foreign stamps?” 


mea + 
ag 


Quarterly Foreca 
- -Note — Tz 


; 
jit. 


7 


One of the most reli 
y yeats the quarte:! 
ar seme time now this 
so when it star 
that signs of a boom a 


take notice, 
ere is the story: 


= “fhe traditional s:z 
pl it outside of ¢! 
4¢-due allowance is ma 
and other pormal fact 


10 Wholesale commod 
a enerene to : co 
prospect of some slow 
‘to indicate the onset o 
“On the contrary.. t 
from the ‘special’ une 
pe, how to keep in ch 
ments and inflationary 
““Export trade for 
tendency to expand, b 
ment is likely to go. 
tries must be regard«d 
ig followed by an ir! 
U.'S. A. after the pre 


New. Plan for Tu 

Dec. 1 will see a ne 
the first “continuing” r¢ 
heard at Ottawa. 

In view of the drag 

ear it was sugze 

advisable for the boar 
schedule. not only in 
production of automod 
conditions of distributi 
and the development 

Accordingly, the ta 
ment this suggestion « 
manufacturers of motd 
trucks. 


More Views on U 
* From Business Wee 
féllowing the Roosevel 


“Business can exp 
anti-trust action, res 
hour regulations by 4 
trial and sales manag 
a rise in overhead an 

“As an offset, bus 
the outcome of the el] 
momentum. The pre 
provide a system of ¢ 
broaden its scope. 

' “As another offset, 
‘te thinking in‘its cw 
economm problems i 


Favorable 


‘Carloadings contin 


“volume of grain move 
an‘increase for the we 


Newsprint producti 


Unfavorable 


_ Life Insurance Sale: 
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. Business Indicat 


Transportation— 


Car loadings (Nov. 7 
G.N.R. gross earn, (Nov. 
C.P.R. gross earn. (Nov, 


Business Conditions— 


Weekly index DBS. 4 


Business Conditions 


Financial Post index ‘S 


Transportation— 


C.P.R. net revenue (Sef 


“C.N.R. net revenue ‘Seq 
Iron and Stee! (Septem e 


Pig- iron production ‘to 
Steel ingots and castin 
prod. (tons) és 


Automobiles (Number) ~ 


ger Car 
Domestic sales* (Sep 
‘Factory output (Sep 
Trucks and Buses: 
Domestic sales* ‘Sep 
Factory output (Sept 
Exports (Sept.) . 


Construction— 


, permits (Sep 
Contracts awarded (Oc 


Newsprint (tons)— 


uction (Oct.) 
Exports, tons (Sept 


Sugar (1b.)— 


Melting & sales§$ (raw) 
ufacturedg§ ...... 


Fleur (bbis.)— 


Production (Aug.) . . 
Wheat flour exports (4 


Trade— 


Retail trade tindex ro. 
(September) . ‘ 


-Imports iSeptembe 


(Septembe 
Wheat exports (bush.) 


Employment, D.B.S. Ind 


All industries ... 
Manufacturing 


Electric Power Outpat ( 


Total monthly m.k.h. 
(000’s omitted) .... 
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mbering: 
Plank & board exports 
(September) ...... 
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de petrol. imp 
Cotton imports, |b: 
Raw rubber imp., |b. 
Coal imports, tons ‘S$ 
nee— 
Bank debits (Sept.)? 
Bond sales (Sept.) 
Life iMsurance sales ( 


Automobile Financing ( 


Used cars _.. 
Das 

3.5. All-Canada 
1000’s omitted. 
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‘weck in Business 


signs of Coming Boom 
Seen in Great Britain 


rter! Forecast of F. B. I. Strikes Unusually Bulli 
= “Note — Tariff Board Begins New Plea = 
— U.S. Prospects 


One of the most reliable barometers of business: trend has been for 
many years the quarterly forecast of the Federation of British Industries, 
por some time now this prognosticator has been mild and cautious in its 
qutlook. so when it starts its fourth quarter analysis with the statement 
what signs of a boom are beginning to appear it seems time to sit up 

take notice. 

Here is the story: 


“The traditional signs of a boom are beginning to appear. Unem- 
ployment outside of the distressed areas has fallen to a level at which, 
it due allowance is made for persons moving from one job to another 
ané other normal factors, a shortage of certain types of labor begins 

‘appear. . 

a fholesale commodity prices also have been rising and conditions 
gre favorable to a continuation of the movement, Apart from the 
prospect of some slowing down in building activity, there is nothing 
to indicate the onset of a set-back in the near future. 

“On the contrary, the chief problem in the coming months—apart 
from the ‘special’ unemployment of the distressed areas—is likely to 
be, how to keep in check the growth of purely speculative develop- 
ments and inflationary tendencies. 

“Export trade for the first time for many months is showing a 
tendency to expand, but it is too early to judge how far the move- 
meut is likely to go, The devaluation by the former gold bloc coun- 
tries must be regarded as a disturbing feature in this respect, unless it 
is followed by an inflationary movement under the leadership of the 
v.S. A. after the presidential election.” 


New Plan for Tariff Board 

Dec. 1 will see a new era in tariff board procedure in Canada when 
the first “continuing” reference on the automobile tariff schedule will be 
peard at Ottawa. 

In view of the dtastic changes made in the automobile tariff early 
this year it was suggested by Hon. Charles Dunning that it would be 
pivisable for the board to follow closely the operations of the new 
schedule not only in relation to importations but also in relation to 
production of automobiles and parts thereof, prices throughout Canada, 
conditions of distribution, the cost of railway and other transportation 
and the development under economic conditions of the export market. 

Accordingly, the tariff board is holding a public hearing to imple- 
ment this suggestion and also to hear specifically representation from 
manufacturers of motor buses and bodies for motor buses and motor 


trucks. 


More Views on U. S. Outlook 
From Business Week there comes this size-up of business prospects 
iilowing the Roosevelt landslide. It says: 


“Business can expect, as it has in the past, a constant threat of 
anti-trust action, restrictive taxation, a closing circle of wage and 
hour regulations by one means or another, more restraint on indus- 
trial and sales management, more control of prices and markets, with 
arise in overhead and operating costs to challenge its ingenuity. 

“As an offset, business may expect—as it had expected, whatever 
the outcome of the election—a continuation of recovery on its present 
momentum. The president believes that. governmental activities will 
provide a system of checks and balances to foster that recovery and 
broaden its scope. 

“As another offset, industry may count on the benefit of more realis- 
tie thinking in its own ranks, leading to a clearer presentation of its 
economg problems in the highly emotional court of public opinion.” 


. 


Favorable 


Carloadings continue to strike out into new high ground despite low 


volume of grain movement particularly in the west. Every group showed | 544 


an increase for the week of Nov. 7 except coke. 
Newsprint production touched another high. point in October. 


Unfavorable 
Life Insurance Sales still lag slightly behind corresponding figures for 
the same month last year though seasonal gain was reported over Sep- 


tember, 


Business Indicators as Compiled by The Financial Post 
4Denotes new figures this week. 


WEEKLY DATA 


——Cumulative Total— 
Lates Ji date 


an. 1 to 

1935 1936 1935 
52,218 2,139,499 2,047,163 
3,649,225 $ 157,252,516 $ 146,604,101 
2,857,000 $ 117,213,000 ¢ 108,090,000 


1936 

456,860 
43,917,926 $ 
43,023,000 $ 


Transpertation— 

Car loadings (Nov. 7) j 
C.N.R. gross earn. (Nov. 7) .. 
CP.R. gross earn. (Nov. 7) .. 
Business Conditions— 


Weekly index D.B.S. (Nov. 7) 96.3 


4110.7 


MONTHLY DATA 
Business Conditions 1936 
Financial Post index (Sept.) 113.7 
Transportation— 
CP.R. net revenue (Sept.) ... $ 
C.N.R. net revenue ‘Sept.) ... $ 
Iron and Steel (September)— 
Pig iron production (tons) ... 
Stee] ingots and castings 
prod. (tons) ....-se-ees eeese 
Automobiles «Number)— 
Passenger Car 
Domestic sales* (Sept.) secs 
Factory output (Sept.) cecse 
Trucks and Buses: 

Domestic sales* (Sept.) ec 
Factory output (Sept.) ....« 
Exports (Sept.) 

Construction— 
Building permits (Sept.) & 
Contracts awarded (Oct.) esse. § 

Newsprint (tons) — 

uction (Oct.) 
Exports, tons (Sept.) ...e.ce-e» 

Sagar (1b.)— 

Melting & sales$ (raw) csecece 101,765,672 73,677,075 662,558,745 629,971,194 
Manufactured§ eee 101,692,741 74,056,391 661,109,373 624,681,003 

Fleur ibbis.1— 

Production (Aug.) 1,535,189 9,823,026 
Wheat flour exports (Oct.) ... 501,442 3,911,862) 

Trade— 

Retail trade (index no. of sales) 
(September) 

Imports (September) 

Exports (September) . 

Wheat exports (bush.) (Oct.) .. 

Employment, D.B.S. Index (Oct, 1)< 
All industries k i 
Manufacturing é 1 
Klectrie Power Output (Sept.— 

Total monthly m.k.h. 
1000's omitted) 

Other Industrial Indlces— 

imbering: 

Plank & board exports M. bd. wt 


i 
105.0 


3,290,218 $ 11,827,468 $ 11,386,758 
2,281,230 $ 6,205,461 9 6,134,560 


54,360 419,064 
90,852 647,704 


3,422,884 $ 
2,962,637 $ 


51,892 
86,077 


465,785 
813,734 


2,593 75,806 
3,819 


1,436 
1,504 
3,798 


3,331,915 $ 29,433,327 $ 36,680,796 
14,925,100 $ 142,628,800 $ 147,649,300 


2,245,129 
1,812,786 


3,120 
2,481 


1,431 
2,174 


eeeeeeeeeeee ee o 


3,644,560 $ 
14,957,200 $ 


266,515 
206,911 


2,604,831 


4301,106 
2,130,286 


278,368 


72.5 
689,463 
845,842 
919,42 


1,918,213 


eeeeeeeeeee ee 


(September) 

Boot & shoe prod., pr. (Sept.) 
Crude petrol. imp. gal. (Sept.) 

Otton imports, Ib. (Sept.) .... 
Raw rubber imp., Ib. (Sept.).. 
Coal imports, tons (Sept.) ... 
Finance— 

Bank debits (Sept.)? . .sssee : 3,133,564 § 
Boud sales (Sept.) ......csse0e yy $4 
“ile insurance sales (Oct.) ..,. $ 430,092,000 
Automobile Financin 


160,568 112,413 


42,106,061 1,962,451 
134,048,004 127,017,748 
9,262,674 5,856,786 

5,361,220 3,583, 
1,427,277 


1,400, 

2,425,895 $ 25,893,227 $ 22,684,736 
194,626,102 $1,009,845,746 $ 651,566,437 
30,416,000 $ 302,402,000 $ 297,676,000 


Used cars... 1,865,791 $ 1,377,752 $ 20,161,756 $ 14,672,215 

New cars 1,685,754 $ 1,428,316 24,544,783 $ 18,785,250 
“D.B.S. All-Canada figure comprising over 90% of the total. 

1000's omitted. §For 4 weeks to October 3. 
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Comparative figures. of .industrial 
production in Canada and the United 
States have been compiled on a com- 
mon base to show the manner ih 
which Canadian business has shown 
relatively greater activity in the 
past 10 years than has the United 
States, 

The chart was prepared by Cleve- 
land Trust Co, 


B. C. Motor Sales 
Show Large Gain 


More new passenger motor cars 
were sold in British Columbia in 
the first eight months of 1936 than 
in the whole year 1935. The sale of 
commercial motor vehicles in the 
first nine months of 1936 was only 
slightly short of the 1935 total. 

In the first nine months of this 
year B. C. bought 6,410 new passen- 
ger cars and 1,762 new commerciai 
motor vehicles, compared with 4,567 
and 1,521 respectively, in the cor- 
responding period a year ago. 

Total sales by make of cars for the 
two nine months periods as revealed 
by provincial license records were 
as follows: 


Passenger Cars 
First Nine Months 
1938 


Auburn ...eceees- eoccece 


8 
AUSHIN co ccccesceeeee eves 237 
Fpaties, Ke Salle eeeseces il 


Dodge ee set eeeeeeeeeeeee 
Ford .. 
Graham see eeeeeeeeeseres 
Hudson ..... 

Hupmobile 

Buick 


Nash 
Cldsmobile ... 


Studebe2 ier 
Terraplane ... 
Willys ..ccsce 
All others 


WeE. . ca dssacscecnis 6,410 4,567 
Commercial Vehicles 

Total sale of all makes of commer- 
cial motor vehicles in the two peri- 


ods was as follows: 


AUGUD © 6 0 cdcescdeccsveces ° 
Chevrolet , 


ME 
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Credit to Canada for the “old- 
fashioned, undramatic method of 
self-reliance and local initiative” in 
achieving industrial’ recovery is 
igiven by Leonard P. Ayres in his 


is 
able to accomplish an almost 
plete recovery and to do it in 
by. old-fashioned, undramatic 


ntator 


Sta 
The chart shows that in the de- 
» Canadian — production 
pped 48 points while that of 
U.S.A. went down 55 points, In both 
countries the low year was 1932 and 
both have had four years of recov- 
ery. In that period, Canada has re- 
gained 97% of the depression losses 
and the United States 70%. fe 


Backgroun d of Business | 

Tire Companies. Make 
General Price Increase 

New Quotations Show Gain of 71% to 10%.— 


Industrial Union Starts Big 


Membership Drive 


Among N. 8S. Steel Workers 


An increase of 7% to 10% in tire 
prices—the first general upward 
move in many years was made by 
tire manufacturers in Canada last 
week. The increase went into effect 
on Friday Nov. 13, which may make 
many people wonder if it will prove 
a lucky or unlucky move for a trade 
which has been greatly troubled in 
the last two years with highly com- 
petitive price and trade conditious. 

The increase is fairly general and 
amounts: to a 7%% rise for first and 
second line passenger tires and a 10% 
increase in third line tires. Truck 
tires are also higher. = 

Major point of interest is whether 
or not the increase will “stick.” The 


“ new prices barely offset increases 


in raw materia] prices that have oc- 


92| curred, say the manufacturers, but 


rising costs do not always have the 
last say. It is expected independent 


46| Outlets such as the big department 


and mail order houses, and company 
“brand” tires such as those sold by 
leading service stations are ready to 
go along at the higher rate. 

It will be remembered that at the 
end of 1934, tire manufacturers 
through their association attempted 


264/to improve prices and competitive 
7| conditions in the industry, but the 


effort proved abortive, and by mid- 
summer of 1935, Dunlop Tire with- 
drew from the trade’ body—Rubber 
Association of Canada, The follow- 
ing month (June) a cut of 12%2 
was made in third line tire prices, 
and in July the price of first and 
second line passenger tires was 


395 lowered by 5 to 7%. The present in- 


crease recovers, therefore, most of 


.| the ground lost at that time. Dealer 
% | discounts remain unchanged. 
” 


All Others sci iccceseseece 


Totals ereecccccceccccce| 1,762 1521 


Steel Workers Organize 
By unanimous vote the district 


86/convention of the United Mine 


Workers of America decided at 


Commodity Markets. 


Advance in 


Rubber 


Features Commodities 


Base Metals Continue 
Strength — Food Prod- 
ucts Lower 


Rubber prices were a feature of 


as commodity markets last week, with 


quotations for the raw material ris- 
ing to a five-year peak. 

The advance is justified on statis- 
tical evidence, as world stocks have 
been shrinking, and a further reduc- 
tion is considered probable next 
year. Demand has been exception- 


ally heavy from both American and 
U 


European manufacturers, Whereas 
early in the year, Europe failed to 
maintain consumption, the recent 
upturn has resulted in sharp with- 
drawals of British surplusstocks. It 
is believed significant that demand 
from manufacturers has broadened 
on any small price recession. 

It should be kept in mind, how- 


090,42 
122,088,933 ever, that quota8, set last month for 


70% of base figures for the first half 
of 1937, may yet be hoisted by the 
committee in London. 
Observers state the committee does 
not want a runaway market; that 
about 17c. a pound Is considered fair. 
Use of reclaimed rubber, while not 
extensive at the prevailing price, 
might rise materially if that price 


505 | were to approach the 20c. mark. 


Food Prices Easier 

The general level of Canadian 
prices has now held steady about 
788% of the 1926 figures for the last 
three weeks. Despite slight easiness 
from the high of mid-October, aris- 
ing mainly in food products, prices 
are still more than 6% above last 
year’s level. ; 

The effect of lower prices for vege- 
tables and animal commodities has 
been to widen the margin between 
farm and manufactured products. 
Since Oct. 16, the former have 
eased from 76.8, only 0.3 points under 
the total index, to 75.3, 1.5 under the 
total index. The spread is still very 
narrow, however, compared with the 
nine point difference a year ago. 

Base metals continue to show un- 
usual strength, with copper particu- 
larly prominent. October sales of 
copper in the United States set a new 
all-time record. Production has been 
stepped up sharply, members of the 
international copper agreement rais- 
ing output to 105% of the standard 
rate. Buoyed by armament demaua, 
copper shows no sign of varying 
very widely from its five-year high 
of 10%c. a pound, 

*> © @ 
Flurries in Price Control 

Despite limited success of price 
control ventures in the past, gov- 
ernments continue to tinker with 
supply and demand of basic raw 
materials Two important com- 
modities have been subject to such 
agreements in recent weeks. 

Leading coffee producing coun- 


Price Range 


Silk, Ib. . 2.10 
Wheat (Man.) bus. 1.09 
Coffee, Ib. 08 d 
id 12% ll 
Weekly Indices 
N. ¥. Annalist 129.2 127 
rs’ 


BP aes 


Canada (D.B.S.) 
Retail (Oct.) .... 
W'sale (Oct.) .... . 
U. 8. Labor (Aug.). 81.6 
Gt. Brit. (Aug) .... 83.4 82.0 77.5 
Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1929 = 100 base, 
Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 Ib., top 
rice. Toronto: Copper-electrolytic, New 
ork: Silk—Japanese, 13-15, New York: 
Sugar—96 degrees contrifugal c/f 
York: Wheat—No. 1 Man. North., Ft, 
Pt. A. basis: Hides—No. 1 packer 
native cows, New York; Hogs — 
bacons, Toronto, 


tries have banded together to 
stabilize coffee prices in world 
markets. Attempted stabilization is 
to be preceded by efforts to raise 
prices through impounding avail- 
able stocks. 

In Japan, the Government, in co- 
operation with the Japan Central 
Raw Silk Society, will officially fix 
maximum and minimum limits to 
raw silk prices. Under the — 
surpluses will be “removed” where 
necessary. 
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Truro recently to proceed immedi- 
ately with the organization of more 
than 4,000 steel workers at Sydney 
and Trenton into the amalgamated 
association of iron, steel and tin 
workers of North America, 


This body is under the aegis of 
the Miners’ International Committee 
on Industrial Organization. Organ- 
ization in N. S. is to be under the 
leadership of International Board 
member, Silby Barrett. 

The workers are hopeful of receiv- 
ing support from the mine workers 
by way of a share in the $500,000 war 
chest of the U. M. W. internationa! 
president, for organization of North 
American steel workers, 

Speakers at the convention inti- 
mated that steel workers in these 
plants were the “lowest paid work- 
ers on the North American contin- 
ent.” Basic rate for employees was 
quoted at $2.80 compared with $3.40 
at the mines. Since 1930, it is said 
that this rate has dropped from 
$3.60 and during the same time 
mechanics’ wages dropped from 
$5.70 to $4.39. 


Apple Outlook 


Apples in cold storage in Canada 
ov. 1, 1936, gained 280,000 boxes 
over last year. Bulk of this fruit is 
in N.S., P. Q., Ontario and B. C. 
The increase does not mean & 
er yield than a year ago but an 
earlier accumulation of supplies and 
more cold storage firms gee 
to Ottawa. The crop is smaller this 
year due largely to drought in West- 
ern Ontario and to the very severe 
winter of three years ago in Eastern 
Canada which was responsible for 


Further gains in immigration into 
Canada are shown during the ‘first 
six months of 1936 (fiscal year). 

Despite.a drop of 7% in immi- 
grants from United States the. tota: 
for all classes of immigrants is higher 
for the period by 6.5%, 

The gain from Northern Europea: 


races is 48.5% compared with las! 


year and for races other than British 
U. S, and Northern European, the 
increase is 24.4%. Gains were shown 
in every month except August: 


Paint Marches On ; 
Continued increase in the con- 


sumption of paint was reported by . 


A. G. Pinard of Lowe Brothers Co 
in his address as retiring president of 
the Paint, Oil and Varnish Club of 
Toronto. 

“In checking our own figures’ Mr 
Pinard is quoted in Hardware and 
Metal, “we discover that in gallon- 
age we are only 9% short of our peak 
year 1929. This represents a 36% gain 
from the low point of the depression 
in 1933. In terms of dollars we are 
82% of the peak year 1929 which is 
a increase of 32% from the low of 


“The average price of ordinary 
colors and whites in 1929 was $4 per 
gallon. In 1933, it was $3.27 per gal- 
lon and this year $2.95. This repre- 
sents a difference of $1.05 per gallon 
compared with 1929 and 32 cents 
compared with 1933. If allowances 
are made for the difference in prices 
the dollars and cents volume at the 
end of our fiscal year 1936 would 
have equalled our 1929 volume.” 


Boost For Canned Goods 


Referring to the canned fruit and 
vegetable situation in Canada, the 
N. Y. Journal of Commerce said in 
a recent issue that “strict enforce- 
ment of regulations governing the 
grading and packing of Canadian 
fruits and vegetables is largely re- 
sponsible for the high standard 
maintained and the world-wide 
popularity of Canadian canned 
fruits and vegetables.” 


“Canada leads this continent in 
the grading of canned fruits and 
vegetables,” says Canadian Grocer 
“We have our fancy, choice, stand- 
afd and seconds to designate the 
grade of the contents, enabling the 
trade to buy more intelligently and 
to advise the consumer of the char- 
acter of the products. Our ‘canned 
peas are also graded as to size un- 


| 


less the label states otherwise. The, 


United States has been discussing 
somewhat similar grades for canned 
foods in that country; they have 
sent many investigators over to 
Canada to study our grading sys- 
tem, but so far nothing definite has 
been done.” 


Individual — 


_ Investment Requirements 2 


No two persons have quite the same 
circumstances of obligations to con- 
sider in managing their investment 
affairs. It is the aim of this organiza 
tion to make such investment sug- 
gestions as will best suit the specific 
requirements of individual clients. 
‘ Inquiries are invited at our Branch | 
nearest to you 


A. E. AMES & CO. — 
ogee 


LIMITED 


McLEOD, YOUNG, WEIR&CO. 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 
LONDON 
Richmond Building 


HAMILTON 
Spectator Building 


OTTAWA 
Ottawa Electric Building 


MONTREAL 
231 St. James Street 


TWENTY OUTSTANDING STOCKS 


To meet the desire of our clients for current information on a. . 
well diversified list of representative Canadian stocks for in- 
vestment, we have prepared a brief analysis and summary on_. 
twenty leading companies, with comments in each case on the 
outlook. To those contemplating investment or readjusting 
present holdings, this information will be interesting. 
Pamphlet covering the entire list will be sent on request. 


The Toronto Stock Exchange Montreal Curb Market 
The Canadian Commodity Exchange Inc. 


320 Bay Street, TORONTO, ADelaide 9151 


Keep Faith With 


The People of Canada 


RIFTY, hard-working, conscientious citi- 
zens are the backbone of Canada. 


They are the real owners of the bonds that 
finance the Governments of the nation— federal, 
provincial and municipal. 7 

It is their savings that are invested in the mort- 
gages that build the homes and develop the farms 
and industries of the Dominion. 


Three and a half million of such citizens have 
banded themselves together as policyholders in 
the great co-operative business of Life Insurance. 


Through their hard-earned savings, these policy- 


holders have built up 


an insurance estate of over 


six billion dollars for themselves and their 


dependants. 


To protect this estate, they have two billion 
dollars invested in the best securities that Canada, 
its governments and municipalities, its farms and 
industries, have to offer. ! 


Life Insurance 


Every section of the Dominion has its share of 
these millions of dollars that policyholders have 
invested in bonds and mortgages. Other millions 
have been similarly invested by trust, mortgage, 
loan and banking institutions, whose funds also 
represent the savings of millions of individual 
Canadians, 


On behalf of its policyholders, and other institu: 
tions and organizations whose investments repre 
sent the hard-earned savings of thrifty citizens, Life 


. Insurance expects that the terms upon which these 


bonds were sold, and these mortgages accepted, _ 
shall be observed. ; , 


Where the borrower is willing but unable to 
pay, a policy of adjustment should prevail. Such 
adjustments have been made again and again 


_ during recent years. = - 


regardless of the debtor’s ability to pay, is not in 
accordance with British tradition, which has 
always afforded an equal measure of justice to both 
creditor and: debtor, 
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. ; rit. Columbia 


"Municipalities 
*Get Assistance 


Hart Stresses Maintenance 
of Credit of the 
Province 


NO NEW TAXATION 


Calling upon the people of British 
Columbia to turn a deaf ear to mone. 
tary nostrums, and to remember 
that only by economy and industry 
can prosperity be brought about, 
Hon. John Hart, minister of finance 
of British Columbia, iri making his 
_ budget speech reiterated his stand 
for sound fiscal policies and main- 
tenance of the financial integrity of 
the province. 

Pointing to the economic recoy- 
ery and the revival of basic indus- 
tries in British Columbia since the 
present government took office in 
1933, Mr. Hart stated that fiscal poli- 
cies of the government had played 
an important part in this improve- 
ment, 

Since 1933 there have been 1,637 
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new companies incorporated in Brit- | 


ish Columbia with an authorized 
capital of $312 millions. A large num- 
ber of these new enterprises have 
been financed by outside capital, 
due, Mr. Hart said, in a great meas- 
- ure, to the assurance given by the 

’ government that investments were, 
and would continue to be, regarded 
as sacred trusts. 

Any suggestion of repudiation, or 
sympathy toward those who jeop- 
ardize the credit of the province, and 
that of private business, has been 
carefully avoided. In the face of 
severe handicaps, created by the ex- 
perimentation of financial nostrums 
elsewhere, the government has suc- 
ceeded in preserving British Colum- 
bia’s credit position intact, he stated. 
This has not been an easy task, be- 
cause long-range views from Lon- 
don, New York and other financial 
centres have confused British Col- 
umbia’s financial position with that 
of other sections of Western Canada. 


Aid Municipalities 


Announcement that the govern- 
ment contemplates no new taxation 
in 1937-38 and that it will relieve 
municipalities of social service costs 

$691,000 annually from 
March 31, 1937, featured the budget. 
Municipalities are already benefit- 
ting by the cut from 33 1/3% to 20% 
in the proportion of unemployment 
relief costs chargeable t6 them. This 
should enable the municipalities to 
lessen the existing burden on real 
property. 

Reports Surplus 

As previously pointed out by The 
Financial Post, revenue in the year 
ended March 31, 1936, was of record 
proportions, amounting to $25,862,077. 
This compares with the previous 
peak year of 1929-30 when $25,498,- 
408 was collected. Expenditures in 
1935-36, exclusive of unemployment 
relief and sinking fund payments 
other than in connection with the 
inscribed stocks in London, were 
$23,242,901, leaving a surplus on 
ordinary account of $2,619,175. If un- 
employment relief expenditures are 
taken into account the province went 
behind $6.2 millions. 

On the basis of revenue collections 
to date the government expects re- 
ceipts in the year ending March 31 
next will total $26.4 millions. This 
compares with the budget estimate 
of $24.3 millions, Collections in the 
first six months totalled $14.9 mil- 
lions, compared with $12.2 millions 
in the same period of last year. 
Actual expenditures recorded in the 
comptroller-general’s books to the 
end of September were $11.3 mil- 
lions, but this does not include a 
large amount of unposted and un- 
paid accounts. Therefore, it has no 
value as an index of the trend of 
expenditures. 

1937-38 Budget Forecast 


I am a travelling salesman using 
my own automobile in business. 
Is there any provision whereby I 
may deduct at least a portion of 
the expense arising from use of 
the car from my taxable income 
as reported to the federal govern- 
ment? I feel that inasmuch as 
this represents a definite outlay 
for business reasons only, some 
consideration is justified. 


In cases such as yours, we under- 
stand the income tax department 


CS eee ed het ca owt LO ME See 
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Income Tax Problems 


prefers to deal with each case indi- 
vidually. If it can be shown that 
you are away a certain portion of 


quéstion © 

also enters into the picture. Usually, 
there must be some definite - - 
tionship between use of the car and 
the compensation received. If this 
relationship can be proved, an 
equitable allowance is in most cases 
permitted by the department. 


Economists Criticize 


Elliott-Walker Report 


In reviewing the report of the 
Alberta bondholders’ committee in 
the November issue of the Cana- 
dian Journal of Economics and 
Political Science, G. E. Britnell, 
lecturer in economics at the Uni- 
versity of Saskatchewan, states that 
efforts of Messrs. Elliott and Walker 
to prove economic and fiscal 
capacity of the province to pay full 
interest rates fail to carry convic- 
tion. ; 

Arbitrary reduction of interest 
rates may constitute repudiation to 
the bondholders who see in it an 
unwillingness rather than an in- 
ability to pay, but it is useless to 
argue, Mr. Britnell states, that an 
annual saving of $3.6 millions in debt 
charges would not provide an im- 
portant or effective measure of 
relief. “No one in Western Canada 
at least.” he says, “can seriously 
doubt that it eases the immediate 
pressure enormously. The rigidities 
in public finance caused by high 
interest rates and mounting indebt- 
edness in an area characterized by 
a highly variable net income have 
thrown an increasing strain upon 
economic and political institutions 
in the Prairie provinces, and Mr. 
Aberhart’s drastic action is signifi- 
cant as the revolt of a debt-ridden 
agrarian frontier against a burden 
that was rapidly becoming intoler- 
able and as part of the fight of the 
farmers for a decent standard of 
living.” ° 

Defect of the Report 

A significant defect of the report, 
according to Prof. Britnell, is that 
there is no consideration of the 
sharp increases in the absolute and 
relative burden of non-government 
debt during the depression. Conse- 
quently the close relationship be- 
tween such fixed charges as must 
be met and the volume of retail 
trade is not recognized by the re- 
port. Mr. Britnell suggests that 
operating costs are the most rigid 
element in the structure and that 
living expenses are residual rather 
than primary charges. 

It is argued further that the in- 
vestigators ignored the actual rela- 
tionship of western farm costs to 
western wheat prices. If this had 
been taken into account the decline 
in purchasing power shown would 
have been much more pronounced. 
The failure to face the full impli- 
cations of low wheat prices leads 
the investigators to minimize the 
extent to which capital disinvest- 
ment has taken place since the rapid 
depletion of agricultural reserves in 
the early stages of the depression. 

As regards the budget revisions of 
Messrs. Elliott and Walker, Mr, 
Britnell suggests that these are too 
optimistic and that the Government 
will have difficulty in balancing its 


Barcelona Defers 
All Bond Interest 


Barcelona Traction, Light & 
Power Co. has found it necessary to 
suspend payment of interest on all 
three of its bond issues owing to 
conditions: in Spain. Trustees for 


| the 51445%, 6% and 6%% bonds have 


Estimated revenue for 1937-38 is| peen notified of this decision. 


$26.4 millions and 
$263 millions. Revenue surplus is 


payments. Expenditures, it will be 
noted, exceed this year’s estimate by 
$2.1 millions. This is partly ac- 
counted for by restoration of civil 
service salary cuts, aid to muni- 
cipalities and greater provision for 
maintenance of highways. 

Gross debt of the province at Oct. 
1, 1936, is shown at $180,309,467, 
which is an increase of $800,699 over 
the figure at Nov. 1, 1935. A sum- 
mary is given below: 

Gross Debt 
As at Oct. 1, 1936 


Inscribed stock and debentures $121,386,236 
P. G. E ents 20,160,000 


To Dominion Government .. 28,595,080 
To banks 6,015,906 


+875 
4,067,370 
180,309,467 


gage 
Unfinanced revenue deficits .. 


Debt Charges 
Full provision for fixed charges 
in connection with the debt as at 
Oct. 1, 1936, involves interest pay- 
ments of $7,852,592 and debt re- 
demption provisions of $4,192,751. At 
this time all interest is being paid, 
but debt redemption provisions are 
made only to the extent of $585,752. 
Sinking funds at Oct. 1, 1936, were 

$9.9 millions in arrears, 
The average rate of interest on the 
gross debt on Nov. 1, 1933, was 
4.733%, The present average rate is 


Relief Cost $53 Millions 
Total unemployment relief ex- 
penditures in British Columbia from 
Nov. 1, 1930, to Sept. 30, 1936, amount 
to millions, Of this amount, 
millions has been contributed 


millions by the province and $7 
millions by the municipalities. 


LOAN AND 


expenditures | 
estimated at $78,746. These estimates | ee 
do not make provision for unemploy- 
ment relief costs or full sinking fund 


RK. H. Merry, secretary of the com- 
his explanatory letter, 
states’ 

“The board of directors refer 
bendhoiders to the statement issued 
... on Sept. 3, 1936, concerning the 
position of the enterprise in Spain 
and regret to report that conditions 
have become worse as the ‘workers’ 
committec’ have since seized the 
entire control, not only of the busi- 
ness but also the funds and banking 
accounts of the operating companies 
in Spain. 

“Under the circumstances men- 
tioned above, the directors have de- 
cided, in order to conserve the 
available resources of the company, 
that it is nécessary to suspend for 
the present the payment of the ine 
terest on each of the bond issues... 

“In the meantime expenditures 
on current account are being re- 
duced where the board of directors 
consider the same can judiciously 
be done.” : 

The statement of Sept. 3 informed 
investors that the business had been 
placed under control of interventors 
following the outbreak of revolution 
in Spain and that on Aug. 28 the 
“workers’ committee” informed the 
management that it had taken over 
complete control of the concern. 

The company operates throughout 
the province of Cataluna in North- 
eastern Spain, which area has not 
been conquered by the rebelling 
Fascist forces. Present governing 
forces in Cataluna are described as 
socialist or communist. It is pos- 
sible that the area may eventually 
become an active scene of warfare 
between rebelling Fascists and the 
socialist forces. In such case there 
would be a possibility of destruc. 
tion of some of the company’s prop- 
erties, which, in latest reports, are 
stated to be practically undamag 
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1936-37 budget even after the 50% 
reduction in interest payments and 
the suspension of all sinking fund 
yments. 
oy Criticizes Estimates 
In the same issue, D. C. McGregor, 
lecturer in public finance at the 
University of Toronto, takea issue 


with the net value of production |j7° 


and margin of income figures pre- 


sented in the Elliott-Walker report. | July 


In a revised estimate he shows the 


margin of income in 1930 to be |oct 


minus $14 millions, compared with 
the plus $34 millions shown by 
Messrs. Elliott and Walker. For 
1934 he estimated the margin of in- 
come at $33 millions compared with 
the bondholders’ estimate of $91 
millions. Mr. McGregor claims his 
estimate of necessary expenses is 
made with more care and that cer- 
tain deductions from Alberta’s in- 
come are made to avoid double 
counting. 
Investigators Reply 

In a rejoinder, replying to the 
criticisms, Messrs. Elliott and 
Walker point out that all figures in 
their report were taken from the 
published data of the Dominion 
Bureau of Statistics or of the prov- 
inces. Mr. McGregor’s criticisms are 
directed toward revision of esti- 
mates by the inclusion of data re- 
ferred to in, but specifically ex- 
cluded from, the report. Even so 
his revised estimates, the investi- 
gators point out, do not change the 
conclusion of the report that “the 
contraction of net income has been 
reversed and the situation calls for 
consideration of procedures that 
might aid in the restoration of 
values and of income. Obviously the 
fiscal problem can never be solved 
by tearing down values.” 

The investigators reiterate their 
view that the average interest of 
49% on Alberta bonds is not an 
impossible burden and the arbitrary 
reduction of $4.50 per capita per 
annum, aggregating $3.6 millions, 
hardly appears a solution for 
Western difficulties. Recognizing 
there are difficulties and grievances 
they suggest that any commission 
functioning sympathetically and in- 
telligently cannot fail to find those 
difficulties and should prescribe 
constructive measures which might 
promote public accord and social 
welfare now in jeopardy. 

The basic question they state is 
not the validity of their report but 
rather whether creditors and debt- 
ors can help each other in achiev- 
ing a unity of public opinion and 
an effective national policy in mat- 
ters of public finance, having re- 
gard to diversity of interests in- 
volved. This aim cannot be achieved 
in an atmosphere of distrust and 
repudiation. 


Corticelli Reserve 
Drops to $237,148 


Under the heading “inventory 
less reserve,” figures showing in- 
ventory reserve of Belding-Cor- 
ticelli Ltd. were placed before the 
Turgeon textile enquiry this week 
by Ernest J. Howson, auditor for 
the commission, 

They reveal that inventory re- 
serve of the company since 1926 
changed as follows: 


1929 eevceee 557 
1930 eeeceee 467 


United Steel Offers 
$12.50 For “A” 


Offer of United Steel Corp. to pur- 
chase class A preference shares for 
redemption at $12.50 a share is good 
up to Dec. 15, 1936. Purchases will 
be made in the order in which the 
shares are received and to the extent 
of the funds available. 


The purchases are being made 
from a substantial surplus of work- 
ing capital, which funds, however, 
do not represent earnings available 
for dividends, It is _ understood 
there is a possibility of an under- 
writing in case more shares are of- 
fered than the company desires to 
purchase. This is considered im- 
probable, however, because the 
a have risen above the $12.50 
evel. 


Shareholders accepting the offer 
to sell their class A preferred 
stock at $12.50 a share must assign 
and forward certificates to the com- 
pany at 58 Pelham Avenue, Toronto. 

‘The par value of the shares is $25 
each. Dividends become cumula- 
tive three years after issue, which 
means that payments will become 
due in 1937. Last year, the company 
had earnings of four cents a share 
on the class A preferred stock, and 
47 cents a share in 1934. Although 
improvement in earnings is being 
experienced, it was suggested at the 
last annual meeting that the com- 
pany could write off larger amounts 
for depreciation. 

Another possible source of earn- 
ings on the class A preferred of 
United Steel Corporation is from 


Insurance Sales — 
Down in October 


—E 
October sales of ordinary life 
insurance were slightly lower 
than for the dame month Ont ee 
was a seasonal 
although there a 


paid-for business 

annuities and pension bonds) was 
just over the $30 millions mark 
compared with $30.4 millions in 


sales except Manitoba, Ontario 
and Quebec, the decline in the 
latter province being most marked. 

Cumulative figures for the year 
to date show sales have been 
about 2% greater than in 1935. The 
1936 total has now passed the 
$300 millions mark. 

Comparative figures follow: 


Mayor’s Chair 
| In Vancouver 


Interest Reduction Cam- 


ign Appears to Have 
DT Bees Shelved 
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From Our Own Correspondent | 


VANCOUVER.—This city will be 
without Gerry McGeer in the 
mayor’s office next year. The out- 
spoken champion of money reform 
and civic crusader has decided that 
membership in the House of Com- 
mons is a full-time job and he plans 
to give all his talent and labor to 
that office. He will divorce himself 


provincial arena. 

A few weeks ago it was regarded 
as a certainty he would seek re- 
election, notwithstanding a wide- 


917 | open breech in the organization that 


ran his previous campaigns. While 


7? | he was in London repaying the visit 


966 | of Sir Percy Vincent and conferring 


35,863 
27,691 36,550 
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Courtaulds Net 
Is $6 Millions 
Over ll Years 


$8 Million Canadian Com- 
pany Entirely English 
Owned 


Total outstanding capital of Court- 
aulds (Canada) Ltd. is $8 millions 
but with the exception of directors’ 
qualifying shares, all stock in the 
company is held by the parent com- 
pany in England. The company has 
earned $6 millions net in 11 years. 

This information is revealed in ex- 
hibits filed at Ottawa, and by in- 
formation disclosed from questions 
asked by J. C. McRuer, K.C., counsel 
for the Turgeon textile enquiry, dur- 
ing examination of Ernest J. How- 
son, chartered accountant of the To- 
ronto firm of Thorne, Mulholland, 
Howson and McPherson and auditor 
for the commission. 

Prior to incorporation of the Can- 
adian company. in Aug. 1928 a branch 
of Courtaulds of London, England, 
had operated in Canada since 1924, 
being acquired by the new company 
on the latter’s incorporation. 

$2,448,915 Goodwill 

The original branch incorporation 
was capitalized at $6 millions, con- 
sisting of 25,000 6% non-cumulative 
preferred shares of $100 par and 
35,000 shares of $100 par common, 
but of this total $2,448,915 was is- 
sued for goodwill it was revealed. 
In May, 1931 a further issue of $750,- 
000 in 7,500 preferred shares was 
made and in Dec., 1933, a further 
change in capital’ structure altered 
the preferred and common to A and 
B stock of $100 par value each, no 
new capital being involved. In July, 
1934, an additional 7,500 A shares 
worth $750,000 and 5,000 B shares 
worth $500,000 were issued at par. 
The result was to increase outstand- 
ing capital to $8 millions at the 
present time. - 

Profits of the branch company, be- 
fore the 1928 incorporation were 
$1,704,762, and were left in the 
firm to the credit of Courtaulds 
when the new company was incorp- 
orated. 

They were made up as follows: 

ee Profits 


1926 .. 443,095 
1927 .. 939,989, less income tax of $137,344, 
or $802,644 net. 
1928 .. 595,349, for 8 mos., less income tax 
of $136,526 or $459,023 net. 
Sales and Earnings 


Total sales, 1926 to end of 1935 .. 34,891,028 
Gross profit, before depreciation 11,756,557 
Percentage of gross to sales .... 69% 
Net profit before depreciation .. 10,561,997 
Percentage of net to sale 27 
Depreciation 
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Wages $8.9 Millions 

Additional charges for the period 
included $1,813,198 for repairs and 
maintenance to buildings and ma- 
chinery and mill wages for the 
period totalled $8,924,831. 

To an original investment of $3,- 
978,197 in land, buildings and ma- 
chinery, additions were made by the 
new incorporated company amount- 
ing to $5,702,810 so that the total cash 
invested in the enterprise grew to 
$9,601,000, ‘against which $4,776,980 
was charged in depreciation over 11 
years, plus $1,813,198 in repairs. 

Net profits in the same period, ac- 
cruing to. the Canadian company 
which took over the original branch, 
were $6,286,103, after making all al- 
lowances for repair and other 
charges, including income from out- 
side investments, 

Against this total, the company 
paid $870,300 in income taxes. 

The balance at the credit of profit 
and loss Dec. 31, last year, was 
$1,028,548. 

Significant details of the com- 
pany’s operations were revealed in 
figures covering the percentage 
earned on capital employed by the 
company. They were: 

Percentage Earned en Capital 


1926 ve 13.2 
1927 cccccce ese 26.2 
SD so doateces 
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Standard Steel Construction Co. It|? 


may be possible by next year for 
Standard Steel to pay off all arrears 
of its preferred dividends, in which 
case United Steel would be in a 
position to draw dividends on its 
holdings. United Steel owns over 
112000 of the 120,000 outstanding 
common shares of Standard Steel 


The 373,686 common shares of 
United Steel Corp. have been listed 
Boa siitherto mon eee 

were listed 
only in Toronto, 
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Work With B.B.B. 


‘ Closer co-operation among reg- 
ional offices of the Securities and 
Exchange Commission in the U, S. 
and the offices of both Canadian and 
U. &S. Better, Business Bureaus will 
result from a meeting of representa- 
tives of both bodies in Syracuse, 
N. Y., last week. 
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with financial interests concerning 


former campaign manag . E. 
Thompson, was making a bid for the 
mayoralty chair. This move may 
have helped McGeer in making up 
his mind to relinquish his munici- 
pal duties. 

“After all, I have left a pretty fair 
record at the city hall to shoot at,” 
said McGeer. “There is no reason 
why some of the younger men 
shouldn’t get in and do their share. 
There seems to be an impression 
abroad that there is no limit to the 
number of positions I can hold, but 
I don’t intend to fool myself.” 


his mind. It may be significant, 
however, that since his return to 
Vancouver he has said very little 
about his programme to reduce 
ifterest on Vancouver’s bonds, which 
was one of the objects of his trip to 
London. He expressed confidence 
that British financial men would 
take a sympathetic view and that 
something might be done, but he is 
prepared to leave the details to his 
successor at the city hall. From now 
on his heart may still be in Van- 
couver, but his mind will be on 
Ottawa. 


Prudential Trust Co, 
Makes New Appointments 


From Our Own Correspondent 


changes in the executive and board 
following the death of B. Hal Brown. 
Henry N. Chauvin K.C., has been 
elected president. Frank S. Taylor 
has been appointed general man- 
ager and the vacancy on the board 
has been filled by Hal. Macd, Brown, 
son of the late president. 
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"\Gain Big Sales 


For Studebaker 


Studebaker sales in Canada in 


year, 

inform The Financial Post. For 
1937 a further 50% gain is looked 
for. 

One factor toward improved 
sales has been the lower tariff on 
imported cars, Since the tariff 
was reduced Studebaker have 
ceased to manufacture in Canada 
and are importing their new 
models, Prices have been lowered 
in Canada as a result. 

October sales, according to M. S. 
Brooks, vice-president and gen- 
eral manager, Studebaker Corp. 
of Canada, were the largest of any 
corresponding month in the com- 
pany’s history. Sales were also 
higher than in any single month 
since April, 1934. In Toronto, the 
major automotive market in 
Canada, Studebaker sales amount- 
ed to 9% of all cars registered 
during the month. 


Matapedia Valley Light 
Will Surrender Charter 


From Our Own Correspondent 
MONTREAL. — Matapedia Valley 
Light and Power Co. has applied to 
the Secretary of State for leave to 
surrender its charter. 
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a gold mine in Porcupine, 

of the Vipond in 1911, incorporator 
of the first McIntyre company and 
latterly prominent in development 
of the Kirkland Lake gold area. He 
died in Toronto, aged 80. 


Harry Balm, 71, retired vice-presi- 
dent and general manager of Kil- 
gour’s Ltd., Toronto paper manu- 
facturers, at his winter home in St. 
Petersburg, Florida. He was a 
former president of the Toronto 
Board of Trade. gs 


Mark Workman, prominent Jewish 
philanthropist’ and businessman, 
died in Montreal. He headed the 
firm of Mark Workman, clothing 
manufacturers. a 


George Murray, well-known met- 
allurgist and chief engineer of Con- 
solidated Mining & Smelting Co., at 
Trail, B.C. He was 46. 


John W. Y. Smith, founder and 
president of Reed Company Ltd., 
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THE LARGEST COAL-FIRED BOILER IN CANADA 


iS A KIDWELL BOILER 


The Kidwell Boiler shown 
above was built for the 
City of Regina Central 
Electric Generating Plant. 
It is the largest of its type 
in Canada, has a heating 
surface of 16,500 sq. ft., 
and generates 175,000 
lbs. steam per hour at a 
working pressure of 432 
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1. Give information on Canadian securities to 


Financial Post subscribers, 
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Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave., Toronto. 


Southern Canada 


tice the yield. on Southern 
cada Power common stock is 
ground 6%. This appears to be 
satisfactory in view of the 
rates prevailing, and I wonder if 
ere is any particular reason for 


this. 
qe high yield on Southern Can- 
power common stock is due to 
ie fact that earnings of the com- 
have been rather restricted for 
r past two years. Last year, earn- 
- per share amounted to 75 cents, 
aginst dividends of 80 cents a 
° The interim report for the 
] months ended Aug. 31 last 
gow a decrease in net operating 
tof 1.14%, which would indicate 
gt share earnings will not show 
2) material change for the year 
gted Sept. 30, 1936. An analysis of 
ting revenues in recent years 
gows that there has not beefi any 
material change, but miscellaneous 
ue has declined by more than 
gi since 1929. This latter revenue 
represents income from investments 
at the end of Sept., 1935, the com- 
y had invested $2.5 millions, of 
which the market value was just 
gder $1.9 million. It is difficult to 
gy what the prospects are for an in- 
cease in revenue from investments, 
jsthe company does not publish any 
prticulars in regard to its invest- 


pent portfolio. 


National Steel Car 


Please let us have a report on the 
gutlook for National Stee] Car. 
National Steel Car reported net 

wrnings of $368,982 in the year end- 
ed June 30, 1936, in contrast wifh a 
joss of $203,294 in the previous year. 
this was the best showing made 
snce 1931. While the company’s 
frances are in a sound position, it 
not likely that any action will be 
taken by the directors on dividends 
ynti the company has a greater vol- 
ume of business on its books, Pros- 
pects are encouraging, but these 
srospects have yet to be translated 
into orders. 


Fanny Farmer 

I hold Fanny Farmer. I would 
appreciate your comment on earne 
ings and dividend possibilities. 
Fanny Farmer has a very strong 
liquid position and has shown exe 
cellent advances in sales and earn- 
ings. Extra dividends seem likely 
to continue. 


Sherwin Williams 


Please let me have your views 
on Sherwin-Williams Co. of Can- 
ada. 


Sherwin-Williams Co. of Canada is 
reported to be doing a larger busi- 


@ ness this year than in 1935. Further 


the prospects for the company, in 
view of the renovation and improve- 
ment campaign financially support- 
a by the Dominion Government, 
we regarded as the best in years. 
Revenue has shown a steady rise in 
the last four years and expectations 
we that the report for the year 
ended Aug 31, 1936, will show the 
preferred dividend earned by a com- 
fortable margin. There are still 
sme arrears of dividends on the 
preferred stock, but with a continued 
revival in business, it would not 
take the company long to liquidate 
this liability. 


United Corp. 


Ihold 25 shares of common stock 
of United Corporations and would 
like to have your comments on 
this issue. 

Both the financial position and 
revenue of United Corporations have 
undergone a steady improvement. 
Arrears of dividends on the class A 
stock have been reduced to less than 
$60 a share. Last year the com- 
pany reported a valuation of its in- 
vestments at $8.2 millions as com- 
pared with $7 millions at the close 
of 1934. Net profit, after bond inter- 
tt for 1935 amounted to $69,753. 
‘quivalent to $1.09 earned on the 
cass A stock as against two cents a 
sare in 1934. The book equity back 
ofthe A shares at the end of 1935 
‘otalled $72.07, which represents a 
marked improvement compared with 
the $186 reported in 1932 when the 
teorganization was carried out. 


Great Lakes Paper 


Please give me an outline of the 
Great Lakes Paper Co. position. 
‘seems to me that the bonds are 
under-priced at 83 and I would like 
Some facts and earnings figures. 


_ Great Lakes Paper Co. has been 
“Teceivership since 1931, and was 
nly finally reorganized and placed 
aider a board of directors this year. 
sasequently, earnings statements 
~ Bot mean much in relation to 
“€ company’s outlook. Under the 
Stelvership. when the mill was op- 
“ating at only partial capacity, and 
“the lowest prices on record for 


charges. On a production of 100,000 
tons, revenues will rise oo 
next year. The company has 
plans for making capital expendi- 
tures to reduce costs further. Al 
told, there is a prospect of substan- 
tial earnings in 1937. 

It must also be remembered, how- 
ever, that there has been a severe 
strain on the company’s liquid re- 
sources. In paying the bond coupon 
on the new issue last August, the 
company had to borrow the neces- 
sary $150,000. Also, this year, the 
company had to pay some $443,000 of 
expenses of one kind and another in 
connection with the reorganization 


| These two items alone cut working 


capital severely. But the coupon due 
Oct. 1, 1936, was not paid, and it 
would not be surprising if directors 
decided not to pay the coupon due 
April 1, 1937, so as to improve the 
liquid position. This picture will 
probably be clarified considerably 
when the first annual report appears 
for the reorganized company. Pro- 
vided newsprint activity continues 
at least as satisfactory as at present, 
the company appears able to earn 
interest on the present bonds. 


Detroit Bridge 


Please give me prices on Detroit 
International Bridge bonds. How: 
is the bridge doing and what is the 
value of shares in the company? 


First mortgage bonds of Detroit 
International Bridge are quoted 
around 10 cents on the dollar and 
the 7% debentures around 4. Traffic 
has increased this year, but the 
company has had successive operat- 
ing deficits and has a deficiency in 
working capital account. The shares 
are not quoted and are practically 
worthless, 


Abitibi Common 
What do you think of a specula- 
tion in Abitibi common stock? 

Abitibi Power & Paper Co. com- 
mon shares are a long way from any 
earnings. So far, earnings are in- 
sufficient to meet depreciatién and 
depletion allowances or bond in- 
terest. And it is just so much far- 
ther from any indication of earnings 
on the preferred. Consequently, 
the common is out in the cold at 
present as far as earnings are con- 
cerned. 

Of course, with improvement in 
the price of newsprint and high rate 
of operations, the company’s earn- 
ings are increasing. Even under 
these Peg eege 2 it will be a 
long while before the common can 
expect to get anything. Finally, ifa 
reorganization is brought forward 
for the company, it is possible the 
common shares might be wiped out 
entirely, or, at best, greatly reduced 
If you wish to speculate in newsprint 
securities, you could buy depreci- 
ated first mortgage bonds and pre- 
ferred shares, and still enjoy many 
of the speculative features of com- 
mon shares. 


C. S. L. 


I hold a number of Canada 
Steamship preferred shares. What 
is the position of this stock? 


Canada Steamship Lines has 
brought out a plan of capital re- 
organization, under which the hold- 
ers of the present 6% preference 
shares are to receive 185,625 shares. 
As there are 150,000 preference 
shares outstanding, this means that 
for each share of the old stock, the 
holder will receive slightly more 
than one share of new common. The 
plan provides for elimination of the 
first mortgage bonds and a sharp re- 
duction in interest charges on the 
remaining debt. It is believed that on 
the new basis the company will be 
able to carry on without difficulty 
and if business picks up there should 
be income available for distribution 
on the new common. 


Canadian Cottons 


I would like to invest in some 
dividend-paying stock: and am 
considering Canadian Cottons, on 
which I would like a report. 


Canadian Cottons is one of the 
three principal-cotton textile manu- 
facturers in Canada. Financially 
the company occupies a strong posi- 
tion, but earnings as reported have 
not been altogether favorable in 
recent years. The Textile Enquiry 
Commission brought out evidence 
the company had large hidden 
reserves and that the Dominion 
Government was seeking a large 
amount in income taxes on profits 
made in previous years. As a 
consequence public relations have 
been affected; a factor which may 
have an adverse influence on the 
position of company’s securities. 


Eastern Dairies 
Have you any current informa- 
tion on Eastern Dairies Ltd., on 
which I hold some preferred 
stock? 


Our information is that conditions 


“eWsprint, there were practically no|in the industry have not been 


Mp, . 
“sulngs of major account. 
— picture has changed complete- 


‘is year. The company now has 


m@ “racts which are keeping the mill 


Jnting at capacity, and the slight 
© in the price of newsprint for 
“3 and also for 1937 will contrib- 
_ Materially to increasing rev- 
“ues. The company has reduced 
ag ants, and recently made a saving 
* $60,000 annually in its power 
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particularly favorable this year, but 
earnings of Eastern Dairies for 1936 
fiscal year will be sufficient to 
cover bond interest and deprecia- 
tion. There is not likely to be any 
income available for the preferred 
or common stock. Outlook for the 
company continues rather indefin- 
itc, as operations are handicapped 
by Government regulations, compe- 
tition, etc. 
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Inter. P. and P. 


Will you please let me have your 
views on the investment merits of 
International Paper and Power Co. 
preferred stock? 


International Paper and Power Co, 
has recorded considerable improve- 
ment in its position over the last 16 
months, and expectations are that 
the report for 1936 will show earn- 
ings available on this stock. Arrears 
of dividends are heavy. There is a 
possibility that something will be 
done to distribute surplus profits 
as under the new U. S. tax act on une 
distributed surplus, the company 
may find it advisable to distribute 
this surplus rather than pay taxes 
on it. In view of this, together with 
the improvement in the pulp and 
paper situation, the outlook for the 
preferred stock appears to be more 
encouraging, though still somewhat 
speculative. 


National Breweries 


It strikes me that National 
Breweries common stock would 
be an interesting buy. Have they 
paid dividends on the common 
stock regularly? - 


National Breweries enjoys the 
major share of the Quebec brewery 
business and, in addition, is well 
represented in’ Ontario, western 
Canada and in export markets. Its 
record of earnings and dividend 
payments over a period of many 
years has been favorable. There 
has been some weakness in the 
stock of late, based upon reports of 
lower earnings, but expectations are 
that the statement for 1936 will 
show the common dividend amply 
covered. 


Canadian Car . 

As a subscriber of The Financial 
Post I would like to have a report 
on Canadian Car & Foundry. 
What are the prospects for this 
company? 


Canadian Car & Foundry Co. 
earnings have been at a low level 
for some time, but the statement for 
this past year is expected to show 
an improvement owing to business 
secured from the railways last year. 
Another favorable point is the like- 
lihood of a settlement of the com- 
pany’s war claim for the alleged 
destruction of its Kingsland plant 
by German agents. Also the com- 
pany is in an excellent position to 
take advantage of any armament 
orders placed in Canada by the 
British Government, and consider- 
able hopes are held out along these 
lines. While prospects are favorable, 
still the yolume of business on the 
books is limited, and it is not likely 
that dividends will be resumed until 
the war claim is settled, or the 
company receives munitions orders 
or additional business from the 
railways. 


Canada Cement 


I would be glad to learn your 
opinion of the future of Canada 
Cement, in which company I hold 
40 shares. 


Canada Cement Co.’s earnings in 
recent years have been sufficient to 
provide for depreciation and inter- 
est on the bonds. There has been 
little available on the preferred 
stock, which is now substantially in 
arrears of dividends. There has 
been talk at different times of some 
plan being brought forward to 
liquidate these arrears. Outlook is 
favorable and with only a moderate 
increase in the demand for cement, 
it would be possible for the com- 
pany to re-establish the earning 
power on the preferred stock. The 
preferred is regarded with some 
favor, though it is difficult at this 
time to forecast just when dividends 
will be resumed on the stock. 


Dosco 

Will you be good enough to let 
us have some idea of what 
Dominion Steel & Coal Co. is 
likely to show in the way of 
earnings for 1936? 

Dominion Stee] and Coal earn- 
ings for 1936 will be on much the 
same basis as a year ago, when 
there was a net revenue of about 
$350,000 available for interest 
charges. This compared with a 
revenue of $60,903 in 1934, There 
does not appear to be any immediate 
prospects for dividends on the class 
B stock, but further recovery in 
business might allow the company 
to show earnings on these shares. 


Canadian Converters 


Please let me have your views 
on Canadian Converters stock? 
The yield looks rather attractive 
on the present dividend basis of $2 
a share. 


Canadian Converters’ position has 
not undergone any marked change 
for the better. In six of the last 
seven years, net income, after 
depreciation, has not been sufficient 
to cover the dividend. This has 
resulted in a decline in the surplus 
account from $639,163 in 1930 to 
$500,345 in 1936. Financially the 
company occupies a favorable posi- 
tion, with net working capital 
amounting to $614,411 at the end of 
last April. 


Canadian Vickers 
Will you please let me have an 
expression of opinion on Canadian 
Vickers common ? 


Canadian Vickers’ financial state- 
ment for the year ended Feb. 28, 
1937, is expected to show an 
improvement in operating revenue. 
From 1930 to 1936 the company was 
able to show a profit in one year 
only, namely 1931. The loss reached 
a maximum in 1933 when it totalled 
$384,533, Since then there has been 
a steady decline, amounting to $147,- 
143 in 1936. Bond interest has been 
paid regularly by the company, but 


sink fund yments are in 
ae eae Dividends on the 


M 


Uncertainty of Trend 


Some of the Securities Overvalued, But in Few Years 
Current Prices May Seem Low 
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increasing their output. Might I 
have your own ideas on this 
question? 

Over the last 20 months, the posi- 
tion of the Canadian newsprint 
industry has undergone a change for 
the better. Demand has increased to 
the point where production is now 
at a greater level than ever before 
in the history of the industry. The 
price of newsprint has risen from 
$40 to $42.50 a ton in the American 
market, while even larger advances 
have been made in South American, 
Australasian and other overseas 
markets. 

Despite this improvement, the 
position of the industry, from the 
point of view of earnings, is still far 
from satisfactory. The tonnage is 
fairly well distributed, though such 
companies as Consolidated Paper 
and Abitibi are still on the short 
side. Prospects are demand will be 
maintained and that for 1938 there 
will be a further increase in the 
price of newsprint, in which event 
the position of the operators, finan- 
cially, will be much stronger. 

Price Bros. Relative 


The rapid advance in the value of 
newsprint bonds and stocks of late 
reflects public appreciation of the 
change which has taken place in the 
industry. Possibly some of the 
securities are overvalued. However, 
it is quite possible that in a period 
of two or three years the current 
prices may seem low. 

In the case of Abitibi and Price 
Bros., it is believed in many quar- 
ters that if there is no set-back 
these companies in time should be 
able to work out their own salva- 
tion. However, there is a desire to 
reorganize them on a sound finan- 
cial footing, and the expectation is a 
reorganization will be carried out. 


preferred stock have not been paid 
since Nov. 1, 1929, and the arrears 
amounted to $43.75 a share at the 
end of the last fiscal year. Although 
working capital is shown at $580,867 
only $17,487 is cash, and current 
assets of $793,899 include an amount 
of $270,000 due from subscribers to 
capital stock, which has been out- 
standing since 1929. One of the 
favorable features of this company 
is the subsidy of $105,000 a year 
received from the Dominion Gov- 
ernment, and assigned as additional 
security for bondholders. This 
payment will continue until 1948 
and is equivalent to approximately 
4% interest on outstanding bonds. 
Outlook for Canadian Vickers has 
undergone an improvement of late. 
There is the prospect of additional 
domestic business, while it is 
expected that if the British Gov- 
ernment places any armament 
orders in Canada, Canadian Vickers 
will secure its share: 


Canadian Celanese 
Please let me have a brief 
report on Canadian Celanese, 
which I note is selling around 27. 


Canadian Celanese Corp. has 
recorded increasing earnings. Obli- 
gations in connection with interest 
on the income funding rights and 
dividend on the preferred stock are 
being met with little trouble, while 
surplus income has enabled the 
company to place the common stock 
on a dividend basis. Current reports 
are that plant operations are at 
capacity and while selling prices are 
likely to be lower this year, net 
income should compare favorably 
with that reported a year ago. 


Montreal Tramways 


Will you be kind enough to let 
me have your views on the com- 
mon stock of Montreal Tramways 
Co.? 


Montreal Tramways Co. continues 
to pay a dividend which, at the 
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What sort of a deal could the 
common stockholders anticipate 
pital of Price Bros. or 

Abitibi be written down? This, of 
course, is a very difficult question to 
ask as the equity which the common 
stockholders would receive under 
the new deal would depend very 
largely upon many circumstances of 


which we have no information. We} ° 


might say that as a result of the 
improvement in the position of both 
companies, the common stockhold- 
ers certainly can expect to receive 
a larger equity than would have 
been the case a year or two ago. 


Fair Price Involved Question 


Lord Rothermere recently came 
oo thet the and gave as his 
opinion the price of newsprint 
should be selling at $50 a ton fob. 
mill. There are many who will 
agree with him that the price of 
newsprint should be at a higher 
level, but there are very few prac- 
tical men in the industry who favor 
a price of $50 a ton net at the mill. 

Newsprint at that level would be 
an inducement for the development 
of other newsprint areas, such as 
the southern United States, Alaska 
and Scandinavia. One point which 
a great many people do not seem to 
realize is that Canada has not got a 
monopoly on newsprint. Newsprint 
is an international commodity and is 
subject to competition from all sides. 
While she has a dominating posi- 
tion in the export market, still there 
is no control of the market as evi- 
denced by the fact that imports of 
Scandinavian paper into the United 
States set the spot price for news- 
print in that market. 

The majority, in fact practically 
all of the leaders in the Canadian 
industry, hold the belief that the 
price of newsprint should be estab- 
lished at a level which would permit 
a reasonable profit, and, at the same 
time, discouraging development of 
other sources of newsprint. This 
level they place around $48 a ton 
delivered, or, in other words, about 
$42 at the mill. As you will see this 
is considerably less than the price 
advocated by Lord Rothermere. 

The industry is rapidly approach- 
ing a sellers’ market. Before long 
the price of newsprint will be 
adjusted to give the producer a 
reasonable return on capital in- 
vested. There is no reason why 
under certain conditions newsprint 
should not sell at the level advo- 
cated by Lord Rothermere, but the 
important thing is for the Canadian 
industry to keep the price low 
enough to permit it to hold its 
position in the world market. If that 
is done, newsprint manufacture will 
be a profitable field for capital far 
many years to come. 


current market price of the stock; 
returns a high yield. This company’s 
revenue is largely derived from the 
Montreal Tramways Commission 
under terms of a contract entered 
into between the company and the 
city in 1918. Revenues of the com- 
mission in the last two or three 
years have not been sufficient to 
cover all charges, including pay- 
ments owing to the company and an 
annual rental of $500,000 to the city. 
There has been an agitation in the 
Montreal city council for a revision 
of the company’s contract. This 
has caused some uneasiness over 
the ability of the company to main- 
tain dividends on its common stock. 
which is the reason why the latter 
is selling on such a relatively high 
yield basis. 


Pitfield Joins Board 
of United Amusement 


From Our Own Correspondent 

MONTREAL.—W. C. Pitfield, of 
Montreal, has been elected a director 
of United Amusement Corp. Mr. 
Pitfield is also on the board of a 
number of other corporations, in- 
cluding Ottawa Light, Heat and 
Power Co., Anglo Canadian Tele- 
phone and Rolland Paper Co. 
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will be ‘materially reduced. 

There is no matérial change in 
the corporate position of the 
company, Bond intefest due 
November 1, 1932, was defaulted, 
and at the end of 1935 accruals 
totalled nearly $160,000. While 
the company is making progress 
toward re-establishing its earn- 
ing. power, there is no early 
prospect of any distribution to 
bondholders. 


(CANADIAN SECURITIES. 


Dominion and Provincial 
Government Bonds 


Municipal Bonds 
Public Utility 


PAYING SUCCESSION DUTIES 


THE 


UNDER YOUR WILL... 


The amount of Succession Duty your Estate will have 
to pay depends on its size, the nature of its assets and 
how you dispose of it. A consideration of the payment 
of this Duty, therefore, involves an examination of your 
assets individually and of your plans for your Estate as 
a whole. e « « Securities held in other Provinces 
or countries, for example, may be liable to double 
Succession Duties. Is it desirable to liquidate or exchange 
these assets during your lifetime? . . . Succession 
Duty is payable each time property is transferred by a 
Will; but it can be transferred through a Trust, under 
which substantial savings in Duty are possible. Are 
Trusts advisable in your case? . . . These and other 
fundamental questions can be answered only on the 
basis of a competent survey of your Estate. We invite 


you to consult our Estates Analysis Department, 


without obligation. 


TORONTO GENERAL TRUSTS 


CORPORATION 


W. G. Watson, 


Tuomas BrapsHaw, 
General Manager 


President 


ASSETS UNDER ADMINISTRATION « e $235,000,000 


All of these shares having been sold, this advertisement appears as a matter of record only 


20,000 Shares 


Industrial Acceptance Corporation Limited 


Incorporated underjthe Laws of the Dominion of Canada 


CLASS “A” STOCK 


Circular containing a letter received by us from J. P. A. Smyth, Vice- 
President and General Manager of Industrial Acceptance Corporation 
Limited, giving a full description of the Company, will be sent on request. 


PRICE: $25 Per Share 
The above stock is listed on the Montreal Stock Exchange. 
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Incorporated 


elds & Co 


This offering does not constitule new financing by the Company bat represents stock acquired Uy us by prisale purchase. 
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Drawing a Will 


The essential quality of a will is 
it. legality. It must not only state 
clearly and explicitly the intentions 
of the maker in disposing of his 
estate and naming his heirs, but it 
must do so in terms and form recog- 
nized as legally valid by Canadian 
law. 

If for no other reason, the man or 
woman unversed in law should, as a 
first step in drawing a will, seek 
the advice of a lawyer. Equally 
important as a preliminary to the 
actual drawing of a will is an 
analysis of the estate itself, the 
character of its assets and the plan 
of its disposal after death. 

For the latter purposes, all large 
Canadian trust companies maintain 
expert estate analytical staffs whose 
task is to analyze an estate in 
detail and draft a plan conforming 
to the wishes of the testator for its 
disposal among dependents and 
other heirs. The fact that no single 
will can be'made to conform to all 
circumstances; that there is no such 
thing as a “model will,” demands 
that every will be considered on its 
individual merits in conformity 
with the law and the wishes of the 
testator. 

Legality, however, is the first 
consideration and it is only too 
easy to destroy the legality of the 
document unless the pitfalls be- 
setting “amateur” will makers are 
known. 

No will can, for example, offend 
against the public good or contain 
provisions contrary to public hon- 
esty or morals. A will may be 
eccentric, as evidenced by the 
“Millar Will” in Ontario and its 
accompanying “stork derby,” but the 
late Charles Vance Millar himselt 
was a lawyer. Eccentric wills drawn 
by men with no legal training are 
likely to prove the source of expen- 
sive litigation, or may be set aside 
as invalid by the courts. 

A Widow’s Rights 

There are other restrictions to 
which every valid will must con- 
form. A will cannot tie up property 
for longer than the “lives in being” 
at the death of the testator and 21 
years afterward, except for charit- 
able purposes. It cannot provide for 
accumulation of income for more 
than 21 years after the testator’s 
death, nor can it deprive a widow of 
her dower rights although it may 
compel her to choose between her 
dower rights and the provisions of 
the will. 

The will made in anger may like- 
wise prove a boomerang, for instead 
of the proverbia’ right of a man to 
cut his wife or children off “with a 
penny,” the law says adequate pro- 
vision must first be made for wife 
and children if they have no inde- 
pendent means of their own. 


The unmarried man or woman 
who makes a will also faces a little 
known risk of invalidation of the 
document by the simple process of 
subsequently getting married. The 
act of marriage automatically voids 
the will, but few unmarried per- 
sons who fail to consult a lawyer 
are aware they can still draw a will 
in a manner to provide that it con- 
tinues to be valid in the event of 
subsequent marriage. 

A will may conform to all legal 
requirements and yet fail to carry 
out the intentions of -the testator, 
because what was clearly in the 
mind of the testator may prove to 
be ambiguous or incapable of inter- 
pretation after his death. 

Obscure Bequests 

A typical example was the case 
before an Ontario court in which two 
bequests were involved; one a $1,500 
legacy to “the consumptive sana- 
torium, Granveville, B.C.,” and the 
other, of $1,500 to “the memorial 
Lospital, London, Ont.” 

The court noted there was no 
such place as “Granveville, B.C.” 
and ruled that the money was to be 
paid to the province of British Col- 
umbia for the benefit of the 
Tranquille sanatorium, a provincial 
institution and the only hospital for 
treatment of tuberculosis in the 
province. 

The other legacy, it was held, 
should go to the War Memorial 
Children’s Hospital of western On- 
tario, in London, Ont., with which, 
the court found, the testator had 
been acquainted. Interpretation of 
the will was made necessary by the 
fact that in London, Ont., there are 
the War Memorial Hospital, the 
Beck Memorial Endowment and the 
Queen Alexandria sanatorium. 

Hundreds of other instances 
could be cited in which the testator 
has died in the comfortable thought 
that his estate would be admin- 
istered and distributed in a specific 
manner, unaware that by the illeg4l 
or ambiguous provisions of the will 
it was rendered invalid. 

One of the most effective meth- 
ods yet devised as a preliminary 
step in drawing a will is the modern 
method of estate analysis. By this 
means the maker of a will knows in 
detail the character and value of his 
estate and the manner in which it 
can be left to his heirs in their best 
interests. 

As a starting point disposition is 
planned of personal effects of 
household or domestic use, the 
automobile, and whether these are to 
go to the widow or children or to be 
sold and the proceeds added to the 
residue of the estate. In the case of 
the home, it may be willed absol- 
utely to the widow, or with pro- 
vision that it may be sold or 


Plan Your Will 


As You Would Plan Your House 


When building your house you employ an Architect 
to put your ideas in the form of plans for the guidance of the 
builder, and the Architect supervises the construction. 


It is equally important, when you are making a Will, 
to seek expert advice and to appoint an experienced and re- 
liable Executor to carry out your wishes. 

We do not draw Wills, but our officers are always 
ready to advise those intending to appoint us Executor, and 
to give the benefit of our long and diverse. experience in 


Estate management. 


Our booklets on Wills will be sent if you will ask or 
write for them, and will be found very helpful in planning or 


revising your Will. 
“Some Remarks on Wills”, 


“A Woman and Her Will”, 


“Practical Hints on Making Your Will” 
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exchanged for another dwelling, or 
sold and the proceeds added to the 


A family bhbsiness is another 
important asset in many estates. 

How should it be willed? 

Life insurance must be considered 
as ‘to whether it shall be paid 
directly to beneficiaries or be 
included in the estate and adminis- 
tered as part of the latter. Stated 
money bequests may be desirable, 
and a vital point to be decided in 
1 ‘anning a will is whether power is 
to be given to encroach on capital 
of the estate under special circum- 
stances. 

To Determine The Value 

By listing assets of the estate 
including life insurance, real estate 
at estimated value (without de- 
ducting mortgages), bonds, stocks, 
and mortgages held, interest in a 
business venture, cash, notes receiv- 
able and other assets the gross value 
of an estate is determined. Amounts 
are then totalled for outstanding 
loans on insurance policies, mort- 
gages on real estate, notes payable 
including unpaid balances against 
automobiles, real estate and securi- 
ties and other debts, and the two 
totals noted. 

A third compilation is made of 
estimated “eventual” liabilities 
which include any final debt settle- 
ments, succession duties, estimated 
expenses of estate administration, 
unpaid income tax and legal and 
funeral expensés. 

By adding the second and third 
totals and deducting the sum of these 
items from gross value of the estate, 
the net value of the estate is 
determined. A further process of 
deducting non-revenue producing 
assets including personal property, 
unimproved real estate, etc., from 
the net value, will give the net 
value of the estate capable of pro- 
ducing revenue for dependents. 

Trust companies which have 
adopted this method of arriving at 
the value of an estate from which 
it is intended that an income shall 
derive, adopt a percentage figure of 
probable income from revenue pro- 
ducing assets. One trust company 
takes the view that under existing 
conditions it is unwise to assume a 
higher rate of income than 4% aver- 
age per year. By taking this per- 
centage of the net assets capable of 
producing revenue, the estimated 
annual income for dependents is 
reached. 

Requirements of Family 

As a final step in the modern 
system of analyzing the estate and 
planning future income, the esti- 
mated income requirements of 
dependents are tabulated. These 
include food, clothing; shelter, edu- 
cation, medical services, travel ex- 
penses, church and_ charitable 
expenses, with the result that there 
is either a surplus or a deficit in the 
total compared with 4% of esti- 
mated annual family income. 

If, as often happens, there is a 
deficit, and additional capital is 
required to meet income require- 
ments, a further formula has been 
established. By this means if there 
is a deficit in required income, the 
capital (insurance or other assets) 
required to yield the additional 
income needed, is estimated at 25 
times the annual deficit. 

Encroaching On Capital 

Power of encroachment on capital 
should be authorized only after 
careful consideration of individual 
circumstances, avoiding possible 
hardship to dependents on one hand 
and possible dissipation of the 
estate’s earning power on the other. 
Here again, the need of consultation 
with legal or trust company experts 
is essential. ’ 

Once encroachment powers are 
decided upon as a part of the will 
it remains to be determined whether 
this is to be at discretion of the 
trustees whenever necessary for the 
welfare of wife and dependents or 
whether it is to be done only under 
specified emergencies. Children must 
also be considered in this phase of 
making a will, particularly if they 
are below the age of self-support. 

Establishment of a son in busi- 
ness, settlement on daughters or 
payment of specific sums to 
dependents on reaching stated ages 
all enter into the question of dispos- 
ing of the income and residue of the 
estate. In the event of death among 
dependents who are heirs to income 
only from the estate, further 
provisions are needed to determine 
whether their shares shall revert to 
the estate if death occurs before 
they receive their principal 
amounts, whether the children of 
the deceased will receive the par- 
ent’s share, or whether the share 
reverts to the other heirs in propor- 
tion to their interests in the estate. 

Decide on Individua! Merits 

None of these problems can be 

solved in a formula applicable to all 


-| estates. They must be solved by 


consideration of each individual's 
needs and the nature of the estate 
itself. 

For the man or woman unversed 
in the law of wills the solution lies 
in obtaining expert advice before 
attempting to draw a will—and then 
allowing the expert to draw it. The 
fee is a small item compared with 
the expense, delay and legal com- 
plications which may otherwise 
result. 

Administration of an estate can 
likewise prove costly if less consid- 
eration is given to this phase of your 
will and your estate than to the 
actual drawing of the will itself, 
The assets of oo estate and their 
administration be discussed in 
forthcoming articles. 
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Many Matters Unex- 
plained in Dispute Over 
Policy 


WHO WANTS PROPERTY 


From Our Own Correspondent 

MONTREAL.—Is there a nigger in 
the Brandram-Henderson Co. wood- 
pile? Peter Jack, president of the 
company, recommends on behalf of 
the directors, sale of the company at 
a price which will not permit of pay- 
ment of 100 cents on the dollar to 
the bondholders. Norman Holland, 
managing director of the company, 
asks bond and shareholders to sell 
him a controlling interest in the cap- 
ital stock so that the company may 
continue to carry on under its own 
identity. 

On November 4 the directors is- 
sued a statement saying their atten- 
tion had been called to activity in 
offers to purchase shares, “In view 
of this,” the statement goes on to 
say, “the directors consider the share- 
holders should know that during the 
past week there have been some de- 
velopments which would indicate 
that it is quite possible an offer may 
be received from responsible sources 
for the assets of the company.” 

Holland Enters Picture 

Five days later Norman Holland 
sent a letter to the bond and share- 
holders saying that he had sub- 
mitted a proposal to his fellow direc- 
tors, but instead of accepting it, 
“they have passed a resolution auth- 
orizing the president to negotiate for 
an offer to sell the entire assets of 
the company on the basis of $650,000. 
The company has no such definite 
offer before it as yet.” 


He then goes on to point out that 
acceptance of such an offer would 
mean a distribution of only 77 cents 
a share on the dollar to the bond- 
holder, who has a claim against all 
assets, leaving nothing for the share- 
holders. Mr. Holland thereupon says 


share for all the common 
receive under the reorganization 
plan carried out earlier in the year. 

Peter Jack followed this up with 
another statement to the effect that 
thé board is prepared to recommend 
to shareholders and bondholders ac- 
ceptance of an offer for purchase of 
the undertaking of the company as a 
going concern, free from the-encum- 
brance of the bond issue, “for the 
sum of not less than $625,000.” 

Just Been Reorganized 

Brandram-Henaerson was incor- 
porated in 1906. While its head office 
is in Montreal, it is regarded as a 
Maritime enterprise. It has long 
since established a prominent posi- 
tion in the Canadian paint and var- 
nish industry. All obligations were 
met promptly until 1930. From then 
on unsatisfactory operations resulted 
in arrears of interest, sinking fund 
and preferred dividends, 

Last spring a reorganization was 
carried out. The first mortgage 
bonds were retired through the sale 
of certain assets, The consolidated 
mortgage bonds were replaced with 
an equal amount of income bonds 
and a distribution of 15 shares of 
new common for each $1,000 bond. 
Each old preferred share was ex- 
changed for five new common 
shares, while the old common was 
exchanged for new common on a 
share for share basis. 

No Danger of Default 

Operations and earnings have 
shown a steady but moderate im- 
provement in the last two years. Net 
income is still insufficient to cover 
interest but as the new bonds are on 
an income basis until 1946, while 
interest payable from 1937 to 1941 
inclusive is non-cumulative, there is 
no danger of default. ; 

The proposed sale of the assets and 


Canada’s first Glass-Brick 
Building for the manufac- 
ture of tobacco products. 
Equipped with the latest 
conveying system, deliver- 


ing direct to railway cars 
and motor trucks, the low- 
er floors will provide ship- 
ping facilities of the most 


modern type. 
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Tobacco Company is completing the construction of a new 
addition to its plant in Montreal. This 

by making the most liberal use of Glass-Brick 
planned after exhaustive research and 
provide us with the newest and 


today. 


GlassBritk, heretofore used in 


To Bondholders and Debentureholders of __ 
Lake St. John Power & Paper Co. Limited 


of the Scheme for 


Your Committees unanimously recommend all Bondholders and 


Reorganization, details of which have been sent to 
Debentureholders of record. 
rum at each of the forth- 


Large representations are required to obtain a f ) 
or Bondholders’ and Debentureholders’ Meetings. It is t . 
essential that Bond and Debenture Holders either be present at ¢ 
respective Meetings in the King Edward Hotel, Toronto, at 1] a.m. on 
November 26, 1936, or be represented by proxy. 


Complete information and the forms for the deposit of age ~~ 


Debentures for use at the Meeting and proxy forms are a 

of the offices of National Trust Company, Limited, or at the offices of 
the Secretaries of the Committees. EC 
If ha deposited r Bonds or Debentures, and obta 4 
Voting Certificate, voi aae speametee to do so as soon as possible. If you 
cannot be present at the Meetings in_person you are urged to execute a 
proxy and forward it to the National Trust Company, Limited, Toronto. 


A. STEWART McNICHOLS, 


Chairman, » Committee. 


D. H. MeDOUGALL, 
Chairman, 


Bondholders’ Committee. 


D. FRASER WILSON, 
Secretary, 


15 KING ST. WEST, TORONTO 
Telephone: Waveriey 3681 


the difference of opinion between 
the board and the managing direc- 
tor have resulted in considerable un- 
certainty among the bondholders 
(who own common shares) and hold- 
ers of the old preferred and common 
shares as to what is going on behind 
the scenes. 
Points in Doubt 


Some of the questions asked, but 
unanswered, follow: 


As the company is in no danger 
of going into liquidation, why 
should the assets be sold? 

Does the board expect share- 
holders to approve the sale of as- 


* Committee 


not receive anything for their 
equity in the property? 

If earnings are improving, and 
the financial position of the com- 
pany strengthening, why sell the 
assets at a discount? 

Who are the interests the board 
mentions as being willing to make 
an offer for the property? 


The feeling is that all the cards 
have not been put on the table. 
Shareholders find it confusing to 
understand why the board should be 
willing to sell, when the managing 
director thinks that the bond and 
shareholders would be better off by 


, Debentureholders” Committee 
132 ST. JAMES ST. WEST, MONTREAL 
Telephone: Belair 2674 


OSWALD BRAND, 
Secretary 


up his judgment by investing some 
$50,000 in the old preferred and com. 
mon shares, which today are not 
represented by any assets. 


Burry Biscuit Common 
Listed on New York Curb 


Burry Biscuit Corp. common 
shares have been listed on the New 
York Curb Exchange. They have 
been listed for some months on the 
Toronto Stock Exchange and De. 
trait, Stock Exchange. 


sets, when by doing so they will not selling and is willing to back 


Because the covered wagon has vanished and there is no longer any risk of hostil 

a aie aah one — hasan ambush, it does not follow that ihe 
oneer spirit of our forefathers isappeared from Canada, Conditi 

vastly changed since those early days, ee 

new territories, to improve 

attribute of Canada’s forward-looking leaders in all walks of life. 


but the desire to explore new fields, too 
and then continue to improve, still amid od 


The Imperial 
| building — an 
unit — Building “K" — pioneers 

of any building in Canada. It was 


study by our architects and engineers, to 
best manufacturing facilities in the world 


Canada only for decorative purposes, 


now fulfils its true function by providing really sunlit manufacturing floors, where 


we can make use of the most advanced 
entirely insulated, and so, unaffected by 


air-conditioning. These floors will be 
summer's heat or winter's cold. The 


temperature and humidity will be controlled, and the washed, conditioned air 


completely changed every ten minutes, 


These features will also achieve an impor 


tant advance in the comfort, health and well-being of our employees. 


“RK” is'a 


Building 


long stride forward/toward the Imperial Tobacco Company's goal — 


perfection! More sunshine, better conditioned air and immaculate cleanlin 
all enable us to improve still further the already fine quality of Imperial Toboceo 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITED 
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Saint JohnN.B. 
Dons NewGarb 


({Covernment 


Commission Administra- 
tion Dropped as Un- 
successful 


POLITICIANS OUSTED 


From Our Own Correspondent 
SAINT JOHN, N.B.—Headed by a 
gan of independent means, who 
reigned an executive position with 
ie CPR. to devote his full time 
p the mayoralty, a new kind of city 
quncil will take office here Dec. 7 
ypder a new form of civic govern- 


t. 
wrirst Canadian city to adopt com- 
gission form of government, back 
ip 1912, Saint John tried this and 
jund it wanting. Annual expendi- 
tge jumped from $600,000 in 1912 to 
$180,000 in 1935. Business men, tired 
g@ steadily increasing taxes, sought 
tp ascertain the cause. They came 
the conclusion: “We have the 
grong system of civic government, 
oi so long as it continues we will 
hve the wrong men at city hall.” 

First Effort Fails 

In 1935 they took to the New 
prunswick legislature a bill to pro- 
vide for a change in Saint John’s 
frm of administration, but the poli- 
teal-group entrenched at city hall 
was able to pull enough strings to 
have this thrown out. 

Early this year, after much 
goundwork, the business group 
went back to the legislature, and 

@ pet with better success. 

Their bill was passed with the 
proviso that it come into effect if 
wproved in a plebiscite. The pleb- 
isite was held in June and citizens 
voted 3-1 in favor of abolishing the 
commission form of government, 
ensisting of mayor and four full- 
time commissioners at salaries of 
$000 a year, and replacing it with 
acouncil of mayor and six alder- 
men, who will receive only a $750 
honorarium for their services. 

Nov. 2, the first council under the 
new form was elected to take office 
Dec. 7. Successful candidates were 
D. Laurence MacLaren, for mayor, 
ad G. E. Barbour, president of G. 
BE. Barbour & Co., Ltd.; H. C. Scho- 
field, president of H. C. Schofield & 
Co, Ltd. and former chairman of 
the Saint John Harbor Commission; 
R. L. Grannan, president of Philip 
Grannan, Ltd.; Adrian B. Gilbert, 
plicitor; Edgar R. W. Ingraham, re- 
tired druggist, and James A. White- 
bone, labor representative. ‘They 
mn under the banner of the Civic 
Improvement League, and it was the 
frst time in the history of Saint 
john's civic politics that a complete 
teket was elected. 


All But One Newcomer 

Mayor MacLaren, one of Saint 
jhn's wealthiest citizens and a 
whew of Lieutenant-Governor 
= Muwray MacLaren, will be the only 
mmber of the new council with 
wevious experience at city hall, and 
Wiut dates only from last May, when 

iit resigned the post of transporta- 
ton assistant of the New Brunswick 
District, C.P.R., to take the mayor- 
@ity by acclamation. He announced 
Bi the time he would devote his en- 

@ ite time to city affairs, and he has 
lved up to that statement. 

A war veteran, who left a leg be- 
hind in France, he is still a young 
man. Despite his independent means 
he entered the service of the C.P.R. 
ina humble capacity and gained 
rpid promotion before he decided 
enter public life. 

His first act when he entered city 


By WILFRID SANDERS 


Canada’s base metal industry is 
starting over again. 

Like a prize-fighter, it has raised 
itself up from the kneeling position 
where depression had knocked it, 
and is again “squaring off.” 

Market prices of various base 
metal stocks are, on the whole, 
back to where they were in 1928 
and 1929. Some stocks have even 
passed the 1929 high. 


A comparison of the factors 
which made the 1928-1929 market, 
with those behind the present one, 
gives .some interesting results, 
results which might serve as a 
rough gauge in judging the stability 
of present market price levels. 

When the depression sent metal 
prices down, the Canadian base 


metal industry was just feeling its}. 


first strength. Production of lead, 
copper and zinc had been increas- 
ing when the blow landed. The 
following table tells part of the 
story. It does not, however, reflect 
the deadening effect of low metal 
prices on exploration and develop- 
ment of young properties. 
Base Metal Production 


Base Metals—T 
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hen and Now 


Market Levels Today Give Queer Contrast When Thrown 
_ Against Pre-depression Yardsticks | 


is, to all intents and purposes, a 
brand new outlook. 

For other base metal stocks, 
however, the yardsticks applied by 
the public in gauging market values 
in 1929 should theoretically apply 
today. 

Noranda Compared 

The stock of Noranda Mines is 
suitable for a start. At the time of 
writing, these shares are selling at 
around $73. The highest previous 
mark for this stock was $76.50 
reached in 1928. In the same year, 
the stock hit a low of $17 per share. 
High in 1929 was $70, and low $25. 

Starting with ore reserves, one 
finds the following contrast: 

Ore Reserves 
Tons Gold 


. oz. 
3,097,000 OT 


Copper 


, 0.137 0.73 

“Indicated reserves above 2,975-ft. level. 

$Over 4% copper. tUnder 4% copper. 

4Fluxing ore. 

There is really more to the 
improvement in ore reserves than is 
shown in the above table. It will 
be noticed thzt the 1935 reserve is 
the estimated tonnage above the 
2,975-ft. level. Today, there is more 
reason to believe that the ore at 
Noranda goes to comparatively 
greater depth than there was in 


oo 1928. In addition, of course, gold 
3} values per ounce have risen about 


70% since 1928. Thus whereas the 
ore reserves shown in 1928 had an 


32] approximate value in gold of about 


The decline in production would. 
of course, have been even more 
drastic had it not been for the 
precious metal content in the ores 
of most Canadian base metal pro- 
ducers. This content made it profit- 
able to mine the ore, even though 
metal prices were down. In fact the 
very economic factors which sent 
the prices of copper, zinc and lead 
down, sent gold prices up. Thus 
was saved for Canada the markets 
which she had established all over 
the world. 

New Picture For Nickels 

Canada’s big nickel-copper pro- 
ducers donot fall into the realm of 
this discussion. Not only have 
nickel prices remained _ steady 
throughout, but market research has 
been so suctessful that ‘the ‘outlook 
facing such companies today is not 
comparable with the 1929 picture. It 


hall was to issue an ultimatum that |. 


there was to be no more political 
‘@iuterference with tax collectors. 

@ Other members of the council were 
not to order city marshals to “lay 
of” individuals with political in- 
— who were in arrears in their 

es, 

Filled by Politicians 

‘Under the commission form of 
tvic government, now to be replacéd, 
‘te commissioners combined legis- 
ative and administrative functions, 
seach had charge of a civic de- 
m *riment. The $3,000 salaries drew 
professional politicians, while the 
iact that the commissionerships were 
‘ti-time jobs precluded business 
men from offering except at the 
&crifice of their own affairs. 

The full-time phase did not apply 
to the mayor, who was at liberty to 
‘gage in private business. 

; An objectionable element was that 
Ne elections were “staggered.” Each 
~~ years, a mayor was elected for 

*{Wo-year term and two commis- 
Scners for four-year terms, the 
ms of the other two commission- 
es not terminating until the next 

“ection. Thus it was impossible to 
# tid of the whole council at one 
: “ection. Under the new form o 

aenment, the mayor and the six 

“ermen will all have to face re- 
@ “tion each two years. 

Pethaps the main change is that 

, — the new system there will be 

W faces at city hall. One of the 


MAYOR MACLAREN 


commissioners, Hon. R. W. Wigmore, 
held office for 25 years with the ex- 
ception of a brief period when he 
was at Ottawa as minister of cus- 
toms. Legislated out of office, the 
commissioners ' were really respon- 
sible for their own downfall. Pin- 
boards and other petty gambling 
devices stayed in Saint John until 
the attorney-general and the mayor 
took action against them while the 
commissioner of police was out of 
the city. 

The old council made an abortive 
effort to negotiate purchase of the 
New Brunswick Power Company at 
$2,250,000, spent $11,000 on an ap- 
praisal of the company’s assets, and 
might have succeeded had not re- 
sponsible citizens organized opposi- 
tion. Then, shortly before the Nov. 
2 election, in which they all offered 
themselves for re-election, three 
members of the council, during the 
absence of a fourth member and 


f | with only the mayor to oppose them, 


“railroaded” through the franchise 
to Maritime Transit they were later 
forced to rescind. The mayor was not 
even informed that the company had 
sought a franchise until the motion 
was put in council. 


big Drought Reflected | 
In Field Crop Returns 


i any confirmation is needed of the loss in volume suffered by 
“tadian agriculture through last summer's drought, it is supplied by 


“* second crop estimate of the season by the Dominion Bureau of} mass 


tistics, 


Wheat is substantially below even the low yield of a year ago and the 
waining field crops, upon which the Canadian livestock and dairy 
“dustties largely depend for cheap feed or raw material, are down 


Censid 


trably more so. Comparison with the five-year average production 


m indicate the. most accurate picture. 

F ortunately values have not come down with volume loss. As a result 
ther quality and very substantial gain in price— wheat this fall 
averaged approximately 20 cents a bushel or nearly 25% above the 

- Period a year ago—net returns to Canadian agriculture should not 

Seatly different from a year ago. But these returns as a result of the 

“Yetness of the main crops will not be as widely distributed. 


CANADIAN CROP RETURNS 
(Bushels) 


Total 
1635 


72,726,000 
5,935,000 


5 yr. average 
1930-34 
348,560,000 
354,317,000 
» 82,083,000 


$112 millions, the 1935 estimate, 
excluding fluxing ore, would have 
an approximate value of $1.7 bil- 
lions. 

The financial position has also 
shown a marked improvement since 
the public was willing to pay $76.50 
per share for this stock. In 1928, 
Noranda’s operating surplus 
amounted to $1,360,256. At the end 
of last year, the operating surplus 
was $9,328,764. At the end of 1928, 
Noranda’s working capital position 
was about $2% millions. At the end 
of 1935, it was about $9% millions. 

In still another way has the out- 
look for the company improved. 
Noranda has had a record in its out- 
side exploration which is unique 
among large Canadian concerns. 
Noranda has a large interest in 
Pamour Porcupine Mines, the pro- 
ducing property in the Porcupine 
camp, an interest which should 
materially enhance Noranda’s in- 


WV ages 
Codes, Legislation, Excessive Tariffs and Lethargy in Adopting 
New Technological Methods Obstacles to Higher Real Wages 


By JOHN DUKE 


When Wallace R. Campbell, presi- 
dent of the Ford Motor Company of 
Canada, said recently “what we want 
in Canada is not lower wages but 
higher wages,” he was voicing tra- 
ditional Ford philosophy. 

Henry Ford is regarded as the 
leader of the “High Wages Equals 
Purchasing Power” school, The 
argument of this school is that high 


Index Range 
BASE METAL SHARES 
1928 to oct. 1935 
1926 =100 


0 


BACK TO PRE-SLUMP DAYS 


The above chart shows the high and low marks of the Dominion 
Bureau of Statistics index on base metal stocks, It will be seen that the 
market is back to 1928 and 1929 levels. There are, however, some striking 
differences in the market background, differences which are outlined in 


the accompanying article. 


come. It owns nearly 1.9 million 
shares in Waite Amulet and prop- 
erties in the Chibougamau area of 
Quebec, to mention only a few. 
Much Higher 

What about actual earnings today, 
compared with 1928? 

In 1928, Noranda was in its first 
year of production. In that year it 
earned about 76 cents per share, and 
paid no dividends. For the sake of 
getting a fair comparisén of earn- 
ings, it would be necessary to take 
1929, in which year Noranda earned 
$1.91 per share, and paid 75 cents 


per share in dividends. The high 
mark of the stock in 1929 was $70 
and the low $25 a share. Taking the 
mean price of $50 per share, yield 
in 1929 would be about 1.5%. In 
1936, Noranda will pay a total of $3 
per share, making a yield of about 
4.1% on the current price of $73. 
That the risk involved in 1929. was 
higher than it is today, thereby 
theoretically calling for a higher 
yield, will be admitted, and only 
adds to the contrast. 
There remains one important 
point, prices of copper.. It_has been 


mentioned that Noranda is getting 
a 70% higher price for its gold. 
Average price for copper in 1928 
was about 14 cents a pound. Today 
it is well over 10 cents. 

Thus. on all points, with the 
exception of copper prices, Nor- 
anda’s background today appears 
materially better than it was in 1928 
and 1929. Ore reserves, finances, 
outside interests, and earnings have 
improved remarkably. 

Consolidated Smelters 


Consolidated Mining & Smelting 
Co. does not, on analysis, show such 
a marked discrepancy between 
market valuation today, and the 
market valuation prior to the de- 
pression, although the analysis is of 
interest. 
* In 1928, the shares of Consolidated 
Smelters sold as high as $400 per 
share, the low being $239. The fol- 
lowing year, the stock climbed to a 
high of $575, the low being $210. 
This year, after giving effect a five 
for one split in the stock, the new 
shares are selling at $75.75, equiva- 
lent to about $379 before the split. 

Unlike Noranda, Smelter’s earn- 
ings are not as high as they were 
in 1928 and 1929, when the company 
earned $18.02 and $17.35 per share 
respectively. In the 193@fiscal year 
earnings per share amounted to 
$6.61 per share. Earnings in 1936. 
while they will be undoubtedly 
higher than in 1935, will not, of 
course, approximate the 1928 an 
1929 levels. 

Taking the 1928 high of $400 per 
share, yield in that year from 
Smelters stock would amount to 
about 3.12% with dividends amount- 
ing to $12.50. In 1936 to date, the 
company has paid 50 cents a share 
on the new stock. Assuming that 
1936 total dividends approximate 
$1.50 per share (new stock), the 
yield would be about 2%. It is quite 
probable, however, that Smelters 
1936 payments will be higher than 
this figure. 


Tonnage at New High : 

In other respects, the position of 
Smelters .today compares quite 
favorably with its 1928 and 1929 
position. Tonnage of output this 
year will establish a new record, 
and while prices of lead and zinc 
are not yet near the pre-depression 
levels, they are climbing slowly. 
and the outlook for an advance in 
price is brighter than it was in 1929. 
Hudson Bay Mining & Smelting 
Co, offers another interesting com- 


-Up or .Down? 


1915 
sobs 


wages generate the means to pay|* 


them by increasing purchasing 
power in the country. The theory 
is still very popular with a large 
group of economists, although it has 
been abandoned by many former 
enthusiasts, including President 
Roosevelt. 

Many commentators hold that 
cause and effect are much confused 
in the gospel of high wages. People, 
they say, observed the conjunction 
of steadily increasing wealth and 
steadily increasing wages, and as- 
sumed that the wealth followed the 
wages. In reality, it is replied, the 
higher wages were the product of 
the higher wealth. And the higher 
wealth was in turn chiefly the prod- 
uct of increased production, which 
in its turn was in no small degree 
the result of improved techniques of 
production. 

Ford’s Contribution Important 

Henry Ford has always been a 
leader in the movement to higher 
wages. Now in part Henry Ford's 
efficiency and wealth have come out 
of his higher wage scales for they 
have enabled him to command the 
most efficient labor. But Henry 
Ford’s high wages have not been of 
any benefit to the great mass of 
workers unable to work in the Ford 
factory or at some other skilled 
trade. 

Ford has made a much more im- 
portant contribution to the great 
mass of the people than his policy of 
paying the highest wages. His con- 
tribution has been low costs— 
achieved through the most efficient 
and highly mechanized methods, 
which have been passed on in lower 
prices for his cars. What Henry Ford 
gave the world was first a $500 auto- 
mobile to take the place of $5,000 
automobiles; and, second, a lesson 
in mass production methods that 
enabled the same principles to be 
adopted in the production of most 
of the necessities of a higher than 
bare subsistence level of life for the 


es. . , 
Henry Ford increased the purchas- 
ing power of every dollar of every- 
one’s income, and that was more 
important than Henry Ford’s action 
in setting a $5 then a $6 and even 
an $8 daily wage for labor, for these 
high daily rates were but another 
product of his efficiency rather than 
the cause of it. 

Hits at Ford Argument 

One Canadian industrialist chal- 
lenges the Ford argument as “mak- 
ing a virtue of necessity.” 

By that he means that the auto- 
mobile business, with its seasonal 
curve of production and sales, is at 
a disadvantage in competition for 
steady labor. Of necessity it has paid 
higher rates, but has given less con- 
tinuous employment. The employees 


have, therefore, had greater leisure 
and sometimes less annual earnings, 
even though the rates pet diem or per 
hour have been relatively high. 
Real Wages Up Steadily 
One factor of extreme importance 
in wage discussions perme | is the fact 
that “real wages” of employed work- 
ers have advanced rapidly in recent 
years and even during the depres- 
sion. This is the result both of in- 
creasing wage rates and declining 
cost of living. The situation is graph- 
ically indicated in an accompanying 
chart which makes it clear that real 
wages in Canada have grown accord- 
ing to the following index figures: 
IDA op dddebceesacdnle 
1920 eeeeeeeeeeeeeee 102 
1925 eeeeeeeeeeeeeee 127 
1930 148 
1935 ecthenste ane 
Thus it is clear that the income of 
the worker can be as effectively in- 
creased by lower prices as by in- 
creased cash wages. So it is that 
while the economists are debating at 
great length, and not always to ef- 
fective purpose, the theoretical 
phases of the subject of raising 
wages versus lowering them, an in- 
creasing body of opinion is finding a 
short cut through the maze of argu- 
ment. And this short cut is a path 
already cleafly blazed by the in- 
dustrialists of this continent. 
The newest chart of it is that 


eee eeeeeeeere 


drawn by the Brookings Institution, | of 


of Washington, in its monumental 
study of Income and Economic 
Progress. It perceived these phe- 
nomena: 

‘Unequal distribution of | 
and incomes, — j 


‘ 

‘e ° 
, ee, 
nig’ 
eee Os, 


1925 


nbs 


Inadequate purchasing power in 
the hands of the masses. 

Uneven bargaining power be- 
tween different classes of workers. 

Difficulties either in the way of 
raising wages or of reducing them. 

And it finally concluded: 

“If we cannot look forward to 
raising the material level of exist- 
ence of the masses by increasing 
money wages there remains the 
alternative of accomplishing the 
same end through reduction in 
prices.” 

Barriers in Way 

We thus get back to Henry Ford’s 
major contribution: the increase in 
real incomes through the lowering 
of prices of finished products. 

There are a good many obstacles 
to the free play of those forces— 
economic and technological—that 
would put more and better goods in 
the hands of ~ — = 
wage-earning public a er 
Some of these obstacles may be cited: 

Codes and legislation designed to 
limit production and to prevent 
prices from falling; to limit hours 
of labor when there is a ready mar- 
ket for all that could be produced if 
the cost were reasonable (houses, for 
example). 

Monopoly, sometimes in the form 
of excessively stringent union regu- 
lations which improve the position 

organized groups of workers at 

the expense of unorganized groups. 
Monopoly, too, in the form of 
price-fixing and.  output-reducing 
combines and trusts that maintain 


al 


1930 


largest possible markets. 

Excessive tariffs which in some 
industries have the same effect of 
limiting the public’s ability to buy 
and therefore of limiting the possible 
market for products. 

Lethargy, and in fact concerted 
opposition, toward the adoption of 
new technological methods which 
would adapt power and machinery 
to the production of more goods at 
less cost. 

These are the obstacles to higher 
real wages. 

' Effect on Employment 

What is the effect of wage cuts or 
wage increases on employment? 

The exact relationship between 
wages and unemployment is some- 
thing ists as well as indus- 
trialists have had difficulty in de- 
fining. Prof. Keynes made the state- 
ment in the British MacMillan re- 
port that “wage cutting is a counsel 
of despair, especially for debtor 
countries.” Keynes is the chief in- 
spiration.for all panaceaists who 
believe’ the answer to the world’s 


cutting wages as a remedy for de- 
pression. 

1, That wage cuts reduce costs 
more than receipts; that is that the 
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Cancels Outstanding Poli- 


parison, then and now. In 1928, two 
years . before production even 
started on this northern Manitoba 
property, the stock sold for a high 
of $28 per share. Today, after the 
company has established itself as a 
producer and dividend payer, the 
stock is selling at around $32 per 
share. Marketwise, this stock suf- 
fered badly from the depression 
psychology, selling at as low as 92 
cents per share in 1932. ; 

In 1929, when a high of $23 a share 
was reached, the company was still, 
as had been said, in the develop- 
ment stage. At the end of that year, 
its working capital amounted to 
about $3.7 millions. No estimate of 
ore reserves had been made public. 
Briefly, although it was in good 
hands, backed by moneyed interests, 
this stock was still a speculation. 

Today, outlook for the company 
is better than ever before. Last year. 
the company earned $1.17 per share, 
paying $1 per share in dividerids. In 
1936, earnings should be near the 
$1.50 mark. For every one cent 
increase in the price of copper per 
pound, earnings of Hudson Bay 
Mining & Smelting Co. are in- 
creased about half a million dollars, 
or about 20 cents per share out- 
standing. In addition, last year. 
interest on the company’s bonded 
indebtedness amounted to about 
$300,000. This indebtedness was 
retired last year, so that increased 
earnings can now fall directly on 
the common stock. Working capital 
now amounts to nearly $6 millions. 

When all these factors are consid- 
ered, it will be seen that the appar- 
ent discrepancy between market 
valuation of this stock prior to the 
depression and now, is as marked 
as in the case of Noranda. 

Inflated Markets 


«Sufficient examples have been 
given to indicate that market prices 
were either badly out of line in 1928 
and 1929, or they are badly out of 
line today. 

It is well known that 1928 and 
1929 markets were badly. inflated. 
This simple fact must account for a 
great deal of the discrepancy. Just 
how much it accounts for, is up to 
the individual investor to estimate. 
Even if he finds the entire discrep- 
ancy was due to exaggerated optim- 
ism and a generally inflated market, 
at least he has the comfort of 
realizing that prices today are on 
firmer ground than they were in 
1928 or 1929. 


out of depression. It accepted the 
first theory. A drastic reduction of 
23% was effected in wages in 1931. 
‘The Commonwealth Arbitration 
Court rejected the spending power 
theory of high wages. It accepted it 
as a fact.that a wage reduction rep- 
resents, in the first instance, not a 
destruction of spending power of 
the community, but a transfer of 
spending power to employers which 
would use it to employ more labor 
or buy more goods and services. 

A stronger argument is the fact 
that a reduction in wages transfers 
spending power to the harder hit 
members of the consuming public 
and thus helps to restore equili- 
brium. 

But apart from economic theory it 
is inevitable that a period of de- 
pression should bring about a low- 
ering of wages. Workers can share 
only in the income that is available. 
When the national income is lower 
there is less available for distribu- 
tion to worker. It may be an over- 
simplification to say that they can 
take their cut either in lower wages 
or in unempioyment, but there is 
some measure of truth in that state- 
ment. 

Pressure for lower wages has been 
exerted omy in part by harassed 
employers endeavoring to keep their 
businesses from going under. The 
employer may be made the goat for 
the disfavor of agitators but lower 
wages have been demanded by farm- 
ers, fishermen and others who have 
taken the blow of price declines with 
minimum opportunity of passing on 
some of its force. The consumer has 


‘asked for lower prices. World 


buyers have effectively exerted 
their pressure on wages. 


Gold Exports 

In the first nine months of 1936, 
net exports of gold from Canada to 
the United States amounted to $45 
millions. This figure is about $25 
millions less than in the correspond- 
ing period of 1935. Canada also 
shipped a net figure of $12.9 mil- 
lions to the United Kingdom, 
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Alberta Plans 


cies Covering Govern- 
ment Properties 


AFFECTS 500 AGENTS ° 


Alberta’s . Social. Credit Govern- 
ment has decided to cancel outstand- 
ing fire insurance contracts, and will 
insure-with Lloyd’s of London. 

Contending that the saving to the 
province as a whole will more than 
offset loss of commission to the esti- 
mated 500 agents who now handle 
the business; Hon. E. C. Manning, 
provincial secretary and minister of 


trade and industry, has announced ~ 


that fire coverage on provincial 
buildings and on the Alberta Gov- 
ernment telephone dystem will be 
switched to the English underwrit- 
ers. It is understood that Anglo- 
Canadian Underwriters, of Toronto, 
through whom the insurance will 
now be placed, will pay commission 
to brokers in Edmonton, 
Considered Last Year 

About a year ago, Premier Aber- 
hart stated that a proposal to estab- 
lish a provincial insurance fund was 
being considered, contending that 
rates were too high for the character 
of building insured. ‘The plan put 
forward was to reduce the amount of 
insurance carried, and put aside a 
definite sum annually so that ulti- 
mately the Government itself would 
be carrying all the insurance. 

Under the plan announced by Mr. 
Manning, self-insurance will be very 
limited in character. Coverage with 
Lloyd’s is technically referred to as 
disaster ae oe ee 
assumes responsi y for the 
10% of fire loss on each individual 
property, but has a maximum loss 
on any one risk of $10,000. That is, 
if the province meets with a loss of 
$150,000 by fire in one of its proper- 
ties, it will be liable for only about 
7% of the loss. . 

Coverage $7.8 Millions 

The new arrangement, 

dates from Nov. 14, is based on cover. 


age for the remaining 4% months of ° 


the provincial fiscal year, and will 
then cover the three-year period 


ending March 31, 1940. Total cover-~ 


age is placed ‘at $7,781,092, of which 
$4,551,292 is on Government ‘proper- 
ties, and $3,429,800 on those of the 
telephone system. Most of the total, 
$6,946,592, has been placed in three-' 
year contracts; the remainder is 
covered by annual policies. The 
number of policies is reduced from 
1,235 to 56. 

Government officials have esti- 
mated the saving through transfer 
of the insurance at a figure ranging 
between $100,000 and $50,529. Most 
of this is from lower premium rates. 
Under the old system, the Govern- 
ment paid out $124,407 in premiums 
whereas, outlay under the new ar- 
rangement is placed at $52,642, a save 
ing over a three-year term of $72,756. 

Government Reserve $52,589 

Cancellation of outstanding con- 
tracts is expected to yield $27,825 
as a refund for the period until 
March 31, 1936. Partly offsetting this, 
is a loss of $15,886, probably arising 
from short rating of the policies can- 
celled. Reserve to meet the Govern- 
ment’s liability under the 10% clause 
is $52,589. 

In making the announcement, 
Hon. Mr. Manning is quoted as fol- 
lows: “Careful investigation and 
survey of Government insurance has 
established the fact that a tremen- 
dous saving to the taxpayers will 
result. 

“The Government realizes that 
those not fully acquainted with the 
facts might consider criticism from 
two points: First that the money 
paid in premiums will be sent out 
of the province, and secondly, that 
approximately 500 agents will be af- 
—_— through the loss of commis- 

ons. 
Claim No Loss to Province 

“In connection with these aspects, I 
may say that in so far as the first 
criticism is concerned, there would 
be little or no difference under the 
new arrangement, The fact that in- 
surance is at the present time placed 
with agents in the province does not 
mean that the money paid in pre- 
miums stays in Alberta. 

“Regarding the loss of commissions 
to agents, the Government naturally 
regrets this inevitable result, but 
feels that owing to the large number 
involved, the individual loss will not 
be great, and furthermore these 
agents are also citizens of Alberta 
and therefore will naturally have a 
direct interest in the substantial sav- 
ing accruing to the citizens of the 
er as a result of this arrange- 
ment.” 


B.C. F ishing Industry. 
Again Sees Jap Threat 


From Our Own 

VANCOUVER. — Last summer 
American fishermen off Bristol Bay, 
Alaska, one of the most important of 
the north Pacific fisheries, witnessed 
a strange sight. They saw a big Jap- 
anese vessel drifting . outside the 
three-mile limit, surrounded by a 
fleet of sampans. 

The Oriental vessels were manned 
by Japanese busily engaged in in- 
vestigating the salmon run. It is re- 
ported that the Japanese were not 
content with a purely scientific ex- 
periment;' that they made a large 
catch which they proceeded to pro- 
cess and can on the mother ship and 
then sail back to Japan for trans- 
shipment to the markets of the world 

salmon 


These operations had sinister sig- 
nificance for salmon packers not only 
in Alaska but in British Columbia, 
where it was quickly realized that 
if Japan proposes to continue fish- 

operations outside the three- 
mile limit the annuegl run of salmon 
to these shores will be seriously 
jeopardized and possibly depleted in 
a few years. ‘ 
Japanese fishing vessels were also | 


Correspondent 


sighted last summer off the coast of 


Vancouver Island and near the fish- 
ing centres of Skeena River, Rivers 
Inlet and other sources of B. C.’s 
salmon pack. The \success of any 
Japanese extra-territorial a 
and processing depends on the 

and economy of floating cannery 
operations and the catching of 
salmon on the high seas with a gill- 
= If ae on of obtaining fish 
and can t proves profitable in 
Behring Sea, Canadian canners fore. 


cast branching out of enterprising © 


Japanese fishermen down the coast 
even to the rich tuna banies off Cali- 
fornia and Mexico. 


It is feared that the great halibut — 
similar 


fishery will be in 


which . 
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nada Shows Condition|je%: 


of Three-quurters of Country 
Materially Improved 


MINING AND FORESTRY PROSPERED 


Canada’s Foreign Trade Totalled $1,500,- 


000,000 With Exports Greatest Since 1930 
BANK CREDIT AT RECORD PEAK 


President S. H. Logan Points Out Bank Service 
Vital to Public Interest 


Mr, 8. H. 
following 
Genera! business in Canada dur- 
ing the pest twelve months shows so 
cohetens an advance that, despite 
serious set-backs in certain areas, 
the economic position of three-quar- 
ters of our population has improved. 
This improvement is reflected in 
higher earnings, or in fuller or more 
t employment. Recovery 
been much more widespread 
at any time since the low point 
the depression in 1933, and had 
e not year a continua- 
in parts of our western Prov- 
ces of what some scientists regard 
as the worst series of droughts in 
the last two hundred years the eco- 
nomic and socia) gains would have 
been still more impressive. 


Revival on National Lines 


the economic status of Canada 
- toed partly “j conditions 
we should consider these. 
e Economic Intelligence Service 
the gue has str 
the notable increase during the past 
five years in the influence of gov- 
tal upon economic 
ile in some countries 
and proup initiative re- 
principal factor in bring- 
scovery. the scope of 
ve is being constantly 
As g@ result, revival hes 


of Nations 


ing about 
such ini 
narrowed. 
eeded more on national than on 
mternational lines, and consequent- 
ly the rate of progress varies greatly 
ween one area and another. The 
extent to which increased industrial 
activity and re-employment rests in 
some countries in the main on huge 
rearmament programs must cause 
anxiety, both as to its maintenance 
over a jong term and as to the 
tical stresses which such a polic 
fends to develop. However, th 
authority goes on to say that, “as 
production increased and unemploy- 
ment declined in such great indus- 
trial countries as Relgium, Germany 
Japan, the United States and 
the United Kingdom, the incr 
demand for raw materials, and to a 
less extent for f uffs, led to 
higher prices, and therefore to 
greater receipts, not only in the 
agricultural exporting countries of 
South America, Europe and 
e British Empire, but also i 
mineral] exporting colonies, 
tus to increased production came 
om different sets of causes in the 
industrial countries, The stoppage 
ef deflation and the beginnings of 
a in some were accompanied 
externa] currency depreciation. 
in ethers, it t place behind the 
lter of exchange controls. The in- 
uence of government expenditures 
was op powerful factor in some; but 
in others increased production rest- 
ed largely on private enterprise. 


“Whatever the combination of 
Causes in each particular case, the 
recovery of industria) demand led 
te increased demands for raw ma- 
terials and therefore to an improve- 
ment in international trade, from 
which the agricultural exporting and 

ies bene- 


harply in late 1935 and early | th 


the national income of these 
countries was further improved. As 
it improves, their purchases of 
manufactured imports increase. The 
first factor to be stressed, therefore, 


the spread of recovery- due to 
economic activity in the 
ustria] countries. Though ot 


ents enter into the 
much of mis Improveme 
normal cal chafacter.” 
ada to this survey that world pro- 
duction of most c of materials 
is now close to the level of 1929 
although there have been regional 
ce. that yeer, influ- 
licies aimed 
tion 


ency in 
at State contro! of business and at 
ment relief through pub- 
and rearmament o- 
pom It is important, nevertheless. 
note that Canada is among those 
gountsies whose increased produc- 
an 1G sqoompanying social gas 


have r largely on private ene 


Banking Service Vital 

No survey of Canadian conditions 
would be complete without an ex- 
amination of banking developments, 
since banking pervice is of vital con- 
eo to the public. - 

Total deposits increased in the 
twelve months ending 30th Septem- 
ber by 167,000,000, notice deposits, 


$167, 
main pe savings, alom risin 
4 ef ta i Garade as 2 


on, constitu the 


ted th 
esting ote that this 
than 


far the greater when the evasion is 
the result of direct action by a gov- 
ernment ich reaches and en- 
forces arbitrary decisions affecting 


the welfare of great numbers of our ly 


citizens, 


Employing Depositors’ Funds 
One important banking factor is 
the use that the banks have made of 
their depositors’ funds. During the 
ear ending September, security 
Coldings. mainly Dominion, Provin- 
cial and ee bonds, incre 
b ge 000,000 to:a total of $1.379.- 
060.000. ‘Cail loans, resting upon ne- 
game securities, rose b .000,- 
0 ¢ ee Oo eele ond meen 

vances to Governmen 
districts declined from $126,000,000 
to $119,000,000. Commercial loans 
and discounts, mainly representin 
the production and distribution 
oods and made available to about 
our hundred thousand borrowers, 
fell from $1,001,000,000 to ee 
000. The developments bank 
commercial credit are-not, however. 
clearly portrayed by a comparison 
of these figures, for the decline ts 
accounted for by partial liquidation 
of a few large special loans, notabl 
those for carrying wheat whic 
have been absor the increased 
export movement this product, 
and those retired from the proceeds 
of bond issues floated by certain 
borrowers. Bankers hope that the 
upturn in total commercial loans 
since July, one of $47,000,000, mar 
a turn in the tide which will con- 
tinue, as we shall better satis- 
fied when the business community 
makes greater use of the available 
bank credit facilities. The aggre- 
gate of security holdings and loans, 
which represents the extension of 
bank credit in this country increased 
in the year under review by sisi. 
500,000, and at the end of Septem- 
ber was at an all-time peak, 


Financing Foreign Trade 


There is another department of 
banking gervice that warrants com- 
ment, It is that through which the 
greater part of the country’s foreign 
rade is financed in the form o 
bills, credits and exchange sales and 

ases representing a 
ports. Some of these transactions 
ar in the Bank Statement pub- 
d the Dominion Govern- 
er the heading, “Letters of 
tablished,” amounting on 
u 


of this kind approximated the total 
value of foreign trade, about $1.500.- 
000,000. Exports in the past = 
ose by $169.000.000 to the highest 
evel since 1930, and increased in 
volume by about 20 per cent. Im- 
ports increased by $59,000,000 in 
value and by about 10 per cent. in 
volume. The difference between ex- 
ports and imports was $361.000,000. 
this favorable trade balance being 
‘exceeded jin the history of Canada 
‘in only four similar twelve-month 
eriods, those ending in 1026, 1925, 
918 and 1917. 


General Business Record 
Indeed, we can safely regard the 
marked expansion in export trade 
as the most influential factor in rais- 
ing the level of femere) business 
activity by about 10 per cent., and 
ereby improving the position of 


roduction by about 15 per cent., 
hat of newsprint soaring to a 
record height and close to the prac- 
tical Umit of capacity. This is a 
stage which justifies a price for the 


+| product at least.commensurate with 


rating and overhead charges, 
plus a reasonable scale of profits as 
compensation for the heavy deple- 
tion in our forest wealth which has 
followed such intensive activity in 
this particular dndustry, There is 
proba 


y no more impressive record the 


in Canadian economic annals than 
that in lumbering. 
mar Se jones 


the preceding year. Ex 
seas countries reach 
portions, while at the same time the 
American market was treopened by 
a reduction in the high duties im- 
posed on Cenadian lumber in 1930 
and 1932. Perhaps more specific 
data should be mentioned to emphe- 
size the remarkable enterprise of 
our lumber industry. About four 
os ago the production of all 
nadian lumber was 30 per cent. 
of normal, 
practically lost its lar merican 
market as a result of prohibitive 
tariffs and being without other ex- 
tensive connections to offset this 
blow, faced an even w 


money, ree Sater: ly 
et i total 


eee 
dard of living would have declined 


in rl tio ‘to has 


e than it did, In the seven 
vents nearly $600,000,000 of our gold 
as 30 nese — $e Poh in- 
terests b an people. 
other major metallic units also tent 
considerable support to our eco 
nomic system, for most of them re- 
mained on a comparatively high 
production en mines else- 
where were forced to a low scale of 
operations or to a complete shut- 
down, the past year mining 
progress in Canada has been more 
Prides read than ere, for not 
only have many new gold proper. 
ties reached the sta steady a 
large production, but there has been 
marked recovery in coal and asbes- 
tos mining, which once were severe- 
depressed, while the productive 
capacity of copper increased, as 
also has that of nickel, one of Can- 
ada’s greatest contributions to the 
leading metal products of the world. 


Record Mineral Production 


With this advance over practical- 
ly the entire mineral area, the vaiue 
roduction for 1936 
should be about $350,000,000, which 
would exceed that of 1935 by nearly 
$40,000,000 and surpass by ‘nearly 
the same amount Oe proves high- 
est value, that of 1929, when, how- 
better prices for base meta 
prevailed. e real significance of 
this estimated value for 1936 is that 
nearly $1,000,000 day will have 
been contributed to the national! in- 
come as this new mineral wealth is 
disbursed for mining wages, foods; 
clothing. equipment and materials, 
or in taxes and dividends. More- 
over the ind hes produced in 
ten years minerals valued 
at 694,000,000, a very material 
contribution to the prosperity and 
welfare of this country. 
In a year of some unusual hazards 
the sea fisheries have been more 
successful than in 1935, for the land- 
ed value of their catches is tenta- 
i estimated to have increase 
per cent. 
Growth in Tourist Trade 
The tourist trade of 1936 will 
probably be recorded as the largest 
since 1929. Apart from lumbering 
and newsprint, which have already 
been mentioned, industria] activit 
has also increased. The so0-call 
heavy industries (those producing 
morhinety and other ounipmment 
and a group engaged in mis- 
coleneoms Otces es forged 
ahead so rapidly as to more than 
counterbalance a hesitant tone in a 
few other important units. Thus. 
while the automobile and agricul- 
tural mapa plants worked for 
a time at a slower pace than in the 


f|like period of last year, with cor- 


respondingly lessened requirements 
for materials such as steel, the 
cumulative production of steel from 
January to September of 1936 was 
25 per cent, higher than in the first 
nine months of 1935. 


Some Unfaverable Features 
All the foregoing favorable fea- 
tures do not of course mask the un- 
favorable, of which a most out- 
standing one is a national crop out- 
turn about 20 per cent. below the 
. Moreover, the volume of 


on work this year hasj| to 


been disappointing, although private 
building has revived to some extent 
and should be further stimulated by 
the measures just designed by the 
Dominion Government in co-opera- 
tion with the banks to make financ- 
ing for house repair and renovation 
both cheap and convenient, meas- 
ures which we bankers will earnest- 
ly endeavour to make successful. In 
the important field of public finance 
there has not been as much progress 
toward pudestary balance as is de- 
sirable, the chie prosem being un- 

ent relief, but most govern- 

authorities are taking a 
more realistic view of their prob- 
lems, and where business improve- 
ment tax collections 
have increased and the burdens of 
unemployment relief have been 
eased. The transportation systems 
have, because of severe drought, 
again been denied the benefits of a 
normal] in crop movement, but 
have enjoyed a t improvement 
in net earnings. 


Most Serious Factor 


Jin the situation. Many 


expense 
wofingnca to pay. Tae epstctae 
pay. e ature 
only authorized the Govern- 
n its obligations 
y on in the rate 
interest on its bonds, but has re- 
duced the principal and interest on 
oe debt generally. 


nd 
individuals and fore 
: bet also in hay wf and 
cipal su nnuation funds an 
sinking funda 2 Alberta bonds and 
m es are also. held pension. 
benefit and church funds, insurance, 
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came end in tem- 
The ate of the Eri 

men 

French "plum to adjust e diffi- 

cult economic situation of that coun- 

try through ere = 

the <a unit, Bag met with fone 


diferente aeccoclal measures adopt 
ed by nat fun vernment, tend- 
ing as they did to raise internal 
costs and prices, made any further 


t d quite 
in the ree 


on bold- 
ings of the Banque de France con- 
n 


tinued such vol t the 
Blum ‘doncumin wee ty was 
forced to reverse its previous 

and forbid the tion gold. 
This s was follow lmost im- 
medigtely by Switzer and Hol- 
land. The announcement that the 
French decision was made after 
consultation with the governments 
of Great Britain and the United 
States did much to minimize the dis- 
turbance which an event of such 
importance was to have ‘on 
world markets. The as not 
yet been definitely r u The 
Government has been given power 
to fix the gold content of the new 
frane between 43 and 49 milli- 
grammes as against 65% ‘milli- 
grammes in the “Poincare france.” 


French Exchange Stabilization 


A part of the book profit on the 
revaluation of the French gold hold- 
ings has been set aside to constitute 
an Exchange Stabilization Fund, 
and it has been announced that this 
fund wil] be operated by the French 
Government in close co-operation 
with the similar Funds which al- 
ready existed in the United States 
and Britain. The three Govern- 
ments in question have subsequently 
agreed to permit the sale of gold to 
and by these Funds at prices to be 
mutually agreed upon in eech case. 

This change in policy of the “gold 
bloc” countries marks the third im- 
rocess of cur- 
rency revaluation which began with 
the departure of Britain from the 
gold standard in 1931 and the change 
in the gold content of the United 
States dollar in 1933, and in a sense 
validates the existing sterling and 
dollar devaluation. 

It is too early to forecast the re- 
suits which are likely to follow 
these recent developments, Only 
the general outline of the agree- 
ment reached by the Governments 
of Britain, the United States an 

been made public, the 
details being kept secret as a mat- 
ter of policy. It would appear that 
it can be abrogated at 24 hours’ 
by any of the parties con- 
cerned, It is encouraging, however. 
that an agreement should have been 
reached at all, and it is reasonable 
to infer that the Governments of 
the three countries {n question 
realize the danger and the futility 
of continued competitive devalu- 
ation of their relative currencies. 


“Sterling Is Still Free.” 

The agreement should not be fn- 
terpreted as layin the foundations 
of a new internation gold stand- 
ard, on a fixed basis. e British 
Government has stated that “ster- 
ling is still free,” and President 
Roosevelt is reported to have an- 
nounced that he intends to ask Con- 
gress to extend his discretionar 
authority to devalue the dollar still 
further. It seems that exchange 
values are considered as subordin- 
ate to the requirements of domestic 
economy, or in other words, that a 
stable internal price level is thought 
more important than a stable ex- 
change level, Unless the price levels 
in the various countries remain the 
same or tend to move in the same 
direction, the present ratio of the 

ound, dollar and franc cannot 
herefore 
ently all that the agreement con- 
templates is a mutual co-operation 
eep ‘he various currencies in 
some kind of “alignment.” re- 
gards the absolute stabilization of 
the currency of any country in the 
terms of any other country, it has 
long been recognized by the authori- 
ties in charge of the British Equali- 
zation Fund that al] that any such 
Fund can h to accomplish is to 
avoid excessive tem fluctua- 


that it is futile to try to combat any 
major change consequent upon per- 
manently altered conditions. In 
spite of all this, however, the agree- 
ment constitutes a step in the right 
direction and should eliminate the 
more violent and temporary fluctua- 
tions in the exchange rates of the 
three countries concerned and, indi- 
rectly, between the exchanges of 
countries which are not direct 
parties to the agreement. It may 
confidently be expected that this in 
nae will stimulate international 
e, 


Obstacles to Full Recovery 

It should not be overlooked, how- 
ever, that greater stability in the ex- 
changes constitutes only one factor 
obstacles to 
a real revival of international trade 
still remain in the form of high 
tariffs, exchange restrictions and 
quotas. These are not easily abol- 
ished for the reason that once in- 
stituted there grow up behind such 


of | barriers trades and industries which 


would be dama if not ruined, 
by their removal. ere are signs 
that a aa reaction is 
growing in many parts of the world 
against excessive nationalism and 
the doctrine of self-sufficiency so 
generally adopted in recent 

but this feeling can ha 

pected to develop rapidly in the at- 
mosphere of suspicion created by 


.jthe armament race now taking 


nd the industry, having | °S*S 


bree i ah eer 
a beneficlary whose 
unds have been invested we trust 
compazy, in discussing debt adjust- 
ment in Alberta with a debtor, 
would probably in many cases sym- 


with tter 
situation in an entirel 
t if it were brought home 
= t the mncernyiDg aoe 
insurance policy, 
or estate was bei aac ined to 


ry capital nor international trad 


lace in so many countries 
urope and Asia. 


Canada's 

We in Canada should natural! 
benefit from whatever im sovernen 
in world trade is implicit in the new 
situation created by the recent ex- 
wells Sit fotegn trades eso 
rade, is grow- 
ing, and there is nothing to warnend 
the belief that we encounter 
any great difficulty in maintaining 
either the internal price level or the 
international value of our currency. 

This presupposes that gome way W 
be found to end the dange always 
inherent in recurring enbe ced 
ar no more eps are Taken song 
are on 
the perilous path of repudiation of 
contractual obligations, Withou 
confidence neither internationa 


expected to flow freely. vate 
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venues in Alberta Show 


Greater Gain Than in Saskatchewan 


Report, Indicates Taxes! Revenue in Alberta ~ ~ 


Productive 


Up to 1930, Alberta was able. to 
service its debt obligations without 
in fact, surplus on ordinary account 
was reported. After 1930, however. 
revenues were insufficient to meet 
expenditures and budget deficits 
were reported from 1931 to 1936. 

The deficits were due to a tem- 
porary shrinkage in provincial: rev- 
enues and to increased public debt 
charges, arising principally from 
capitalization of relief expenditures. 
Norma] expenditures in these years 
on both income and cavital accounts 
were sharply curtailed. 

Confident that, with the return to 
better times, the taxation structure 
would be sufficiently productive to 
meet financial requirements, the 
government deferred imposition of 
new tax lexies. In the meantime the 
gap between revenues and expen- 
ditures was spanned by borrowing 
Conditions, however, failed to im- 
prove. With the advent of the Social 
Credit Government in 1935 it was 
announced no further borrowing 
would be undertaken and in 1936 
taxes were substantially increased. 


Direct Taxation Important 

Quite the largest and most impor- 
tant source of revenue in Alberta is 
direct taxation within the province, 
including motor vehicle licenses. In 
the five years ended March 31, 1934 
receipts from this taxation aver- 
aged 45% of the averag’ ordinary 
revenues for the period. For the 
year 1934.5 they were 42.6% and for 
1935-36 exceeded 42%. 

The experience and practice in the 
other Prairie Provinces are very 
similar. 

Comparative figures for Saskat- 
chewan for the five-year period end- 
ed April 30, 1934, show that the aver- 
age annual receipts from taxation 
exceeded 41% of the average an- 
nual revenues on income account. 
In Manitoba. such receipts exceeded 
40% of the total ordinary revenues. 

The major sources of cash rev- 
ehue in Alberta are the income, cor- 
poration, gasoline, amusement, and 
service ‘taxes, succession 
duties and motor licenses, and more 
recently, the sales tax. Revenue 
from these sources in the five years 
ended March 31, 1934, averaged $8.5 
millions per annum. Income from 
these sources in the year ended 
March 31, 1936, amounted to $6.9 
millions compared with total ordin- 
ary revenues of $16.4 millions. 

Income Tax in Alberta 

The income tax in Alberta is 
levied on individuals and corpora- 
tions and was first collected in the 
year ended March 31, 1933, Prior to 
the present fiscal year, the rate of 
income tax imposed on individuals 
was considerably lower than those 
imposed in Saskatchewan or Mani- 
toba. Given below are comparative 
figures for the three provinces: 

Comparative Statement of Provincial 

Income Taxes 
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~ Manitoba ence 

The figures given above for Mani- 
toba should be amplified since that 
province also levies a special wage 
tax of 2%. The only persons ex- 
empt from this wage tax are persons 
whose incomes are not in excess of 
$960 per annum and single persons 
mn income is not in excess of 


The wage tax in Manitoba, com- 
bined with the income tax, has 
proved quite productive. The com- 
bined receipts in the year ended 
April 30, 1935, amounted to $2.7 mil- 
lions, compared with $296,919 and 
$470,371 for the similar period in 
Saskatchewan and Alberta respec- 
tively. This comparison is the more 
striking when the population of the 
three provinces is taken into ac- 
count, In 1935 Manitoba had a popu- 
lation of 739.000; Saskatchewan, 978,- 
000; and Alberta, 780,000. 

This situation was recognized in 
part by the Alberta 1936-37 budget. 
and provision made to increase the 
rates. It was estimated by the bud- 
get that these changes would in- 
crease inceme tax receipts to $1.2 
million as compared with actual re- 
eeipts for the year ended March 31. 
1936, of $682,751. No action was 
taken on a wage tax. 

It has been estimated by the super. 
intendent of income tax for Alberta 
that a wage tax of 1% would raise 
approximately $1 million annually 
and a 2% tax, such as Manitoba has. 
$2 millions. Imposition of such a 
tax, however, would appear to be 
in view of the provi- 
sion made of 2% sales tax. 

Gasoline Tax Could Yield More 

Another productive source of rev- 
enue in the Prairie Provinces has 
been the oline tax. These, how- 
ever, could have been made even 
more so. Receipts from this tax 
and’ from motor licenses carry the 
debt charges on the extensive in- 
vestments in highways and bridges. 
but could also be made to contribute 


domain and one which we know, 
ven reasonable weather condi- 
ons, still has great recuperative 


Prosperity Depends on Exports 

7 it be emphasized here that it 
is ely the export markets that 
dictate the prosperity of this coun- 
pl, such ‘as wheat, fai” foe ane 
ber, newsprint, metals and 
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Shows 


There is a marked similarity in 
the sources of revenue in each of the 
Prairie Provinces. During the de- 
pression each endeavored to tap the 
various sources. of revenue open to 
them under their statutory powers, 
both by increasing the rates of 
existing taxes and by the imposition 
of new direct taxes. 

As a result of this increased taxa- 
tion and of general improvement in 

SUMMABY STATEMEMT 
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a substantial amount toward other 
expenses, The present tax.in each 
of the Prairie Provinces is seven 
cents a gallon. In each of the proy- 
inces there is a rebate of the substan- 
tial amount of the tax, such rebate 
being made in Alberta when the 
gasoline is used in airplanes, motor 
boats, stationary engines, tractors. 
municipaleowned vehicles and for 
any industrial purpose other than in 
the operatfon of motor vehicles. Sas- 
katchewan also makes allowance for 
gasoline used in farming operations. 

In the fiscal year 1935-36, rebates 
from the Alberta treasury to gaso- 
line consumers amounted to $932,474, 
and if commissions be included to 
$1,01 million, This compares with net 
gasoline. tax collections of $22 
millions. 

Other Sources of Re enue 

Liquor profits also contribute a 
substantial amount to revenues of 
Alberta, the average annual earnings 
from this source for the five years 
—e March 3], 1934, being $1,715,- 

In addition to taxes and liquor 
profits, the province receives sub- 
stantial annual subsidy from the Do- 
minion Government, During the 
past two fiscal years, the subsidy has 
amounted to $1,771,475 per annum. 
Since the subsidy is based in part on 
population, the Government esti- 
mates that the subsidy will be in- 
creased by $242.900 for the fiscal 
year 1936-37, due to the population 
increase that will be shown in the 
quinquennial census of 1936. 

In an accompanying table is a con- 
densed summary of comparative 
revenue, figures of the three Prairie 
Provinces being given, classified as 
to source, 

As can be seen from the table, 
current revenues in each of the prov- 
inces declined abruptly as a result 
of the financial and economic crisis. 
But the institution of corrective 
measures and subsequent general 
improvement have brought the latest 
revenues to a point exceeding the 
five-year average ended 1934 for 
both Manitoba and Alberta. Saskat- 
chewan, however, has not yet ob- 
tained the same level of recovery. 


Corrective Measures Taken 

_ Ia order to meet the situation 
brought on by the depression, the 
Prairie Provinces endeavored to tap 
the various sources of revenue 
open to them both by increasing the 
rates of existing taxation and by the 
imposition ‘of new direct taxes. 
Ordinary expenditures were also re- 
duced, but the reduction was more 
than offset by rising relief expendi- 
tures. 

As previously pointed out, each 
of the three provinces had a surplus 
on current account in the year 1928- 
29. Socia) service costs, education 
and al] the various services of the 
Government were being supplied. 
and debt charges and taxes did not 
seems unduly burdensome, 

The Course of the Depression 

Pronounced change became eyvi- 
dent in the fiscal year 1929-30. At 
that time there was a marked de- 
cline in the price of agricultural and 
other commodities. It also became 
eee nie yom to sell accum- 

8 oc goods even at re- 
duced prices. 

Despite further disintegration of 
the price structure in 1931 revenues 
of the three provinces showed fairly 
stubborn resistance to depressed 
prices and lower business activity, 
when compared with the decline in 
the dollar values of production, Cur- 
rent revenues, nevertheless, show- 


PRAIRIE 
Alberta 


Improvement 


business, revenues in Alberta and 
Manitoba have recently climbed to 


a point exceeding the 5-year average 


ended 1934, although Saskatchewan 


has not yet attained the same level 
of recovery. 
a ~ " ve 
amoun provi. 
classified as to source for each of the 
Prairie Provinces. The 

are in relation to total ordinary rev- 
enues. 
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ed a severe drop, declining 14.7% in 
Alberta, 20% in Saskatchewan and 
12.5% in Manitoba from 1928-29 to 
1901-03. The big decline came ip 

Economical administration of Gov- 
ernment services was not the only 
problem confronting Alberta and the 
other Prairie Provinces in 1931 and 
subsequent years. Drought, reduced 
prices and the general stagnation 
of business in western Canada cre- 
ated a problem of relief that reach- 
ed enormous proportions. In order 
to offset this facter somewhat, the 
1932 Alberta budget provided for in- 
creased taxation and substantial re- 
duction in current expenditures, 


The following table is 
of the 
revenues 
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ired 
to pay for funds to meet obligations 
payable in currencies other than that 
of the Dominion of Canada. 

The whole course of provincia} 
finances in the latter part of the de. 
pression was evident in: 

(a) Borrowing for relief ang 
deficits; 

(b) Increased debt charges; 

(ce) The raising tax rates and their 
maintenance at a higher level, ang 

(d) Reduction and control of flex. 
ible current expenditure, The follow. 
ing table indicates the course of cur. 
rent revenues and expenditures and 
debt charges resulting from these 
developments. 

Current Revenses aoe Zxpenditures 


1 
(In millions of dollar. 
a 's) 


Other Ot 
Current Debt current cu _ 


enuet chgs.$ expend. e 
fasten ini” Slo? ig* “irate 
1981-33 6.43 11.50 : 
1932-33 , 


"| 1933-34 
1 


+ | 1930-31 


oe a 
1983-34 14 


12,27 

ions 7. 

4,56 6.92 7.62 14.54 
?Totals of ordinary revenue and expendi. 

ture differ from those in the public ac. 

counts because certain items have been 

netted or unnetted in order to place the 

provinces on a3 comparable basis as pos. 


"4 | sible. 
tIncludes sinking funds, exchan 
os ge preme 


s, etc. 
*Deferred subsidy from Dominion gov. 


**t* | ernment included as ordinary revenue. 


It will be noted from the fore. 


, going table that the Prairie Proy. 


inces, through increases in existing 


. |} taxes and the imposition of new 


taxes, increased their revenues from 
the low levels of 1931-32. At the 
same time expenditures’ were sub- 
stantially reduced through contro] 
and measure: of economy in Gov- 
ernment services. These measures 
rovided a substantial offset to the 
crease in debt charges necessitated 
by borrowing to meet the emergency 
created by the depression. 
Huge Increase in Liabilities 
Special capital requirements ris. 
ing out of the depression, such as 
ce to wheat pools, relief ex- 
ee and budget deficits have 
largely responsible for the in- 
crease in the public debt of the 
Prairie Provinces during recent 
years. Gross liabilities of Alberta to 
the public and the Dominion Gov- 
ernment in the period April 1, 1930, 
to March 1, 1935, increased $43.2 mil- 
lions. Saskatchewan's increase for 


the period 1930 to 1934 was $78.2 mil- 


lions and Manitoba’s from 1931 to 
1935, $31.2 millions. 

The fourth article of the series will 
deal with the public debt of Alberta, 


‘ the Windsor {s the center of the busi- 
ness and social life of the city. It is 
famed for the quality, variety and 
excellence of its cuisine and is the home 
of the leading Service Clubs, Men of 
affairs naturally stop at the Windsor 
because of jts reputation for dignified 


comfort and 


unobtrusive, courteous 
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Cost of Materials 
Beginning to Rise 
[J NPOSTUNATELY the average 
man either is not in a position 
or has little interest in purchasing 
a product at the lowest price level. 
It is not until costs commence ‘to 
rise that he comes into the market. 
This appears to be just as true of 
building as of common stocks. 

Four years ago the costs of build- 
ing materials reached the lowest 
point in over 15 years. According 
to the Dominion Bureau of Statistics 
the index figure for a representative 
list of materials was well under 80, 
compared with 100 in 1926. But in 
1932 total volume of building in 
Canada was the lowest recorded in a 
generation. Bridges, factories, 
houses and skyscrapers could have 
se a —— that depression year 
or 75% e cost prevailing dur- 
ing the boom period. 

Today with the index figure 
standing at close to 85, construction 
costs may still be considered rela- 
tively low, but judging by the 
Sharply rising trend of the last few 
months that favorable condition 


|e | cannot be expected to continue 


Fairbanks- Morse 
Diesel Engines 


For isolated power plents 
ere ic power is not 
available, and for standby 
service, Fairbenks-Morse 
Diesel Engines have proven 
thoroughly dependable end 
remarkably low in power, 
operation and maintenance 
costs. In mine, mill, grain 
elevator, railway yard, town 
and city light, power and 
pumping plants, in marine 
service, they are producing 
cheep, dependable power, 
using low grade fuel oils. 
They are made in two types 
—F-M two-cycle, slow 
speed, heavy duty, in sizes 
fom 10 to 10,000 H-P., 
and F-M four-cycle, medium 
$ medium weight, in 
sizes from 8 to 160 HP. 
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indefinitely. However, stimulation 
provided by these rising costs may 
prove necessary to revive interest 
sufficiently to put the construction 
industry on a par with the recovery 
that has taken place in most other 
lines of Canadian business. 


> 
House Building 
Shows Improvement 
[2 SSIDENTIAL building sin Can- 
ada may still be far below the 
expectations of those who hoped to 
see the present house shortage reme- 
died speedily, but at least it is 
forging steadily ahead of the pace 
of recent years. Based on the vol- 
ume of the first 10 months, this 
type of construction should run 
over $42 millions this year, or an 
increase of 20% above 1935. 
Translated into $2,900 houses, the 
average cost of the residential pro- 
jects recorded in recent months, an 
outlay of $42 millions means that 
Canada will enter 1937 with 15,000 
more homes than in the previous 
year. It is estimated that building 
could proceed at twice this rate in 
order to keep our present popula- 
tion normally and comfortably 
housed but 15,000 new houses re- 
presents a considerable advance 
over the 10,000 Canada was build- 
ing three years ago. 


Labor Gains 


From Construction 

HIS residential building puts a 

great deal of new money into 
the pay envelopes of unskilled and 
semi-skilled labor. It goes directly 
into the hands of that class of work- 
ers hardest hit by the depression. 
Many, now busy with pick, shovel, 
hammer and trowel, were last year 
either wearing out shoe leather in 
an effort to obtain employment or 
were on relief. In providing gain- 
ful work probably lies the greatest 
contribution of construction in gen- 
eral and residential construction in 
particular. But there are other ad- 
vantages as well. 
a a 


te 

Materials Use 
Widely Spread 

OT a single modern house is 

built in Canada but the effect 
spreads through more than a score 
of industries. Even in modest $2,000 
bungalows the steel industries bene- 
fit through sales of plumbing pipe 
and ‘fixtures, nails, furnaces and 
other heating equipment, hardware 
and metal sheathing. Building ma- 
terials companies supply glass, 
cement, plaster, roofing and insu- 
lation. Gallons of paint and stain 
are consumed. Lumber gives em- 
ployment and profit to local mills, 
the railways and the distant camps 
in the bush. But the benefit does 
not stop here. 

After the owner or tenant moves 
in there will be an immediate ex- 
penditure of anything from $100 to 
$1,000 for stoves, refrigerators, elec- 
tric fixtures, blinds, furniture and 
other fittings. Even when the new 
owner comes from another house 
there is always considerable buying 
of such equipment. 


Modern Houses 


Represent Big Advance 
THESE new owners, too, 

there is also a contribution. As- 
suming that a reputable contractor 
has completed the job, the modern 
house has as much in the way of 
improvement to offer as that of the 
1937 motor car in comparison with 
the vehicle of 10 years ago. 

Potential home buyers are not 
content with a mere shell today. 
They demand and are getting some- 
thing more than that. True, they 
want solid outer walls, certainly, 
but, incorporated in those walls, 
they demand and are getting insu- 
lation. 

Inside the home they seek con- 
venience. They want and are get- 
ting houses that are well planned, 
well lighted and well fitted with 
modern conveniences; homes which 
can be maintained at a reasonable 
outlay and are nearly automatic in 
their operating requirements. 


Montreal Textile Firm 
to Build Toronto Plant 


Holdworth Co., of Montreal, a tex- 
tile firm, has recently purchased a 
one acre site in Toronto. On this it 
is proposed te erect a building con- 


plant and equipment re- 
t an outlay of appr 
Building plans have. been 
it to have 
the new plant in operation by the 
middle of March. 
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To observers living in one of the 
rapidly expanding residential sub- 
urbs of Vancouver, Toronto, or Mont- 
real the current year appears to have 
been a big one in house construction. 
Those living elsewhere, however, 
have expressed exactly the opposite 
view. A survey of the last 15 years 
would indicate considerable ac- 
curacy in both contentions. 


Better But Still Behind 


Compared with anticipations and 
based on the under building of the 
last decade, residential construction 
in 1936 has been disappointing. But 
compared with the rate of this type 
of building since 1931 there has been 
substantial progress. 

With two months yet to be re- 
ported, total construction to date is 
already above the volume for the 
whole of 1935, is 25% higher than 
1934 and fully a third ahead of 1933. 

Assuming that November and 
December will witness at least as 
much construction as the same two 
months last year—and present indi- 
cations point to more than this—then 
something like $42.5 millions will be 
spent on houses and apartments in 
Canada this year. Such will be the 
best report since 1931 but is far short 
of the building in that year or of the 
oe for the four years preceding 
1 . 

Cold Spring Retards 

Incidentally the accompanying 
chart illustrates weather as well as 
residential building. In the current 
year, for instance, abnormally cold 
temperatures in March and April 
are clearly reflected in the late start. 
As a usual thing and for obvious rea- 
sons, the bulk of house and apart- 
ment construction is carried out dur- 
ing warm weather. Contractors de- 
layed operations last spring but 
when once they got into their stride 
in late April, they continued volume 
at a much higher level than had been 
the case for several years. 

Moreover with this type of con- 
struction showing a $2 millions ad- 
vance in October over the same 
month a year ago, it is evident this 
volume is going to be maintained 
until considerably later in the 
autumn than is usually the case. The 
new modernization loans which be- 
came a factor from Nov. 1, on, are 
expected to stimulate still further 
this late construction. 

Many Ups and Downs 

It is rather difficult to arrive at 
anything like an accurate yearly 
average for residential building in 
Canada. The business has always 
been featured by booms and slumps. 
There was an outburst just before 
the Great War. At the tail-end of 
1913 an ebb had already set in and 
from then until well after the armis- 
tice there was little construction of 
this kind. 

Contractors got busy again in 1922 
and building rolled up an annual 
total of well over $100 millions until 
1930. Apparently the house shortage 
was relieved before that year, be- 
cause both values and activity be- 
gan to fall sharply. This trend cul- 
minated in the abnormally low 
volume of less than $24 millions in 
1933. 

CANADIAN HOUSE BUILDING 
MacLean Building Reports 


Building 
Total Materials 
36,718,000 


Costst 
84.8 
36,408,500 


30,588,000 


Year 
1DSE* .ccceeess 


1935 ...ccsecce 
1934 ereeeseces 


1933 secceseces 23,929,000 
1932 seeeeeeece 


28,892,000 
1931 eeecererees 


1930 ereeeeerece 93 
1929 eeeeceeere 
1928 eeeeeeeeee 
1927 ereeeeeece 
1926 eeeeeeeoce 


1 eeeeeeeece 


1924 weccsesece 91,225,000 
1923 97,645,000 
*10 months only. 

+1928 = 100. 


Costs Still Down 

Since 1933 there has been steady 
progress and more than total figures 
would indicate. In the pre-depression 
period it should be noted that build- 
ing costs were considerably higher 
than those ruling in the last three 
years. Materials ranged all the way 
from an index figure of almost 112 
in 1923 down to 96 in 1927. This com- 
pares with the Dominion Bureau of 
Statistic’s normal of 100 in 1926. 

Now in the last three years ma- 
terials while showing an unmistake- 
able tendency to rise, nevertheless 
have ruled close to 22 points below 
the 1923-27 period. Making the fair 
assumption that labor costs have 
fluctuated in the same proportion, 
then some 20% should be added to 
recent to make a fair com- 
parison with the total of the pre-de- 
pression era. 

Average Needed $100 Millions 

The annual pre-depression aver- 
age of $100 millions for new houses 
and apartments in Canada would 
seem to be somewhere around nor- 
mal. It was the equivalent of about 
30,000 new, $3,000 to $3,500 houses 
each year which would allow a nor- 
mal life of 50 years for each of our 
two million homes in Canada. 

Granted modernization is going to 
reduce the comfortable if not actual 
life of the average house consider- 
ably below 50 years, nevertheless, 
if all types of homes are included, 
rural as well as urban, a 2% depre- 
ciation probably represents a fair 


average. 

At $100 millions of new housing 8 
year, then Canada was keeping up 
with normal requirements between 
1923 and 1926. For the next five years 
building was 20% in excess of the 
average, which surplus either went 
to make up the deficiency eccurring 
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Building Gains 
Private Construction Is 


Gradually Catching U 
With Public Activity» 


‘United States construction is now 


‘| back to 60% of the 1922-25 average. 


during the war period or into pro- 
vision: of quarters which were not 
to be fully utilized until the depres- 
sion. In the latter period, however, 
any surplus carried over was soon 
absorbed when building fell to an 
annual average of less than $40 mil- 
lions from 1931-1936. 


Now 50% of Normal 


Now with lower building costs 
than in 1926 it may be assumed that 
Canada’s residential building is back 
to about 50% of normal. 

But something better than twice 
the present activity will be needed 
for a period of at least five years to 
bring accommodation up to the aver- 
age requirements of a nation such 
as ours, 

This would mean instead of ap- 
proximately 15,000 $2,500 to $3,500 
houses (exclusive of land) or. the 
equivalent in apartments as are be- 
ing built at present, this figure must 
be stepped up to 30,000. 


Full Air-Conditioning 


As in Canada private contracts are 
beginning to replace large govern- 
mental expenditures which were 
used to stimulate the industry dur- 
ing the depression. For the first 
nine months of the current year total 
in all main lines already easily ex- 
ceed the whole year’s volume in 1935. 
The present position in the prin- 
cipal eastern states is summarized in 
the following table prepared by 
Corp.: 
U. 8. Building Contracts . 

(In millions of dollars) 
Privately financed 
Total dential Other 
583-280-303 
U9 «= «3 
29 «©6319 
479-358 
588 40-394 


. W. 


Publicly 
financed 
768 


It will be noted that while govern- 
ment contracts continue to expand, 
on the other hand there has been a 
much bigger expansion in the total 
of private building. The latter have 
advanced from under six points in 
1934 to almost 10 for the first three 
quarters of 1936, while government 
contracts in the same period have 
risen only from 9.75 to 10.5. 

Residential building in the United 
States is now estimated at 46% of 
the 1923-25 average, which repre- 
sents a very substantial gain from 
the 12% average which prevailed in 
the three years immediately preced- 
ing 1935. In this respect the situation 
closely parallels that of Canada. 

The American increase has been 
principally in one and two-family 
houses, contracts for which are cur- 


rently at about the same level as in, 


1930. Awards for apartment houses 
have been much smaller relative to 
their volume in  pre-depression 
years, although they increased sub- 
stantially in August and September. 


For Big Office Buildin 


Windows will admit light and scen- 
ery but nothing else in the 20-story 
Victory Building now nearing com- 
pletion in Toronto. It is expected the 
sash will be permanently sealed be- 
cause with the complete air-condi- 
tioning being installed it is neither 
necessary nor desirable for tenants 
to admit outside air or temperatures. 
This sort of thing will all be con- 
trolled from the basement. 

Owners claim this will be the first 
completely air-conditioned commer- 
cial office building in Canada. 

Purchased for $115,000 

The Victory Building was started 
during the tail-end of the post-de- 
pression boom in 1929 but abandoned 
in November of that year for lack of 
finances. With concrete poured to 
the 19th floor but with only a few 


floors brick-faced, and. with no roof | basi 


or windows the skeleton stood empty 
until early this fall. Then it was 
purchased for approximately $115,- 
000 by A. R. Roberts, Toronto en- 
gineer. It is now being completed at 
an estimated cost of $600,000 and 
should be ready for occupancy by 
next March. 


Atmosphere Controlled 

Powered by a 100-h.p. motor the 
air-conditioning unit, it is claimed, 
will change the air in the entire 
building 10 times an hour adding 
10% new filtered and humidified air 
from outside on each circulation. No 
matter what the day may be like 
outside, temperature within the 
building will never be allowed to 
exceed 75 degrees. Humidity will 
also be under similar, rigid control 
both summer and winter. 

To obtain comfortable conditions 
on broiling summer days a special 
cooler capable of using up to 25,000 
gallons of always-cold Lake Ontario 
water per hour will be employed. 
Air pressure throughout the big 
building will be maintained slightly 
above that of outside so that in case 
some crack about windows or doors 
develop, the resulting draft will ‘be 
outward and not in. Such a develop- 
ment, it is stated, is a final precau- 
tion of air-conditioning installation 
against possibility of colds to office 
occupants. Properly installed, advo- 
cates of this construction innovation 
claim it materially adds to efficiency 
of any office force, eliminating 
dangerous and time-robbing colds 
in the winter months and permitting 
full work on summer days when the 
mercury may soar to 100 degrees or 
higher. 

Cost of Air- tioning 

What will a complete air-condi- 
tioning installation add to the rent? 

The answer will vary, naturally, 
with the size of the building and the 
initial cost of that building. Under 
fairly average conditions, however, 
and for a structure about 
the size of the Victory Building, with 
its 90,000 square feet, it is estimated 
the annual cost would be equivalent 


Gypsum Lime 
Sells Gyproc 


English Interests Take 
Over Full Control of Brit- 
ish Subsidiary _ 


"From Our Own Correspondent 

MONTREAL.—Gypsum, Lime and 
Alabastine, Canada, has sold its min- 
ority interest in Gyproc Products 
Ltd., an associated company operat- 
ing in Great Britain, to Honeywill & 
Stein, a subsidiary of Distillers Corp. 
Gypsum, Lime and Alabastine will 
continue to act as consultants and 
technical advisors on a retaining fee 


s. 
Gyproc Products was formed in 
1933 with head office at London, 
Eng., to manufacture the company’s 
products for distribution in Great 
Britain. The issued capital amounted 
to £60,000, of which £24,000 were 
taken up by Gypsum, Lime and Ala- 
bastine and the balance by Honey- 
will and Stein. 

The new plant which was erected 
at Rochester, Kent, went into pro- 
duction in June, 1934. In the 1935 
report, it was stated that this plant 
was operating profitably and at full 
capacity. 


to 25 cents per square foot or about 
10 to 15% of the rent. Installation 
in a building already completed, it 
is estimated would cost more. 

Capital cost, it is estimated, would 
be in the neighborhood of $75,000 on 
which annual depreciation would be 
from 5 to 10%. While operation of 
most systems is practically auto- 
matic, or at least requires no more 
attention than could be given by the 
normal building maintenance staff, 
there is considerable annual ex- 
penditure for power, water and 
other materials used. Big, powerful 
fans will be running almost con- 
stantly, while in an extreme spell 
of hot weather like that experienced 
for a week in Eastern Canada last 
summer, a water bill of $75 per day 
is possible. 

Want Personal Comfort 

Nowadays, it is argued the aver- 
age office building tenant is looking 
for more than building convenience. 
He takes good locations, fast elevat- 
ors, fire resistance, and cleanliness 
for granted. In addition to all these 
points, however, he is also begin- 
ning to expect, if not demand, no 
excessive heat in summer, no glaring 
or: inefficient lighting, no draughts 
but. plenty of fresh air and no ob- 
jectionable noises. Modern lighting, 
sound absorbing walls, ceilings and 
floors, and air-conditioning, it is 
clainre@ take care of all these ex- 
pectations. 
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New. Building 
Steel Co. of Canada, Ltd., Hamil- 
‘on, Ont., has called for tenders for 
the rae ee of additions to its 
plant, uding m hearth ex- 
tensions. — 


Canadian Gypsum Co, Lid., To- 
ronto, is constructing important 
additions to its Hagersville, Ont., 
plant, including a warehouse and 
additions to board plant, according 
to an announcement by the Daily 
Commercial News and Building 
Record, Toronto. 

* -s * 
‘Canadian Spool Cotton Co. is 
building a $40,000 warehouse and 
$40,000 bleach and dye house at its 
textile. products manufacturing 
plant in. Montreal. 
. +. ~ a ’ 

Canadian Steel Foundries Ltd, 
subsidiary of Canadian Car and 
Foundry Co. Ltd., Montreal, is con- 
structing an addition to its foundry 
at Longue Pointe. 

* & . 

Bell Te Co. of Canada has 
called for tenders on a proposed 
telephone exchange building on 
Céte des Neiges Road, Montreal. 

” a ~ 

The Arner Co., Fort Erie, Ont., 
manufacturer of chemical products 
is considering an addition to its 
plant at Fort Erie. 


* s . 


-Corticelli Ltd. is making 
additions and alterations to the 
boiler plant at its textile factory at 
Coaticook, Que. 

s ¢ es 

Kraft-Phenix Cheese Co. has 
acquired a building site in Toronto, 
on which the company will erect a 
two-story building for offices and 
storage, including a refrigeration 
plant. The new plant will be com- 
pleted early next spring. 

7 


Organization of a company to 
manufacture jute and cotton bags is 
announced at Moose Jaw, Sask. 

ce a az 


Stevel Ltd., Toronto, Ont., ‘ pro» 
cessing company, is opening a new 
plant at Tavistock, Ontario for 
paraffining turnips for urban 
markets. 

e*es 

Body building plant and equip- 
Sales Ltd., Saint 
John, N.B., are being moved to 
larger quarters in the Canada 
Veneers biilding, Saint John. 
Chassis and engines are imported 
from England and bus bodies con- 
structed at the Saint John plant. 

o 


North Star Tanning Co, is estab- 
lishing a new tanning plant in 
Humboldt, Sask. Production will be 
marketed locally and to wholesale 
leather firms. 

* ” om 

Mono Litd., affiliated with Mono 
Service Inc., Newark, N.J., has 
leased 16,000 feet of floor space in 
the former Dominion Motors plant 
at Leaside, Ont. Special machinery 
will be-installed for the manufac- 
ture of paper containers for food 
and dairy products. 

~ a 


Goodyear Tire and Rubber Co. of 
Canada Ltd. has commenced con- 
struction of an addition to its 


ec 20 


branch factory at Bowmanville, 
Ont. * s 


Norilic Hosiery Ltd. is planning 
constructi 
to its plant at Granby, Que. 


” e 
Beattie Gold Mines Ltd. is erecting 
a new $630,000 concentrating plant 
at its gold mining property in 
Duparque Township, Abitibi 
County, Que. . ss 
Murphy Co. Ltd., manufacturer 
of paints and varnishes, plans con- 
struction of a $55,000 addition to its 
paint manufacturing plant in Mont- 
Teal. 
* 68 @ 
To meet an increasing demand for 
its products the British Columbia 
Pulp and Paper Co. Ltd., proposes 
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Dominion Textiles Co. Ltd. hs 
awarded a general contract for. 
1100 0 Ea oe oat aa 
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World Markets Quiet 
But Tone Confident 


ming 


Argentine Supplies Divert Tem 
Attention from Steady Drain on Wor 


oraril 
i y 


Supplies — Sales Are Steady 


From Our Own Correspondent 
WINNIPEG.—The wheat market has been rather a featureless affair 
most of the past week. Prices held within a narrow range despite 
g comparatively small volume of business. 


Reports from overseas, however, are more encouraging with Liverpool 


aiming that increasing offers of Argentine wheat are meeting with an 
European demand. No immediate change appears to be in 


prospect 


as the production of the southern hemisphere seems to have been 


yell discounted by the international market. 

Eventually the tendency is to expect a gradually strengthening tone 
ys week by week the market approaches the time when the lessened quan- 
tities of wheat in the world as compared with last year may be expected 


jp bave @ real influence. 


yatch Argentine and Italy 
NTERNATIONAL wheat market 
| interest at the moment is largely 
centred on Argentina and Italy. 
Those two countries provide the 
gief uncertainties of the present 
stuation, one on the supply and the 
other on the consumption side. 

Tne Argentine crop is nearly 
made, and general opinion is that 
the outcome will be between 200 
znf 220 million bushels. No great 
increase over these figures is 
ikely, but it is possible for the 
out-turn to fall considerably shorter, 
especially if recent frosts in some 
sections are found to have caused 


injury. 

Italy, due to a short domestic 
cop, and possibly a desire to 
gecumulate stocks, has been buying 
wheat at a rate greater than was 
earlier anticipated. Purchasing has 
been mainly of Danubian and 
Argentine wheat, because it is 
cheaper than Canadian and the 
exchange situation more favorable. 

is Italian demand coupled with 

e needs of the steady continental 
importing countries, of which Hol- 
land, Belgium and Switzerland are 
the most important, may take care 
of practically the whole Argentine 
surplus, leaving little to be shipped 
to England. 


a os . 


See No Minimum Price 
HE Argentine Government is 
likely to be under some pres- 
gure, as was the Canadian Govern- 


“DIVIDEND NOTICES 


The Royal Bank of Canada 


' DIVIDEND No. 197 


Notice is hereby given that a divi- 
dend of two per cent (being at the 
rate of eight per cent per annum) 
upon the paid-up capital stock of 
this bank has been declared for the 
current quarter and will be payable 
at the bank and its branches on and 
after Tuesday, the first day of De- 
cember next to shareholders of 
record at the close of business on 
the 3lst day of October, 1936, 


By order of the Board 


Ss. G. DOBSON, 
General Manager. 


Montreal, Que., October 16, 1936. 


~ The Dominion Bank 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
upon the paid up Capital Stock of 
this Institution s declared 
for the quarter ending 3lst Decem- 
ber, 1936, making a total distribution 
of ten per cent for the current year 
—the Dividend will be payable at the 
Head Office of the and its 
Branches on and after capereage Se 
2nd day of January, 1937, to e- 
oy ot record of the 19th Decem- 

er, ° 


By Order of the Board. 
DUDLEY DAWSON, 
General Manager. 
Toronto, 13th November, 1936. 


The Canadian Bank of 


Commerce 

Dividend No, 199 
Notice is hereby given that a divi- 
cend of two per cent in Canadian 
funds on the paid-up capital stock 
of this Bank has been declared for 
the quarter ending 30th November, 
1936, and that the same will be pay- 
able at the Bank and its Branches 
on and after Tuesday, lst December 
hext, to shareholders of record at the 
Close of business on the $list October, 
1936. The Transfer Books will not 

be closed. By Order of the Board. 

S. H. LOGAN, 
General Manager. 

Toronto, 16th October, 1936. 


Anglo-Canadian Telephone 
Company 


. Class A Dividend Notice 

Notice is hereby piven that a divi- 
dend of One and T uarter Per 
Cent (1%%) has been declared on 
‘he Class A Stock of the Company, 
payable December 1, 1936, to - 
-o.ders of record at the close of busie 
hess on November 14, 1936. 

.By Order of the Board. 

GEOFFREY PURDY, 
ecretary. 

Montreal, November 13, 1936. 
SRUttnerneenmeseeiemesetijnnennainnndidiniimninmisiaiastimseiaiiidsanins 


Canadian International 
lnvestment Trust, Limited 


PREFERRED DIVIDEND No. 12 


Notice is hereby given that a divi- 
— of 2%% has been declared 
payable on the 5% Cumulative Pre- 
abe Stock of the Com any, pay- 
hold on December Ist, 1936, to share- 
buen. Of record at the close of 
Usiness on November 16th, 1986. 

By Order of the Board, 


G. V. RYCKMAN, 
M Secretary 
ontreal, November 9th, 1936. 
(‘---ot 


|A.JPattison, Jr. & Coun 


ment, to set a minimum price for 
wheat in advance of the current 
market. But the general belief is 
that the Government will decline to 
name any price this year. Instead, 
it will be left for the Argentine 
Grain and Elevator Commission to 
make a recommendation for any 
action deemed necessary, if the 
market later declines. 

The general tendency in Argen- 
tina is to regard present levels as 
decidedly satisfactory, when associ- 
ated with a crop of average size, 
and also to regard the current year 
as exceptionally favorable for dis- 
posing of supplies. Consequently the 
usual tendency of the Argentine to 
sell its crop mainly during the first 
half of the calendar year is likely 
to be accentuated. 


Australia Will Sell 


HE earliest Australian wheat 

has now been. cut. The crop, esti- 
mated at about 140 million bushels, 
is relatively small, but it is believed 
Australia will be a free seller. 
Present prices are regarded as very 
satisfactory. 

Earlier in the season it was 
thought that a good wheat crop in 
China would prevent Australian 
sales to that country from being as 
large as usual. Now, however. 
unfavorableAveather for new crop 
seedings in the Yang-Tze valley is 
causing alarm about next year’s 
production and is creating a ten- 
dency for Chinese farmefs to hold 
their wheat. Consequently Aus- 
tralia views the outlook for sales to 
China as having improved. A favor- 
able market in England is also 
anticipated, because the English 
harvest has been smaller than last 
year and supplies of soft white 
wheat of the Australian type are 
limited. There has been no repeti- 
tion of previous year’s continental 
dumping of such wheat in the 
British market. 

* 


Big Danubian Crop 

HE United States Department 

of Agriculture estimated that 
wheat crops of Danubian countries 
in 1936 amounted to 375 million 
bushels, or 75 millions more than in 
1935, and leaving an export surplus 
of 100 million bushels. This is stated 
to be an all time record. Trade 
opinion, however, doubts whether 
‘ese countries can spare so much 
wheat this year. Poor crops in 1935 
led to a deficiency in home con- 
sumption which may be made up 


this season. 
* 6s 


American Supplies 

UPPLIES of wheat in the United 

States this year are estimated as 
large enough for the ‘usual do- 
mestic requirements except in the 
case of hard red spring wheat and 
durum. It is this lack, of course, 
that Canada is busily supplying at 
present and it is expected will con- 
tinue to do so until next summer. 

Washington expects mills nor- 
mally using spring wheat will use a 
larger percentage of winter wheat 
than they did a year ago. And it 
uses this argument for the predic- 
tion that net imports are expected 
to be somewhat less this winter 
than last. 

e®* es 

Nature Curbs Production 
7 oe to the world situation 

the U. S. Bureau of Agritultural 
Economics points out that as a re- 


DIVIDEND NOTICES 
Lake Shore Mines, Limited 


(Ne Personal Liability) 
DIVIDEND NO, 67—-BONUS NO. 26 
NOTICE is hereby given that a quarterly 
one ea per cent, — 


Dated at Kirkland Lake, Ontario, 
November 16th, 1936. 


The Corrugated Paper Box 
Company, Limited 
Preferred Stock Dividend No. 15 

Notice is hereby given that @ Gividena 


Se has 
the Company, payable on 
ber, PD enare- 
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INDUSTRIAL AND PUBLIC UTILITY STOCKS AND BONDS 


Royal Bank 


stabilization 
}|,futures market, All of the actual 
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LIQUIDATION 


Maintaining an average weekly 
export of over five million bushels, 
Canada is rapidly liquidating both 
carryover and new crop wheat. With 
dwindling supplies of new wheat 
coming into country elevators, vis- 
ible is dropping quickly. Last week’s 
total of such grain was down to 142.5 
million bushels or 125 millions below 
the same period a year ago. 

The trade is beginning to believe 
that Chairman J. R. Murray of the 
Canadian Wheat Board is beginning 
to sell again, after a lapse to allow 
farmers to get rid of their 1936 crop. 
Certainly recent export clearances 
have been running about 100% above 
country deliveries of new crop. Dur- 
ing the month or more lull before 
new Argentine and Australian wheat 
shipments commence in volume it is 
believed that Mr. Murray will take 
the opportunity to unload in larger 
volume. Again next April and May, 
after these Southern Hemisphere 
crops are sold, and before the first 
of the United States winter wheat 
crop is ready, will be another oppor- 
tunity. ; 

At the present rate of selling, Can- 
adian carryover, including the 50 to 
60 millions of new wheat yet to come 
out, could be reduced to a normal 
of 40 million bushels in 25 weeks, and 
there are over 35 weeks left of the 
curtent crop year in which to do 
the job. 

Canadian Visible 


Last Week 
148,226,000 


Export Clearances* 


Last Week 
6,039,478 


Week of 
Nov. 13 


Last Year 
142,577,000 267,694,000 


Week of 
Nov. 13 Last Year 

5,477,996 3,804,210 

*Plus U. 8. 
sult of drought, rather than acreage 
curtailment, world wheat produc- 
tion in recent years has fallen be- 
low the demands. Consequently, it 
has been necessary to dip into 
carryover and this has now been 
brought to the lowest point in the 
last 10 years. 

It is pointed out that if produc- 
tion is up to average yields per acre 
this coming season then there will 
be slightly more wheat than the 
recent world rate of consumption 
and prices may be expected to de- 
cline, But a continuation of recent 
poor crops would result in firm or 
higher values. 


& 

Fall Moisture 

UCH -has been heard about 

below-normal moisture condi- 
tions in the Canadian wheat area 
and also the U. S. spring wheat 
states. Such a situation, of course, 
cannot be regarded as favorable, but 
practical growers are not inclined 
to pay much attention to this 
condition. They point out that it is 
the moisture which falls from just 
before spring seeding on that is im- 
portant. Moreover, with the whole 
winter ahead, the Canadian west 
and the northwestern United States 
may well experience heavy snow- 
falls, If these are accompanied by 
one or two fairly warm breaks in 
the weather much of this accumu- 
lated moisture should be able to 
penetrate the dried-out soil in 
which there is little repelling frost. 


Wheat Board 
Selling Again 


Believe Murray Bolstering 
Dwindling Supplies of 
1936 Crop 


From Our Own Correspondent 
WINNIPEG.—There is a general 
assumption in the grain trade that 
the Canadian Wheat Board has re- 
sumed selling operations, although 
not on any very large scale. 


Chairman Murray allowed it to/ p 


be known that some time about the 
end of August the Board ceased to 
offer wheat, confining its operations 
to switching the grain it actually 
held, estimated to be about 70 mil- 
lion bushels, from one option to 
another. The object, it was stated, 
was to prevent the sale of the 
Board’s wheat from getting in the 
way of farmers’ new crop. 
. New Crop Mostly Sold 

Now, however, with the bulk of 
new wheat already sold by farmers, 
new deliveries fall considerably 
short of meeting the weekly domes- 
tic and export requirements. Such 
requirements, it is evident, can only 
be satisfied in one of two ways, by 
drawing on the holdings of mer- 
chants or traders, or by drawing on 
the holdings of the Wheat Board. 
To some extent it is believed that 
both sources are being tapped. 

ti Out By May? 

But it is also supposed the Wheat 
Board will be carrying forward 
after the December delivery month 
is past, a considerable volume of 
the May contract, most of which. if 
not all, the market is likely to call 
for before the beginning of May. 
By the end of that month, most ob- 
servers believe, the Board should 
be completely out of the market. 

Such wheat as the Board now has 


the 
operations 


To Challenge 


Grain Trade been appointed by 


Coming Enquiry Will See 
Battle Over Selling 
Policies 


URGE MONOPOLY 


‘From Our Own Correspondent 
mauciry sbebeled te toe ta Wie 
q 8c open in - 
nipeg Dec. 1, under Mr. Justice Tur- 
geon, is now bound to see a t 
conflict between the mark 
theories advocated by the wheat 
pools and the methods of the estab- 
lished trade. 
What the Wheat Pool will ask for 


is a monopolistic government grain | ad 


board, to take hold of the marketing 
of all grains and distribute returns 
on an equalized basis to all produc- 
ers. It wants the present machinery 
of the grain trade erepers. includ- 
ing the Winnipeg G Exchange. 
Forget Minimum Price 


Somewhat surprisingly, in view of 
recent demands supported by the 
Wheat Pool, the brief as announced 
does not make a claim for a Gov- 
ernment guarantee of a minimum 
price: Rather it seems to assume 
that an adequate price can be ob- 
tained by making the market ma- 
chinery a Government monopoly, 
or rather a Government monopoly 
~— by producers’ representa- 

ves. 

The first three of the seven points 
to be advocated by the Saskatchewan 
Pool are set forth as follows: 


Want National Policy 

1. That there should be devel- 
oped a national marketing policy, 
the objective of which should be to 
secure a price for grain sufficient 
to maintain a reasonable standard 
of living in the farm homes of 
western Canada. 

2. That this policy should aim to 
establish a measure of parity be- 
tween the price of things which a 
tarmer must buy and the commodi- 
ties which he has to sell. 


3. That this can be most surely 
accomplished through the opera- 
tions of a national marketing board 
with control over the movement 
and marketing of all grain. 


Implied in these statements is the 
theory that it is possible to control 
grain prices by a contro] of market- 
ing machinery. That is an issue on 
which representatives of the ortho- 
dox trade must meet the por and 
a battle can be foreseen which 
failures of previous attempts at price 
control will be cited, and the harm 
alleged to Canada’s export trade by 
such attempts. 

Overseas Agencies 

The Pool further declares that the 
marketing board should undertake 
to establish direct overseas selling 
connections, On this suggestion it 
can be predicted that some of the 
bitterest controversy before the 
Royal Commission will be waged. 
The wheat pools have always re- 
sented the charge that their over- 
seas agencies, by antagonizing the 
merchant trade overseas, were a 
harmful influence, When John Mc- 
Farland assumed charge of Wheat 
Pool operations in 1930, under Gov- 
ernment and bank pressure, his first 
step was to close these agencies, The 
pool has praised Mr. McFarland for 
much but they have never admitted 
the soundness of his judgment on 
that matter. 

The sixth proposal calls for efforts 
to improve the trade relations of 
Canada in order to encourage the 
export of wheat, and is hardly con- 
troversial. 

But the suggestion that following 
the building of adequate storage and 
handling facilities in the Argentine 
there are now greater possibilities 
of successful international co-opera- 
tion in the marketing of wheat, may 
meet criticism. 


Prairies Seek 
Water Storage 


ek | of Southern Areas 
ade by Federal 
Officials 


A large construction develop- 
ment along the international border 
in southern Alberta and Saskatche- 
wan is seen as a possibility follow- 
ing a recent survey by officials in 
charge of the Prairie Farm Rehabili- 
tation Act. Huge water reservoirs 


.jand irrigation projects may be 


established. Such a development 
may not be possible without the 
co-operation of the United States 
authorities as the drainage in some 
of this area is southward over the 
border. 

Efforts may be made to provide 
artificial lakes for the storage of 
spring and winter surplus water, at 
resent running to waste, with a 
twofold object in view. 

1. Accumulation of water for 
irrigation purposes. 

2. Creation of artificial lakes 
with the object of increasing the 
rainfall in these dry areas. 

If carried through the plan would 
make available water to cover the 
shortage which has developed each 
August and September in the pres- 
ent irrigation districts where sugar 
beets are now a major-crop. Beets, 
unlike most grain and forage crops, 
vitally need extra moisture during 
late summer and early fall. 

Creation of large artificial lakes, 
it is believed in some quarters, 
would supply moisture to increase 
the present scarce and uncertain 
rainfalls. 

It is expected the necessary sur- 
veys and reports will be completed 
by the middle of next year. 


Halifax Cargo Tonnage 
Moves Ahead in October 


From Our Own Correspondent 

MONTREAL.—Cargo tonnage 
handled through the port of Halifax 
last month records an increase over 
the same month a year ago. Imports 
total 148,514 tons and exports 63.844 
tons. In October last year imports 
amounted to 132,980 tons and ex- 
ports 59,825 tons. 

For the first 10 months of the cur- 
rent year, cargo imports to Halifax 
totalled 968,426 tons and exports 
720,953 tons. This contrasts with an 
inward movement of 932,853 tons and 


discloses the purpose of the visit to 
England of cr Mclvor, a mem- 
ber of the ‘d, wh 

a few weeks ago 


eell | this latest eee taboaten Govern- 


ment approval of a permanent wheat 
board, 


Walker Sales and Profits 


Likely to Rise This 


Year 


BY STAFF REPORTER 


PEORIA.—Expanding production 
ang sales, construction two new 
rack warehouses, a trend toward 
lower production costs, and labora- 
tory research which is expected to 
open new markets for by-products, 
all point toward improvement in 
Hiram Walker-Gooderham & Worts 
earnings from its Peoria distillery 
g ig selling a Jar, 

e company a Jarger 
volume of gin than any of its com- 

tors in the U.S., The Financial 
ton Ss -_ it is now en- 

g the season rising whisky 
sales with enlarged production based 
on improved demand for bourbon 
and rye. The t was this week 
stepped up toa percentage of its 
on of 100,000 gallons of spirits 


New Warehouses 

New rack warehouses, on which 
construction has es will 
materially enlarge the capacity of 
the company to meet any demand 
for more mature whiskies than 
those now forming the bulk of U. S. 
sales. Laboratory research which has 
resulted in Walker’s products find- 
ing a wide sale for younger whiskies, 
has resulted in pre-determined 
whisky production by which unde- 
sirable elements of younger whisk- 
fes are eliminated, and there is a 
growing demand for these among 
U. S. consumers. 

Anticipating the maturity of com- 
petitive younger whiskies, Walker’s 
is nevertheless aging a part of its 
production to meet demand which 
may develop for mature spirits 
within the next few years. 

Low Cost Operations 

Reduced costs are a factor which, 
from an investment standpoint, may 
become increasingly important. The 
Peoria plant, built in 1934, embodies 
oe technical features of dis- 

g. 


United Farmers 
Net earnings of the United Farm- 
ers Co-operative Co. were slightly 
higher for the year ended Sept. 30, 


1936. The company is a farmers’ co- | 1936.37 


operative organization handling 
farm products and farm supplies. It 
largely operates in Ontario. 

After the regular dividend of 25 
cents per share on the 70,060 of capi- 
tal stock outstanding there was a 
small surplus. Working capital was 
increased considerably. Principal 
current liabilities consisted of bank 
loans and overdrafts of almost $385,- 
000 and accounts payable of $100,000. 
These were offset by accounts re- 
ceivable less reserve for bad debts 
of almost $315,000 and inventory and 
supplies of close to $350,000. 

Income and Surplus Account 
Years Ended Sept. 30 
1936 
3 


se vols 
Less: Inc. res, ° 

Loss on liquidation® .... 17,450 
Net RE .cccce 
Lets? Dividends 


us 


25,682 
17,515 


6,167 
35,874 
17,515 


Curren 
Curren’ 


Wi tal eteetece 135,660 
St oo Snes 
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Refinements and improvements in 
opera methods and installations 
are continuing on one hand @nd re- 
search development aimed at in- 
creased revenue, on the other, Spent 
= is now being sold for cattle 

but this product and others 
are be subjected to laboratory 
tests in ch is made 
with a view to increasing their uses 
and ¢c tion and —e 
more profitable markets for . 
lery by-products in general. 

Taxes Unlikely to Change 

Taxation continues to be a large 
item in earnings and revenue pros- 
pects, since it includes state as well 
as federal imposts. Observers do not, 
however, expect increased taxation 
on distilleries under the Roosevelt 
régime, Higher taxes, it is held, will 
encourage bootlegging which has 
not been eradicated in the U. S., but 
little prospect exists that taxes will 
be reduced, Indications are that 
— change will take place in 

es, 


Conversions Continue 


Conversion of debentures into 
common stock of the company is 
continuing, with the intention of de- 
benture holders to share in profits 
applicable to the common stock. 
Profits for the fiscal year ended 
Aug. 31, were equal to $6.56 a share, 
on which dividends of $1.50 were 
paid, while earnings applicable to 
the preferred amounted to $10.41 
against preferred requirements of $1. 

Of the common stock set aside for 
conversion of debenfures 61,240 


common to ‘711,240 shares and indi- 
cating that $5,944,000 of debentures 
remain outstanding. Of these $1,944,- 
000 are convertible at a share 
into common and the balance of $55 
and $60 a share. 


World Cotton Crop 
To Show Increase 


World supply of all cotton for the 
season is now expected to be 
considerably larger than in either 
of the two previous seasons and 15% 
above the average for the 10 years 
1923-24 to 1932-33. 

Total world carryover at the be- 
ginning of the current season was 
1,600,000 bales less than a year earl- 
fer, but this decline is expected to 
be more than offset by an increase in 
world production. 

The world supply of American cot- 
ton in 1986-37 is expected to be about 
1,000,000 bales less than in the pre- 
vious season, the lowest in 12 years 
and 9% less than the 10-year aver- 


age. 

World carryover of American cot- 
ton at the beginning of the season 
was 2,000,000 bales leas than a year 


earlier and the smallest in six years 


7,050 | but was 17% larger than the 10-year 
+ | average. 


Production of American 
cotton for the 1936-37 season, while 
9% larger than last season, ls one- 
fifth less than the 10-year average 
and the smallest with two exceptions 


524 | in 18 years. 


The world market for bristles has 
been steadily firming and prices 
have been advancing in the last year, 
according to Drug Merchandising. 
One assortment of bristles which cost 


38 $1.62 a pound in May, 1935, rose to 


$2.65 in May, 1936, and to $3.86 in 


17 oon | Sept., 1986. The latest quotation on 
2¢—1 | this assortment is $4.38. 


Prices 
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nt Wheat Board|Mest Stocks Gain 


In. Overseas Appoin tment| "ge Supplies Drop 
| Further Increase in Beef 


ings Expected 
ar End 


ed 
Stocks of meat in cold storage 


It is possible these beef stocks will 
continue to mount rapidly in the next 
two months as the quota of cattle 
entering United States at half the 
regular duty is now filled until the 
new year opens, Heavier shipments 
of stock to the domestic markets, 
therefore may be expected. 

While lard stocks show little 
change, other pork products 
amounted to almost 36 million 


From Our Own Correspondent ‘ 
REGINA.—A $25,000 loan made in 
repaid 


1031 has been en 
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CANADIAN GRAIN 
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been built and maintained 


Purity 


Flour through strict adherence to quality 
and uniformity. It is on this sound basis 
that Purity Flour, the Company’s leading 
brand, has held for over thirty years, 
foremost place in the estimation of Cana- 


dian users. 


PURITY FLOUR 


Best for All Your Baking 


Milled by Western Canada Flour Mills Co., Limited, 


Head Office, Toronto; Branches from Coast te Coast, Mills at: Goderich, 
Winnipeg, Brandon, Calgary and Victoria, 


Other Leading Products: Purity Rolled Oats; Purity Salt; Hovis Flour; 
Pioneer Poultry Foods. 


Northern Elevator Company 
Limited 
Incorporated 1893 


OLDEST ESTABLISHED GRAIN FIRM IN CANADA 
40 YEARS OF CONTINUOUS PUBLIC SERVICE 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
_ Fort William and Port Arthur 
Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 
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is the AP” Standard of Service: 
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Vaseline 
HAIR. TONIC 


CHESEBROUGH MANUFACTURING CO., CONS'D. 


This business began about 1860, as a pioneer 
among manufacturers of oil products, making 
kerosene, under the trade mark name Luxor. 
For some time, crude oil had been credited with 
curative properties, and Mr. Chesebrough, 
through refining it, produced the first Petroleum 
Jelly containing these properties. This was 
immediately trade marked Vaseline in 1870, This 


* company uses — 


‘Maclean's 


mf 
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© Inefficient and Costly, Says One Critic—Magnificent|: : 
bi Record Over One Hundred Years, 


Says Champion 


In recent,months much literature 
has been published to attract atten- 
tion- te the life insurance business. 

Half a dozen books have appeared 
which challenge the method and or- 
ganization of the life insurance 
business on this continent. Some 
are ‘openly destructive, with little 
of a helpful nature. Others profess 
profound admiration for the life in- 
surance structure while proceeding 
at the same time to uncover s0- 
“called weaknesses. - 

Until recently few people had 
bothered to put into book form an 
impartial tribute to life insurance 

,to counteract destructive commen- 
taries and provide some new en- 
thusiasm for this much discussed 
subject. 

Challenging Views 

Perhaps the two best pooks on 
either side of this fence are, on the 
one hand, “Life Insurance — A 
Critical Examination” by Edward 
Berman and “The Truth About Life 
Insurance” by Paul Speicher. 

Mr. Berman’s book (Harpers $2) 
seems, up to now, to have the best 
of the publicity battle, perhaps be- 
cause he says some pretty startling 

’ things about the life insurance busi- 
ness. Mr. Speicher’s book (Life Un- 
derwriter’s Association of Canada— 
price $1.75) is building a quieter, 
sounder foundation for future sales 
by having endeared himself to 
every life insurance agent and set- 
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Over Half 
A Century of 
“Service with 
Security” 


TESTED and PROVED 
by TIME 7 


ting at rest most of the major 
points raised by. Mr. Berman. 


Mr. Berman's Case : 


Mr. Berman iis from the Depart- . 


ment of Economics, University 


the Massachusetts’ system of. 


ings-bank life insurance and pub-|- 


lished: some time ago by. the U. S. 
Bureau of Labor Statistics. - 

By -using this yardstick, Mr. Ber- 
man, as oné reviewer has put it, 
has managed, in 180 pages, to make 
the incontrovertible point that if 
life insurance were bought on the 
initiative of the insuring public 
with no agents and consequently 
no commissions and agency ex- 
penses it might be cheaper than it 
is under the system familiar to 
Canadians. He compares the tery 
low price at which this “ -the, 
counter” insurance can be bought 
in that state and also the wide 
variation in cost between 15 private 
companies which lead in point of 
sales volume in Massachusetts and 
New York State. 

Inefficiency Claimed 

“An unnecessarily high cost for 
life insurance,” says Mr. Berman, 
“is an indicatiofY of inefficiency just 
as an. unnecessarily high cost of an 
automobile or of a suit of clothes 
is an indication of inefficiency. If 
one company can sell insurance at 
approximately one-half the net cost 


‘INSURANCE 


J. H, RIDDEL 
President 


Vv. -G. CREBER 
Vice-Pree. . 


s. FAIRLEY 
. Secretary 
j i 
Inquiries for Agencies 
Are Invited 


Since its inception-in 1884, this: organ- 


ization, Western Canada’s oldest Mutual 
Insurance Company, has maintained the 


policy of giving “service with security.” 
“Portage” policy-holders enjoy complete. 
protection at minimum rates. 
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LA PRAIRIE 


MUTUAL INSURANCE COMPANY 


PORTAGE LAPRAIRIE 


FIRE 
AUTOMOBILE 


Assets Over 
$5,173,000 


al 


MARINE 
CASUALTY 


Losses Paid Since 
Or, nization of 
‘company in 
1838 over 
#75,168,000 


IN TRUST 
SINCE 
1833 


BRITISH 


AMERICA 


ASSURANCE COMPANY 


OF TORONTO 


TORCNTO 


- CANADA 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


“Canada’s Largest Fire Mutual” 


The WAWANESA MUTUAL 
INSURANCE CO. 


INSTITUTE SECRETARY 


T. M. Sargant, who was recently 
appointed secretary-treasurer of the 
newly formed Life Insurance Insti- 
tute of Canada. Mr. Sargant is with 
North American Life. 


charged by another company and if 
the insurance sold is of the same 
quality, the first company is ob- 
viously much more efficiently oper- 
ated than the second. The policy- 
holder, who carries insurance with 
@ company which, for a number of 
years, has shown unsatisfactory net 
cost is entitled to question the effi- 
ciency with which the company is 
being operated.” 
He points out that relatively high 
net-costs are traceable to a variety 
of factors each of which is within 
certain limits susceptible of control 
by the management. Accordingly 
he proceeds to analyze these factors 
of cost and-expense. He cites as the 
major factor, agency . commissions 
and salaries which he_ claims 
| reached 16.9% of premium income 
for ordinary insurance and 19.6% 
for industrial companies in the 10- 
year period, 1925-1934. 
The Other Way 
Mr. Berman feels the case has 
been ‘proved that there is “another 
way” and he points to the fact that 
by the summer of 1935, more than 
$107 millions worth of insurance 
was in force with the 23 banks 
functioning in Massachusetts as 
writers of life insurance policies. 
He ‘also: points to the fact that in 
1923- this mutual system ranked 
22nd among’ the 31 organizations 
then selling life insurance in Massa- 
chusetts-and by 1934 had risen to 
ilth place among 47 -organizations, 
“A growth of such remarkable 
character indicates ‘it is possible to 
sell insurance -without having to 
pay. agents’ salaries. and commis- 
sions,”. says: Mr. Berman, and, he 
addgs,. “not: until inswrance: is sold 


, without. the, intercession. of agents 


and without the payment of com- 
mission. will the business conquer 
two of its major shortcomings, high 
cost and over-selling.” 
. *High Initial Premiums 
‘Other points on which Mr. Ber- 
man énges the present set-up 
include the practice of charging a 
initial prethium and subse- 
quently returning large dividends; 


‘I the heavy cost’ of industrial insur- 


ance which lapses before the com- 
pletion of the endowment term. On 
the latter point, he says “every in- 
dustrial policyholder who permitted 
his 20-year endowment policy to 


‘| lapse before the expiration of a 10- 


year period actually paid 172.5% 
more for-the protection which he 
had than he would have paid if he 
had bought a straight life policy.” 

He shows that in 11 years 23% 
of all ordinary insurance and 19.4% 
industrial insurance was terminated 
by ‘surrender. Similarly in New 
York State, 31% of all insurance in 
force from 1923-33 was terminated 
by lapse with a corresponding ratio 
for. industrial insurance of 67.4%. 
He claims that not much more than 
one-tenth of all ordinary insurance 
is terminated by methods which 
completely fulfill the original pur- 
pose and slightly over three-tenths 
of all such insurance is terminated 
in the least satisfactory way of all. 

Wants Clearer Statements 

Advertising, blue book statements 
and the agency system are major 
points. which Mr. Berman suggests 
need reforming. Blue book | state- 
ments, he says, are of such a 
nature that they are comprehens- 
ible only to the initiated. If the 
material were printed less formally 
and with. the necessary explana- 
tions, .it could be readily under- 
stood by any urdinary reader. If 
the primary purpose of laws which 
regulate the insurance business is to 
protect the policyholder, it seems 
fair to require the regulatory offi- 
cials. themselves to issue reports 
which will attract the attention of 
the ordinary citizen and help him to 
reach conclusions as to the efficiency 
of the company or the desirability of 
taking out a policy with it. 

His starting point in these reforms 
would be the removal of some of the 
mystification which he feels now 
surrounds the life insurance busi- 
ness on this continent. “Life insur- 
ance,” he says “is one of the few re- 
maining enterprises in the modern 
world which still has in one aspect 
the character of the medieva! craft 
guild. The guild carried on its work 
as a Teal mystery; and it was indeed 
called a mystery. The manner of 
doing work was a secret and it was 
frequently a serious offense punish- 
able by dire: penalties if that mys- 
tery were uncovered to the mind 
of. the ordinary layman. Today, 
either because the agents of the com- 
panies are themselves unaware of the 
fact because they are not interested 
in presenting the facts impartially or 
because it is not to the interest of 
the life insurance companies to dis- 
close too much information and to 


to the policyhelder, life 
a mystery. De-mystification of the 
business has hardly made a fair 


Mr. Speicher Replies 
Now, let Mr. Speicher of the In- 
Research 


attention. 
“Many critics,” he says, “contend 
at the elimination of the agent 
would automatically a the 


Forming Own 
‘Life Company 


Delegates Approve Plan 
But No Action 
Taken Yet 


From Our Own neg ea . 
REGINA.—Prairie wheat poo 
are re to be considering 

entering the insurance business. 
At the 1935 annual meeting of the 


‘| Saskatchewan pool directors dele- 


passed a resolution recom- 
mending that necessary steps 
taken in conjunction with the Mani- 
toba and Alberta organizations to 
‘effect a scheme of insurance. It was 
held that this scheme should pro- 
vide for a maximum amount of 
cover at a minimum cost, subject to, 
the board being satisfied of ade- 
quate support in the country for 
the proposal. 

In following up its investigations, 
the insurance committee was 
advised the organization did not 
have power under its present 
charter to use any of the organiza- 
tion’s funds in the formation or 
financing of a life insurance com- 
pany. 

Recommendations of Committee 

‘As a result the committee has 
recommended: 

1. That'in event of formation of 
a life insurance association it 
should be set up as a subsidiary of 
‘the Saskatchewan Co-operative 
\Wheat Producers Limited. 

2. On the’ basis of legal opinion 
neither the Saskatchewan Co- 
operative Wheat Producers Lim- 
ited nor the Saskatchewan Pool 
Elevators Limited has power at 
present to set up such a subsidiary. 

3. That application for a charter 
for an insurance association 
should be delayed until such time 
as powers of the organization are 
extended so that an’ insurance 
association may be organized as 
a subsidiary, and until such time 
as there is evidence of satisfactory 
support in the country to ensure 
success of the proposal. 

4. That the board of directors 
should give consideration to the 
necessary changes to the Pool act 
of incorporation. 

Under the circumstances no steps 
have so far been taken up to this 
time to provide life insurance for 
pool members. The board.has given 
consideration to the matter of 
amending the. act.of incorporation 
and recommends for consideration 
of the delegates that the act be 
amended to provide the company 
with necessary power to promote or 
engage in any line of business 
which can be-carried on to advant- 
age of pool. members, or in the 
interests of Saskatchewan agricul- 
ture generally. ; 

Delegates at the wheat. pool 
annual meeting this month ap- 
proved the board’s recommendation. 


removed from reality enjoys paint- 
ing. Only one thing is wrong with 
the picture—the experience of the 
past hundred years indicates that 
it'll probably never come true. 
Nearly every experiment which has 
been made to dispense with the serv- 
ices of the. agent has resulted in 
virtual failure. 
Says Real Cost Only 3% 

“The records show that the aver- 
age life insurance policy sold calls 
for less than $3,000 of protection. 
The average premium is approxi- 
mately $30, a thousand of insurance. 
Let us assume that a man aged 35 
buys.a policy calling for a premium 
of $100 a year. If he pays premiums 
just for his normal life expectancy, 
which at the age of 35 is 32 years, 
he will have paid $3,200 during the 
period. The~total commission re- 
ceived by the agent writing such a 
policy will be approximately $95 or 
practically 3%—surely a nominal fee 
when compared with the commis- 
sions earned by salesmen in other 
lines. 

Ideal Insurance Company 

“Ideally,” says Mr. Speicher, “one 
would think that if a company could 
be set up which would write only a 
select group of risks (thus reducing 
mortality); which would be exempt 
from all Federal taxes as a corpora- 
tion not for profit; which would meet 
all expenses of carrying on the busi- 
ness from the principal and interest 
of a fund set aside for that purpose; 
which has no agents and no distribu- 
tion problems because its policy- 
holders were familiar with its or- 
ganization and purposes—that all 
things being equal such a company 
should be able to furnish life insur- 
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lal 1083. He was the victim of a:drown- 


ing tragedy thie summer, and his 


‘|widow received an ‘insurance es- 


recently married, applied to the As- 
sociation for a $5,000 joint policy on 
the lives of himself and wife. 
The first two premiums were paid 
punctually, and all seemed well with 
this young couple until the husband 
fell ill with a heart silment, which 
proved fatal within a few _ days. 
man’s earlier prudence 
has provided a guaranteed monthly 
income for his wife, the total outlay 
for which was only $367 in prem- 
iums. 
e* es 6 ‘ 

A Government employee insured 
his life with the Association for $2,- 
500 in 1931 and again for $2,000 in 


Maritime Life at 


$14 Millions Mark 


Information presented to the 
quarterly meeting of the direc- 
tors of .Maritime: Life Assurance 
Co. recently, showed the.company 
now has $14 millions of life 
insurance in force and has assets 
in excess of $2 millions. The cor+ 
responding total at the end of 1935 
was $13.2 millions. ; 

During the first nine months of 
1936 the company’s assets in- 
creased 14.2%, new business 16.9% 
and interest income’19.4%. 


October Business Gains 
For Confederation Life 


An increase in new paid-for busi- 
ness in October compared with the 
same month last year is reported by 
Confederation Life Association. 
Total business in force also increased 
during the month. 

Trends indicated during the month 
include: More participating’ business 
and less non-par business; .greater 
interest in better types of: policies 
both as to protection and investment 
plans; improvement in collection of 
first, year and renewal ‘premiums 
also in repayment of policy loans. 

Total insurance in force at the 
end of October amounted to $395.7 
millions, of which $365.8 millions was 
ordinary and ‘the balance group in- 
surance. 


North American Pays 
Large Returns on Policies 


North American Life reports two-, 
fifths of its September claims were 
on policies in force 10 years or less. 
Amount of claims paid in the month 
totalled $97,296, covering 45 policies 
on 36 lives. 

Dividend payments made to these 
policyholders during their lifetime 
were $4,328 making the total paid to 
policyholders and their beneficiaries 
$101,624. 

Against this the company had col- 
lected as premiums $41,333, indicat- 
ing an amount in excess of receipts 
of $60,291. 

Thus for-every $100 paid in by 
these licyholders the return 
achieved to them or their ‘bene- 
ficiaries was $245.80. 


[ Insurance Inklings — | 


JULES BAUSET has been appointed in- 
spector of agencies, Canadian division, Sun 
Life of Canada. ; 

R. G. MecKERCHER has been appointed 
inspector of agencies, group division, Sun 
Life of Canada. ’ 

LEIGHTON McCARTHY, president, 
Canada Life has been named vice-chair- 
man of the reception committee for the 
annual convention of Association of Life 
Insurance Presidents to: be held at New 
York, Dec. 3 and 4 Other Canadjans 
named to the committee include: 8. 
MACDONALD, president, Confederation 
Life Association, and ARTHUR B. WOOD, 
president, Sun Life of Canada. 

Guest speaker from Canada at the con- 
vention will be Hon. Thomas A. Crerar. 

H. F. DIBBLEE has been elected presi- 
dent of the Life Underwriters’ Association 
of Halifax, N.S.,\to succeed F. H. Goucher. 
Other officers are as follows: G. C. HAT- 
FIELD, vice-president; A. J. COLLOWS, 
secretary-treasurer. Executive committee: 
F. H. GOUCHER, J. D. VAIR, C. TEAS- 
DALE, S. W. MARRIOTT, J. W. SMITH 
and G. H. ROGERS. 

A. E. WALL, of the National Life Assur- 
ance Co.. Toronto, has been elected secre- 
tary of the Toronto Chapter of the C. L. U. 
to fill the vacancy caused by the resigna- 
tion of Erie Troop. 

AUBREY OLDHAM has been elected 
president of the Sarnia Life Underwriters’ 
Association. Other officials include: F. W. 

OLLO » We’ de 


ance at the closest possible approach | c 


to minimum cost. 

“There is such a company,” says 
Mr. Speicher, “namely the Teach- 
ers’ Insurance and Annuity Associa- 
tion organized by the Carnegie Cor- 
poration under the above conditions 
for the specific purpose of furnishing 
to teachers insurance at the lowest 
possible cost. However, a study 
made in 1934 places the net cost of 
life insurance in-a grqup of repre- 
sentative companies as $4.13 com- 
pared with a net cost in the Teachers’ 
organization of $4. , 
° Open to Change 

“Back of the present merchandis- 
ing system of life insurance lies 


ERIC C. DUVAL. has been a 
superintendent of the Galt In 
branch of London Life. He succeeds 
SAMUEL MUNCE, who has been trans- 
ferred to St. Catharines. 

perviswt of tne culinary dtouruneen 
supervisor o e 0 e 
London Life at Oshawa. . 


tate of $4,500, for which the total 
premium investment was only $717. 
* ¢e¢ . 

A police constable in a small Can- 
adian city insured his life with the 
Conf: ation Life for $2,500 in 
March, 1936. A few weeks later he 
was accidentally killed and the 
amount of his policy was duly paid 
to his estate. oe 

~ 


A $3,000 claim was recently paid, 
following the death of a railwayman 
within two years of the date he ap- 
plied for his policy. He had paid 
only $159 in premiums. 

* -e «#8 


The widow of a British Columbia |: 


rancher recently received $3,000 as a 
result of her husband’s foresight in 
applying for a Confederation Life 
policy last year. Only $203 in 
premiums had been paid. ‘ 

s s 


Two other claims for $1,000 each 
were paid within one year. of the 
date of the applications. 


Fifteen Foem Council 
of Life Ins. Institute 


At the inaugural meeting of the 
Life Insurance Institute of Canada, 
held recently at Toronto, the follow- 
ing were appointed to the council-of 
the:new body:— 


L. K. File, Canada Life. 
. P. Muckle, Excelsior Life. 

. Fisher, National Life. 
. G. Gallow, North American Life. 
. W. Geddes, Northern Life. 

Lander, Continental Life. 
Stevens, Crown le. 
MacTavish, Dominion Life. 
vins, Imperial Life. 
wsett, Manufacturers Life. 
. D, Williamson, Canada Life. 
irkenshaw, Confederation Life. 
Brock, Great-West Life. 
Newton, London Life. 
juckworth, Sun Life. 
appointments are in addi- 
the executive, which includes: 
. H, Lithgow, president. 
. Parker, first vice-president. 
Pegegnat, second vice_president. 
. Sargant, secretary and treasurer. 


aga 
Zos% 


MpOpMz 


pS 
OP MO mm me 


° 


| 
co} 
9 


° i. 


3 
8 


ti 


“§ 
Om 


> 
ri 


4 
= 


Auto Standard F orms 
Committee Reorganized 


At the reorganization meeting of 
the Committee of: Underwriters on 
Automobile Insurance Standard 
Forms, the following were appointed 
to the committee for the 1936-37 sea- 
son. by. H.. D. McNairn, superintend- 
ent of insurance for Ontario, and 
chairman of the committee: R. J. 
Bastedo, Phoenix of London; H. L. 
Kearne, Shaw & Begg; R. A. Hirdson, 
U. S. Fidelity; E..M. Hill, Dominion 
of Canada,General; J. Wilson, West- 
ern; .V..C. -Smith, Lumbermens’ 
Mutual Casualty; D. M. Dewar, Sun; 
J. Ratchford, Toronto General; W. C. 
Butler, Pearl; and R. C. Stevenson, 
Lloyd's. - 5 

R. Bastedo and John Edwards will 
contiriue. to act as vice-chairman 
and ‘secretary, respectively. 


MEAD has retired as man-| ° 


CHARLES 
ager at South Saskatchewan branch of 
Canada Life. He is succeeded by C. E. 


LT.-COL. D. E. MA 


100 years of experimental history. | Life 


The fact that during that period no 
method has been developed whereby 
life insurance can be made really 
useful to the public with cheaper 
costs than at present in force does 
not necessarily mean that the future 
will not develop some improved 
method. 

“If and when a better method is 
established, unvitiated by the stifling 
hand of bureaucracy and not founded 
upon the fallacy that people will buy 
life insurance over the counter, no 
organization will hail the method 
more eagerly than the life insurance 
companies.” 


K. W. CURRY has been appointed New 
Brunswick manager of the tual Benefit 
Health & Accident Association with head 
office in Moncton. He was formerly with 
the company at Liverpool, N.S. 

G. C. FRANCIS, of the Canadian Under- 
writers’ Association, has been appointed to 
the ufacturing hazards 


New Brunswick Fire Ins 
: . urance Ce. has 
authorizing 
portation insurance in addition -to the 
classes for which it is already licensed. 


ESTABLISHED*IN 1830 GD) sx«201 OF SECURITY 


The Aitna Life Insurance Company, 
writing Life, Group, and Accident 
insurance, has been a Canadian 
institution since 1850, 


The rugged peaks of the Rocky Mountains 
have withstood the test of time. Centuries 
of climatic change—summer heat and rain, 
winter cold and snow—has had little effect | 


upon them. 


So, too, The Northern Life has withstood 
the test of time. Through periods of pros- 
perity and depression, in war and in peace, 
The Northern Life hasdone its job and has 
fulfilled every contractual obligation. The 
Northern Life is built to withstand the test 


of time. 


The strength of The Northern Life is 


made certain by: 


—Well selected investments 
—Excellent investment management 


The Northern Life has a plan for you. which will 
withstand the test of fime. 


Northern Life 


Assurance Company of Canada 


Established 1897 


John Turnbull Chairman 
of ’Peg Actuaries Club 


John Turnbull, actuary’ of Sove- 
reign Life, was recently named 
chairman of the Actuaries Club of 


Home Office: London, Canada 


Winnipeg for the present season. 

E. M. MacRae of Great-West Life 
was appointed secretary-treasurer. 

Robert C. Bailey and Robert L. 
Jex both of Sovereign Life were 
elected members of the club having 
recently completed the associateship 
examinations. 
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A Friend of Yours! 


roblems with him with confidence and in confidence. 


You can discuss your 
—And this can lea 
saa and your d 

surance man. ~ He offers 
of the famous Canadian life 


the future de 
help. He is the 


to greater confidence in the future well-bei 
ependents. He is a‘thorou 


you the expert services of one of the 
companies, In all financial matters 
pends upon your action today, he can give you reliable 
Great-West representative. Get ws Eanes him. 
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Branches in all the leading cities of Canada 
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SME Bankers’ Association [Barclays Bank Mortgage Adju 
Promotes Group Action|Reports Gains|To be Made in Man 


Supervision of Circulation, Cle Houses, and 
Educational Projects Among Chist Functions Over Last Year 


Unique in several respects is the] making of the notes and their 
Canadian Bankers’ Association. delivery to the various banks. It 
One of the smallest, yet one of the| Obtains a monthly statement from 


most influential associations in the 


address before the Canadian 
Bs ry Association lest week is 
to be underestimated by those 
approach the subject from a 
poey statistical angle. 
Bills, credits and exchange sales 
chases representing exports 


Business Volume Reaches _ 
New High Despite Trade 
bstacles 


mee 


god pur 
imports make up a very sub- 
gests) portion of a bank's busi- 
In the monthly return to 
ortaw, these items are included 
spder “Letters of Credit Estab- 
yghed” which currently totals about 
g millions. . 
is figure is but a fraction of 
trade financed through the 
however. It_is one which 
tes very rapidly. As trade 
ments are usually met 
ginin a short period, financing is 
soon liquidated and other transac- 
gens fill the gap. Consequently, the 
qume of trade so financed runs 
shout $1,500 millions .a year, accord. 
ing t0 Mr. Logan. The importance 
@ the bank's contribution to re- 
qurning prosperity in this respect is 
nest substantial, particularly as 
matked expansion in export trade is 
considered the most influential fac- 
wp in raising the level of general 
pusiness activity. 
- . 
Gold Standard Prospects 
HE Midland Bank Review takes 
definite issue with those who 
tave been hailing the recent cur- 
= reny stabilization measures as set- 
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I$ YOUR LOCICAL 
CENTRE 


All roads — highways, railways 
and airways—lead from Birming- 
ham. The geographical advan- 
tages which made B a 
gest manufacturing city make it 
the ideal headquarters for visiting 
England's lovely Midlands. 

A new booklet, lavishly illus- 
trated and containing just the 
information the tourist requires is 
available free and post free. Why 
not send for a copy to-day? 


Write to: 
CITY OF BIRMINGHAM 
INFORMATION BUREAU 


The Council House, 
Birmingham, 1, England 


or the Travel & industrial 
Development a 


Great @ freland, 
‘ rap Avenue, New York. 


t season. 
jest Life 
reasurer. 
Robert. L. 
ife were 
b having 
ociateship 


Standardize 


Office atmosphere and appointments 
play a big part in your business 
utation. It’s good taste to 
your offices attractive. It’s good 
business to equip your staff with 
proper working facilities. 


Standardize on reliable products 


\QFFICE SPECIALTYMEG.O 


NEWMARKET, CANADA 
Branches in Principal Canadian Cities 


ENVELOPES 


Makers of ef Envelopes 
860 ADELAICE StREST WEST- TORONTO 


A Modern 
Fireproof Hotel 
of 350 Rooms 


Rates: $2.00, $2.50, $3.00 
Double Rooms: $4.50, $5.00 


MAIN DINING ROOM 


Club Breakfasts 25c to 65¢ 
Lunch 65¢ to 85c 
Dinner $1.00 to $1.50 


COFFEE SHOP 
* 


HOTEL LONDON, 
LONDON, ONT. 


Manager: H. F. Struckett 
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An Announcement: 
THE 


Investors’ Chronicle 
Established 1860 
Published in London, England, which 
line largest net sale of any weekly 
om newspaper, is publishing a 


Canadian Mining Supplement 


vad Supplement will be read by 
thrown Stockbrokers and Financiers 
ana ughout the entire British Isles, 
cis] wil) thus form a valuable finan- 

Ty between Canada and the 
Pull er Country, 

Particulars of advertising rates, 
2 be obtained upon application 
Pass’ Stuart Johnstone, 

— Avenue Road and Bloor Street, 


TRUST PRESIDENT 


Henry N. Chauvin, K.C., of Mont- 

—_ who a. been ge president 
Pruden Trust Co, suc 

the late B, Hal. Brown, eae 


ting up, as Mr. Morgenthau is re- 
ported to have said, “a new gold 
standard.” 

While not minimizing the import- 
ance of the agreements, the Review 
concludes that at most they can be 


place on its executive council. Thus, 
every member is consulted on every — they are finally dis- 


matter which comes up for discus- 
sion. 


Administration of its affairs is 
also unusual in. that headquarters 
alternate. between. Toronto and 
Montreal. The association is in the 
position of having half its members 
in either city. Consequently, the 
president, whose term, custom 
decrees, shall be for two years, is 
selected alternately from those two 
cities. As a matter of convenience, 
the secretary and staff of the 
organization settle in the same 
centre as the president. 


Purpose Misunderstood 
The 36th annual meeting, held in 
Toronto last week, was, as usual, a 
closed session. Perhaps it is this 


Accidental Note Destruction 

When notes are accidentally 
destroyed, as is a fairly common 
occurrence, the Bankers’ tion 
is the court of appeal to which 
representation must be made for 
their replacement. Bills have been 
kept in a “safe” place, too near a 
stove, with the result that an extra 
large fire has proved conclusively 
that the storing place was not as 
safe as had been thought. Examined 
by experts, charred fragments of 
now may be sufficient proof of the 
dentity of the notes, and the loss 
made good. 

Clearing houses, through which 
settlement of balances between 


regarded as a step toward estab-| tinge of mystery which has given| banks is effected, are also under the 


lishment of such a system, certainly 
not as a new system itself. In part, 
it states: 


“There can be no gold standard, 
in any real sense of the term as 
now understood, without fixity of 
the value of gold in terms of 
each adherent currency, and free- 
dom of movement of gold, priv- 
ately initiated, from one country’s 
stock to another’s. The French 
Government, by abandoning a 
position inherently -untenable, 
may have removed one obstacle 
to the re-establishmeyt of an in- 
ternational gold standard; but it 
is equally true that France has 
abandoned for the time being at 
least her own adhesion to gold. 
And if the final results of that 
step are to be a general return 
to gold, it is certain that a long 
and tortuous journey to that end 
still lies ahead.” 


American Branches 


John Public the mistaken impres- 
sion met the meeting is one of hard- 
hearted ogres hatching plans to 
make profits at the expense of the 
country, yet the president’s address 
has been published in full, 

Despite the fact that the act in- 
corporating the association and its 
by-laws are available, few non- 
bankers are aware of its purpose. 
Even among bankers, there is con- 
siderable doubt. 


The main duties of the association 
as set out in its by-laws are the 
supervision and regulation of bank 
note circulation and clearing houses, 
and education of bank employees. 
Actually, it has become the medium 
through which concerted action is 
taken when it is believed advisable 
for the banks to act as a group 
rather than as individual institu- 
tions. It has effected a considerable 
measure of co-operation among the 
banks. To quote the Macmillan 
Report, “There is no attempt to 
formulate what in Great Britain or 


jurisdiction of the association. The 
incorporating act provides that it 
“may from time to time establish in 
any place in Canada a clearing 
house for banks, and make rules 
and regulations for the o tions of 
such clearing house.” ch of the 
32 clearing houses which have been 
set up forward to the association's 
office weekly, monthly and yearly 
returns. 

It sheuld be observed that in 
respect to regulations governing 
note circulation and clearing houses, 
the rulings of the association are 
subject to the approval of the 
Treasury Board. 

Standing Committees 

There are two chief standing 
committeés. To one is entrusted 
publication of the journal of the 
association, “The Canadian Banker.” 
This is a quarterly devoted to mat- 
ters of interest to bankers, boasting 
a circulation of about 7,000. The 
other is charged with educational 
activities. Two courses, leading to 


dorman the Uni Associate’s and Fellow’s diplomas. 
ae Se ee ar ee ae are conducted under the auspices of | Demand depos., Canada 1,776,090 


time being, the perennial prob- 
lem of branch banking in the United 
States is far from a dead issue. 


‘monetary’ or ‘banking policy.’ Each 
bank is autonomous and determines 


its own policy, but policies and| 3.134 candidates have completed the|retters of credit 


other matters are discussed inform- 


Queen’s University. Since 1914, 


junior course and 741 the senior. 


Some observers in the country to| ally by the chief executive officers| Enrolment this year numbers 1,422, 
the south suggest that substantial/ of the banks at meetings of the| 0f which 1,074 are taking the junior 


contributions of A. P. Giannini, of 
Bank of America fame, to Mr. 
Roosevelt's election campaign may 
give the question even greater sig- 


association.” 
Only 10 Members 
Membership numbers but 10. 
When the association was incorpor- 


course. 

Eligible for this instruction are 
employees of member institutions, 
and also those of the Montreal City 


nificance in the not too distant | ated, back in 1900, there were 34/ and District Savings Bank and the 


future, 

The question is primarily one 
which concerns individual states, 
however. Despite the relatively few 


members. With concentration of 
Canadian banking, membership has 
shrunk until now only the 10 com- 
mercial banks remain. These 
institutions are represented on the 


Province of Ontario Savings Office. 
The committee also conducts the 
annual essay competition sponsored 
by the association. 


One activity of the association 


banks in the United States which /| association’s executive council by| which has been well publicized is 


operate branch offices, this type of 
banking is outlawed in only nine 


their general managers. 
Peak of its usefulness was prob- 


that of apprehending bank robbers. 
Thousands of dollars have been paid 


states: Colorado, Florida, Illinois,| ably reached during the Great War. | Out for information. 


Kansas, Minnesota, Missouri, Ne- 
braska, Texas and West Virginia. 


At that time, it was the means 
through which loans to the Govern- 


Administration expenses are 
small. Annual fees, on the basis of 


Five states have no ruling on the|™ent were made, either directly | $200 for each $1 million of paid-u 


matter at all. Of the remaining 35 
states, .17 .permit branch . banking 
within limited areas, and 18 allow 
state-wide branches. 


Birthday Present 
‘A FITTING ‘tribute on its 43rd 
birthday,. the Journal of the 


from the resources of the banks, or 
through the network of branches 
extending across the country.” The 
British Government, too, obtained 
three loans from members of the 
association, amounting in all to $230 
millions. , 
Special Committees Function 

Since the war, the association has 

gone about its duties quietly and 


capital, are sufficient to meet a 
ordinary outlay. 

Officers of the association, ex- 
actly the same as last year, are as 
follows: Honorary presidents, Sir 
John Aird, Sir Frederick Williams- 
Taylor, C. A. Bogert, J. R. Lamb and 
J. A. McLeod; president, S. H. Logan, 
Canadian Bank of Commerce; vice- 
presidents, H. B. Henwood, Bank of 


Canadian Bankers’ Association| effectively. On matters on which!| Toronto, D. Dawson, Dominion Bank, 


which made its appearance this 


group action by the banks is desir- 


S. G. Dobson, Royal Bank, and H. 


month is bedecked in new dress, a| able, a special committee is usually| F, Patterson, Bank of Nova Scotia; 


neat shade of blue, is published on a 
better quality paper, and bears the 
more wieldy title “The Canadian 
Banker.” The volume is slightly 
larger than its predecessors. 
Included in the latest volume are 
the results of examinations con- 
ducted by the Association: 


set up to investigate and report. 
For instance, there is a committee 
on taxation; and the recently intro- 
duced programme of home improve- 
ment loans was also dealt with, so 
far as the banks were concerned, 
through the association. 


The “raison d’étre” of the associa- 


secretary, A. W. Rogers. 


Bank of Canada 
Weekly Statement 


Reflecting ebbing requirements 
for grain financing, note issue of 


In| tion is primarily concerned with] the Bank of Canada declined in the 


referring to these the “Banker”| note circulation. When the Bank| week ended Nov. 10, to bring the 


states that indications 
increased enrolment in these bank- 

\ing courses. The reason given is 
most significant. 

“With the general improvement 
in business and in the natural 
course of events, the banks are 
again replenishing staffs and have 
appointed more new junior of- 
ficers in recent months than for 
some time past.” 


TRANSFER AGENT 


This institution is fully 
equipped to render a 
complete service as 
Trustee, Registrar, Trans- 
fer Agent, Agent under 
Escrow or Pooling Agree- 
ment, etc. 


Should you desire to use 
any of these services, we 
would be pleased to dis- 
cuss them with you. 


MONTREAL TRUST 
COMPANY 
61 Yonge St., Toronto 
SJ. F. HOBKIRK, Manager: 


TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 
Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


was made for a circulafion redemp- 
tion fund, contributed by the banks 
as security for redemption of the 
notes of any bank which: might fail. 
For this purpose, each bank set 
aside 5% ‘of its circulation, an 
amount on which the Government 
pays 3% interest. 

In. the 
bank, notes outstanding which could 
not be met -by the assets ‘of the 
insolvent institution, would be re- 
deemed with money from this fund. 
The solvent banks could then be 
assessed sufficient to bring the fund 
a to 5% of outstanding circula- 
ion. 


Group Responsibility 
In this way, all banks were made 


the note issues of other banks. 
Consequently, it was only fair that 
the banks should have,some organ- 
ization to oversee and to control in 
some measure all bank note issues. 


Hence the Canadian Bankers’ Asso- | Prem 


ciation. 

Close supervision of circulation is 
still one of the main phases of the 
association’s work. It maintains a 
record of all plates and dies from 
which the notes are made, whether 
the notes are still in circula- 
tion or not. It supervises actual 
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Canadian Pacific Express 
Travellers Cheques 
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AUSTRALIA and NEW ZEALAND, 


BANK OF NEW 


SOUTH WALE 


(ESTABLISHED 1817) 


(With which are amalgamated the Westers 
Ospitel 


a G, DAVI 


Australias Genk & The Australias Bask of Commerce Ltd ) 


° e 28,780,000 
* #® # «+ 6,160,000 


ee @ «#_ 8,780,000 
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. 2 * 21 16,659,000 
General Manager, 


New Zealand 
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tory of New Guinea, and London. 
Banking 


Business, Wool and other Produce 
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are for| Act was revised in 1890) provision | total to the lowest figure in more 


than a month. Reserves in sterling 
and the United States, and chart- 
ered bank deposits were higher at 
the week-end. 
Balance Sheet 
Nov. 10 
Liabilities 


Capital paid-up ... 
Notes in circ. ...... 129,664,561 


event of failure of any Rest fund 


Total deposits 
All other liabs. ,... 


Total 
A 
Reserve: Gold 


357,745,167 
179,163,514 
962, 


Habs. 
ssets 


Subsidiary coin 

Advances 

Investments: 
Dom. er. short 60,760,070 
Other Dom. govt. 98,339,426 


Total invest. 159,099,496 
i 363,460 
4,599,515 
Total assets ...:... 357,745,167 


Reserve ratio ...... 55.91% 


CREDIT LETTERS SOAR 


Improvement in general business 
conditions has been reflected in the 
figures of Barclays Bank (Canada), 
according to general manager H. A. 
Stevenson. 

Speaking at the annual general 
meeting this week, Mr. Stevenson 
stated that the year ended Sept. 30, 
1936, recorded larger total resources, 
substantial increase in number of ac- 
counts, and higher general activity. 

A substantial portion of the bank’s 
activity is in foreign business. To 
some extent political disturbances 
abroad and the uncertainties sur- 
rounding monetary adjustments 
tended to affect adversely the flow of 
international trade. Despite these 
obstacles, volume of business han- 
dled by the bank is stated to have 
“assumed very satisfactory propor- 
tions and exceeded that of previous 
years.” 

Comparative Figures 

Although no financial statement is 
issued by the bank, the returns to 
the Minister of Finance at Ottawa 
provide basis for a comparison of 
figures as at Sept. 30 and a year ago. 
Particularly sharp was the rise in 
total assets, largely from increased 
balances with other banks and se- 
curity holdings. 

Outstanding among changes in Iia- 
bilities was the advance in letters of 
credit from $94,766 to $1,098,230. 
Totals of some of the more important 
items are as follows: 


Balance Sheet Items 
As at Sept. 30 
1926 1935 


$ $ 
16,619,260 14,899,255 
457,371. 893,319 
= 5,792,111 


Call loans 996,560 


one loans 

Due by banks in U.K. 3,306,257 

Due by bks. elsewhere 721,822 
Liabilities 


Savings depos., Canada 


3,572,643 
elsewhere 810 


2,193 
Note circulation 300,305 
Due Candn. eee _ B85; 
Due U. K. banks ..... 2,877,148 
Due banks elsewhere... 1,713,838 
: 750,009 


Addressing the shareholders, Sir 
Robert Borden, president of the 
bank, stated, in part, as follows: 

“During the past year, a gradual 
advance toward ultimate recovery 
has been unmistakable; and in no 
country has this indication been more 
marked than in Canada, Unfortun- 
ately, this steady progress is over- 
shadowed by the menace of inter- 
national controversies and antagon- 
isms which seem to become increas- 
ingly dangerous as, more and more, 
the resources of the world are de- 
voted.to the increase of armaments. 

Relief Problem 

“whe closely related problems of 
unemployment and relief confront 
every civilized country. Measures 
for relief hitherto prevailing in Can- 
ada have been disjointed and un- 
systematic. The sooner our various 
governmental authorities deal reso- 
lutely, fully and systematitally with 
the question the better it will be for 
the welfare of our country. In a 
certain element among persons on 
relief there is, unquestionably, a 
marked tendency to regard them- 
selves as permanent pensioners of 
the state, to decline work on any 
convenient pretext and to consider 
idleness on relief as their absolute 
right. Every available means shou'd 
be applied to correct this tendency 
which is highly undesirable for the 
state and most detrimental to the 
individual.” 
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and Buying Power 
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Financial Post DIRECTORY OF CAN- 
ADIAN DIRECTORS and OFFICIALS, new 
19387 edition, will tell you, accurately, fully. 
Order your copy of this book, the only one 
of its kind in Canada, NOW. 


$10 a copy 


Use the Coupon 
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481 University Avenue, 
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no blanket arrangement has been 
made for the adjustment of farm 
mortgage debts in the drought, area. 
Instead the adjustment will be made 
on the merits of each. individual 
An official statement issued by the 
Dominion Mortgage and Investment 
Association and the Mortgage Loans 
Association of Manitoba reads in 
part as follows: 


“Recognizing that farmers in a 
number of municipalities in the 
southwestern portion of Manitoba 
have, for some years, suffered 
from poor crops and from a fur- 
ther reduction in earning power 
due to their inability to maintain 
livestock in good condition through 
lack of feed, the principal lending 
institutions will at once proceed 
to put into effect in that area a 
plan for adjusting mortgages and 
agreements for sale on a 
which it is felt will effectively 
meet the needs of the situation in 
so far as these debts are con- 
cerned, 

Some Settlements Made 

Some settlements have already 
been made and the intention is 
that all other farmers in . these 
municipalities will be contacted as 
soon as possible, that settlements 

_will be made to meet the reason- 
able requirements of each indivi- 
dual case, and that extension 
agreements entered into will pro- 
vide for a 6% rate of interest, 

“The plan will not only provide 
for adjustments where they are 
warranted, but will also have the 
effect of taking the farmer out of 
default in respect of the balance 
left owing, and such balance will. 
be extended over a period of years 
on a suitable basis, 

“It is hoped that this action on the 
part of the first mortgagees and 
vendors will be followed by a 
proper adjustment of other debt, 
so that the whole effect will be to 

re-establish efficient farmers on a 
basis that will permit them to face 
the future with confidence.” 


Drought Area Smaller 
_ The amount of adjustment to, be 


: 
so2| Made in Manitoba is substantially |. 


smaller than in Saskatchewan. Not 
only. is the drought area. much 
smaller but conditions generally in 
Manitoba have been much. better 
throughout the depression than in its 
sister province. Included in the 
drought area outlined for purposes 
of the schemes are 13 rural munici- 
palities, these being: 

Albert, Arthur, Brenda, Cameron, 
Edward, Louise, Morton, Pembina, 
Pipestone, Roblin, Turtle Mountain, 
Whitewater and Winchester. 

In these municipalities 5,645 
farmers are located, This compares 
with 55,210 farmers located in the 
drought area proper in Saskatche- 
wan and 6,238 in the marginal mu- 
nicipalities, in both of which sub- 
stantial concessions were made, 

No reference is made in the offi- 
cial. statement of the mortgage inter- 
ests as to the amounts to be written 
off by the provincial and municipal 
Governments, Premier John Bracken 
however, intimated . recently. the 
Provincial Government would wipe 
out. entirely the drought area. relief 
debt of $1.2 million and assume one- 
third of the losses on seed grain 
loans this year. While the 13 mu- 
nicipalities recently refused to cut 
tax arrears to the same extent as in 
Saskatchewan some adjustment will 
be made in this regard also. 

At a recent conference in Melita, 


[ Staff Changes | 


The Bank of Nova Scotia has made the 
following changes ir. staff: 
F. A. McCallum to be manager at Beechy, 


Sask. 
F. D. BARRETT to be acting manager 
at Harbor Grace, Newfoundland. 


of normal municipal taxes in the 
drought area: are pl against 
municipal obligations, If the tax ar- 
rears were cancelled the muni- 
cipalities would have difficulty in 
meeting their’ obligations, it was 
claimed. The write-off of loans from 
the Provincial: Government, how- 
ever, will relieve the situation to 
some extent and it is probable each 
municipality will make whatever 
adjustment it: is able. 
Rest of Province To Benefit 

Some adjustment is also to be 
made in the rest of the province out- 
side of the drought area. Arrange- 
ments will be made with farm bor- 
rowers and purchasers for suitable 
extensions of time and an effective 
rate of interest in future of 6%. The 
official announcement states “it is 
recognized that in the rest of the 
province there are also cases where 
efficient farmers have suffered a: 
succession of crop failures due to 
causes beyond their. control, with 
the result.that there has been a seri- 
ous accumulation of indebtedness, 
and the lending institutions propose 
to make such adjustments in these 
cases as the individual cases may 
warrant.” 

Because of the nature of the adjust- 
ment, no estimate is possible of the 
amount that will be written ‘off by 
the lending institutions. An exam- 
ination of Government reports on 
the investments of insurance com- 
panies, trust and loan companies in- 
dicates that the amount will be con- 
siderably less than in Saskatchewan 
since the amount of mortgage indebt- 
edness in arrears is much smaller. 
At the end of 1934 the life insurance 
companies held $92 millions of 
farm mortgages in: Manitoba, of 
which $6.1 millions ‘were one year 
or more in arrears of interest. In 
Saskatchewan on the other hand, 
they held $39.1 millions of farm 
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Winnipeg, 


Such contingencies would prove’ 
most embarrassing. 

With this Company as your executor, 
the same dependable administration 
continues without interruption until 
every wish is fulfilled. 


CANADA TRusr 
OMPANY 


London, Toronto, Hamilton, Windsor, St. Thomas, Chatham, 
i Regina, Edmonton, Vancouver, Victoria, 


There are certain things 
which bring to all of us.a coms. 
plete and abiding satisfaction.. 
There is this same sense of 
assurance when wearing an. 
Evening Suit tailored by Levy 
Bros. as. you know it is cor- 
rect in ‘every detail. 


LY A j70s. 


69 West King St., Toronto 
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No SWITCHING OF HORSES. 


in midstream 


You desire to make. provision for 
your wife during her lifetime and, - 
for the children. ! 
Who will have the responsibility of 
carrying out your wishes? 
An individual executor may outlive 
you for a time. Upon his death, his 
executor becomes your executor. 

An individual executor might move 
to another city, become incapacitated 
or lose all interest in your family’s. 
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An Invitation 
EXEcutIvEs of sound businesses 
are invited to discuss their bank- 
ing problems with this century- 
old Bank. Our broad experience, 
ample resources and world-wide 


facilities are available to those 
seeking a banking connection. 


. World-wide facilities in every 
department of banking 


The BANK of is 
NOVA SCOTIA. 


OVER A CENTURY OF BANKING SERVICE 
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| ‘Cadillac Area Provides 


Week’sMarketHighlight 


‘Lapa Cadillac and Rubee Lead in Juniors — Base 
Metals Withstand Profit Taking 


The Cadillac area of northwestern 


Quebec was the chief *erformer on 


Canadian mining markets during the past few days. The activity in 
Cadillac stocks was due to drill results obtained by Rubec Mines, and to 
results of work done on the first level at Lapa Cadillac. 

Action of Rubec stock was the most sensational of all. The public dur- 
ing the past summer has become acutely conscious of drill core assays. It 


took only the results from one hole 


at Rubec to send the stock, long a 


“sleeper,” from 15 cents to about 60 cents overnight. 

Northwestern Quebec, particularly Cadillac and Malartic Twp., have 
probably made more progress than any other Canadian mineral area this 
year, The rewards which met this work have been very encouraging, and 
have made more justifiable Quebec’s claim to being Canada’s fastest grow- 


ing mineral province. 


The base metal stocks continued to hold their own despite profit taking 
and despite a slight and probably insignificant drop in the price of copper. 


Rubec’s Drilling 


BRITISH COLUMBIA mining 

man of considerable experience 
has frequently advanced to The Fin- 
ancial Post the suggestion that all 
mining companies should be com- | 
pelled to file with the government. | 
for’ public inspection, results of all | 
work, including drilling, done on| 
any property in their control. One| 
of his reasons is the claim that fre- 
quently “insiders” suppress favor- 
able news until after they have had 
an opportunity to accumulate stock. 

The case of Rubec contains a 
strong argument to the contrary. It 
is even being argued in some quar- 
ters that mining companies should 
be compelled to withhold results of 
isolated drill holes until they have a 
complete picture. 

: Both extremes are, of course, im- 
practical. Perhaps the public will 
eventually get trained to place less 
significance on isolated drilling re- 
sults. If Rubec officials had with- 
held drilling results until they had 
indicated a large size ore body, they 
would probably have been accused | 
of “loading up” with stock. 

The hole which caused all the ex- 
citement was No. 18, which is re- 
ported to have cut high-grade be- 
tween about 218 and 236 feet. 

While the assays as reported were | 
very high, it is impossible to tell how 
the cores were treated in respect to} 
free gold. All that can be said is 
that while theoretically there is| 
nothing in the news from Rubec to 
justify the sharp rise in prices, in 
practise such results do send the 
stock up, and those who made a 
profit are probably entitled to it 


Lapa Cadillac 
F THE two properties, Lapa 
Cadillac and Rubec, it appears 

that the most significant news comes 

from the former property. Rubec 
contacts Lapa on the north. A glance 
at the geology of the area, however, 
indicates that the values struck by 

Rubec have no direct relation to the 

high-grade being encountered by 

Lapa on the first level. Rubec’s val- 

ues were found, The Post under- 

stands, in a banded iron formation. 

Lapa Cadillac got only low values in 

the same formation. The ore zone on 

Lapa runs east and west. 

At press time, Lapa was still drift- 
ing in the high-grade first located in 
the hanging wall of B zone. The 
company expects to finish develop- 
ment on the first level by Dec. 7 and 
to continue, from that date, to deepen 
the shaft to the second level. This 
should take another month. An ore 
pass will be constructed below the 
second level so that both sinking and 
lateral work will be carried on sim- 
ultaneously. 

This work represents comprehen- 
sive development, and gives a tang- 
ible background to the market price 
of Lapa. 


> * ® 


Bralorne Scores Again 
HOSE speculators who in 1934 


stock in Bralorne Mines, only to see 
it slip to $430 in 1935, have real 
eause for comfort.in the record 
which this comparatively young 
Bridge River producer has turned in 
this year. 

For the fifth consecutive month, 
Bralorne’s output in October showed 
an increase, making this mine Brit- 
ish Columbia’s greatest gold pro- 


ducer. October production grossed | 


$229,355. 
It was not so long ago, (the latter 


half of 1935) that one could find 10 
Bralorne bears for every bull. The 
company had passed its dividend at 
that time, and although it was offi- 
cially stated that this was due to a 


policy of concentrating on building | 
| the total issued capital of Argosy 


up ore reserves, there were. many 
who shook their heads. Bralorne 
today has amply justified this pol- 
icy. At the.end of March, 1936, ore 
reserves were sufficient to supply 
the mill on a 475-ton per basis for 
over three years. This year, with 
the exception of the January pay- 
ment, with every quarterly payment 
of 10 cents per share, an extra five 
cents has been declared payable, 
making Bralorne’s total distribution 
per share in 1936, 45 cents, as com- 
pared with 30 cents in 1935. This 
record will not prevent Bralorne 


from adding to its cash reserves. 
oF ~ * 


Engineer Directors 

N SEVERAL occasions recently, 

The Financial Post has had 
access to reports made on various 
properties by engineers who are also 
directors of the company seeking to 
market its stock. It happens that on 
all these occasions, both the company 
and the engineer have been reput- 


| able, and their sincerity beyond 
_ doubt. Nevertheless, whether the 


paid as high as $17 per share for 


position by taking advantage of some 
decision, made behind closed doors, 
and not announced to the public 
until after the dishonest director has 
had time to act marketwise. In such 
cases, it is generally agreed that the 
director has not accepted the re- 
sponsibility which his office entails. 

There is a definite responsibility 
attached to the office of director. 
There is also a definite responsibility 
attached to the position of the engi- 
neer retained to make a report, on 
the strength of which the savings of 
many may be invested. The two 
responsibilities, even when borne 
by the most .honest person, do not 
gibe. 

It does not seem unreasonable to 
suggest that an engineer who, after 
making an examination of a prop- 
erty, wishes to become a director of 
the company, should make his posi- 
tion clear, emphasizing the fact that 
the examination was made, and the 
report ‘written before he became a 
director. This would be a good sell- 
ing point for the promoter. 

A report made by an engineer 
after he has become a director, loses 
its effect. The engineer must have 


| been prejudiced in favor of the prop- 


erty before making the report, or he 
would hardly have allowed himself 
to become elected a director. 


* * 


Index to Mining Stocks 


OTH the gold and base metal 
issues continued to forge ahead 
strongly during the past week. The 
general index for 23 mining stocks 
advanced sharply from 161.8 for the 


| week of November 5 to 167.6 for the 
_ week of November 12. The compara- 


tive index last year was 124.8. 

With interest centred mainly in 
the senior issues the gold trend was 
decidedly upward. The index for 
the week of Nov. 12 was 131.9 as 
compared with 127.2 for the week of 
Nov. 5, 1936, and 111.5 last year. 

Despite profit taking during the 
latter part of the week the base metal 
stocks were able to hold a substan- 
tial gain. The index now stands at 
314.9 for the week of Nov. 12 as com- 
pared with 304.7 for the week of 
Nov. 5. The corresponding index 
last year was 179.8. 
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Forth Increasing Prosperity 


first faint stream of smoke came from the top of the tower- 
citer stack of the International Nickel Co. last week, it was 
miles around C 
complete. A second 510- 
tory furnaces as well as converters, were 


Thom. Cadillae 
Puts Finances 
In Better Form 


October Production 
Amounts to $18,410— 
Reserves Increase 


Thompson Cadillac Mining Corp. 
released from escrow 1,366,940 shares 
Nov. 16. These shares represent 
965,940 issued to the shareholders 
and creditors of the predecessor com- 
pany and 401,000 shares issued for 
the purpose of the bankrupt estate 
of old companies. 

Simultaneously the company an- 
nounces that an obligation for $48,- 
277 due by the predecessor com- 
panies in respect to machinery and 
equipment have now been met in 
full. The company also reports it 
has extinguished all liabilities and 
obligations in connection with the 
acquisition of the property and as- 
sets from the predecessor company. 

October Output 

Production from Thompson Cad- 
illac in October amounted to $18,410, 
according to a progress report from 
Andrew Walz, vice-president and 
consultant. Of this amount $10,985 
was bullion shipped to the mint and 
the balance of $7,425 was concen- 
trates sent to the stock pile. 

Average grade of ore treated was 
$8.79 from which an extraction of 
94.2% was obtained. The mill aver- 
aged 72 tons per day. Mr. Walz 
points out that the ore sent to the 
mill was largely from development 
and only about 30% came from stop- 
ing operations. He states that a re- 
serve of broken ore continues to be 
piled up in several of the best stopes 
in the mine and the effect of this 
economy will shortly be noticed in 
production. Little advance was made 
in the high-grade secticn of the mine 
on the west part of the 600-ft. level 
where operations were at a stand- 
still for about a week. 

New ore continues to be developed 
on the end of the 150-ft. level on the 
No. 2 vein where the upward ex- 
tension of the ore body on the 300-ft. 
level has now. been opened up for 
125 ft. Mr. Walz states the present 
ore position of the mine is 


| satisfactory. 


| 
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NewProposais | 
By Maple Leat 


May Distribute Argosy | 
Stock — To Form Hold- 
ing Company 


Shareholders of Maple Leaf Mines | 


will meet in Toronto Monday, Nov. 
23, to discuss, among other things, 
directors’ proposal to distribute 
Argosy Gold Mine stock and to 
transfer the other assets of Maple 
Leaf Mines to a new holding com- 
pany. Maple Leaf Mines holds 
487.442 shares or over one-sixth of 


Gold Mines. This forms its ‘most 
important asset. If shareholders 
approve, directors plan to distribute 
this stock on the basis of 191.2 shares 
of Argosy for every 1,000 shares’ of 
Maple Leaf held. 

The directors propose selling the 
remaining assets of the company 
which consist of a number of less 
important share holdings, to a 
smaller investment and holding 
company to have an authorized 
capital of 300,000 shares, no par 
value. Maple Leaf Mine sharehold- 
ers would receive one share of this 
proposed new company for each 10 
shares of Maple Leaf held. Directors 
propose to surrender the charter of 
Maple Leaf Mines Ltd. as soon as 
the distributions have been ap- 
proved of. 


were completed during the 


Predict Opening 
Of Coast Copper 


B. C. Mining Men Think 


| Rising Prices Will Justify 


Move 


From Our © +n Correspondent 

VANCOUVER. — If copper con- 
tinues its upward movement, min- 
ing men here would not be sur- 
prised if Consolidated Mining & | 
Smelting Co. took steps to open up 
its Coast Copper property in Van- 
couver Island. 

Coast Copper operations have 
been dormant since 1931, when plans 
for construction of a concentrator 
were dropped owing to the decline 
in the market. Now that prices are 
rising again, the concentrator pro- 
gramme may be revived. 

During 1930 nearly 6,000 ft. of 
drifting, crosscutting and sinking 
was carried out, but no large shoots 
were opened, although fairly large 
lenses of magnetite with low cop- 
per values were indicated. The 
work done in 1931, the last year of 
operation, consisted chiefly of small 
extensions of the 800 level north 
and the 1,400 level south. Plant and 
equipment have been maintained in 
good condition. 


East Malartic Mines 
Sells Additional Stock 


From Our Own Correspondent 
MONTREAL.—Montreal Curb Mar- 
ket has called for trading 25,000 ad- 
ditional shares of East Malartic 
Mines. These shares have been 
taken up at 60 cents a share under 
the option agreement. 

number of listed outstanding shares 
is 1,580,246, in addition to Which one 
million shares are in escrow and 
319,750 shares under option fol- 
lows:69,754 shares at 60 cents J teare 
250,000 shares at 80 cents a share. 


Sladen-Malartic Mines 
Sells More Optioned Stock 


Own 

Sladen Malartic 
Mines have issued 40,000 additional 
shares at 55 cents under the option 
agreement, leaving a balance of 126,- 
000 shares in the 55-cent block. A 
total of 1,851,016 shares are now out- 
standing in the hands of the public, 
exclusive of escrowed stock. 


When th 
ing new sm 
a signal to the countryside for 
stage of expansion was 
addition, and new reverbera 


included in the $6 millions construction p 
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Cliff that the first 
stack, a large smelter 


launched some months 


ago. By gradual steps, this will make possible production increases up 


to 30% over present capacity. 


Below is shown the Copper Cliff Smelter, with the new 


stack at the 


right, and new smelter additions in the foreground, taken while blowing 
in of the two new reverberatory furnaces was in progress. 

The other photograph shows a section of the new construction at the 
Port Colborne Refinery, where capacity is being increased to balance 
that at Copper Cliff. The Port Colborne programme is expected to be 


completed around Dec. 1. 


Securities Act 


Becomes Issue 


Feeling in B. C. Mining 
Circles Is Strongly 
Divided 
From Our ‘Own Correspondent 


VANCOUVER. — Although con- 
demned in several quarters, chiefly 
on the ground that it discourages the 
independent prospector by tieing up 
funds in escrow stock and that it 
places too much responsibility on a 
single official—the registrar of com- 
panies—British Columbia’s Securi- 
ties Frauds Prevention Act is likely 
to survive the present session of 
the legislature without important 
amendment. 

Brokers have come in for some 
criticism at this session, however, 
R. H. Pooley, former attorney-gen- 
eral, attacking the Braeberne Mine 
issue in the legislature and holding 
the Vancouver Stock Exchange re- 
sponsible. Mr. Pooley claimed that 
while the Securities Act was satis- 
factory, “certain brokers were min- 
ing the public instead of the ground.” 


Hedley M. Smith, president of Van- 
couver Stock Exchange, promptly 
issued a statement, pointing out that 
Braeberne was not listed with the 
exchange or on the Vancouver Curb. 


Mr. Pooley charged that on the 
set-up of Braeberne out of $858,000 
to be collected from the public, only 
$120,610 would go into development. 
The company, he said, was organized 
June 30 with a 3,000,000 share cap- 
italization. D. A. Hamilton pur- 
chased 1,261,000 shares, he said, for | 
one cent each, paying $13,610. He} 
took options on another 1,500,000 at | 
three cents each for 200,000 shares, 
five cents for 500,000 shares, eight 
cents for 500,000 shares and 12 cents 
for the remaining 300,000 shares, thus 
having control of practically the 
whole issue. The stock ‘was now 
quoted at 30 cents,’ said Pooley, so 
that if Hamilton took up his option 
the company would get only $120,610. 


Claims Shares Returned 


Mr. Hamilton said the deal re- 
ferred to was an old agreement with 
the vendors of Braeberne. The 
shares he was reported to have pur- 
chased were. returned to the com- 
pany. He had a previous option made 
before Braeberne struck the ore in 
the Ida May section and it became 
known that this vein was striking 
toward Bralorne, Then a new deal 
was made, with all prior options 
cancelled. Under the new deal D. A. ! 
Hamilton & Co. was given an optior | 
to purchase 800,000 shares at 15 cents 
a share, to net the company $120,000. 
This sum, it was stated, was more 
than sufficient to take care of all 
obligations, develop the property and 
leave sufficient shares in the treas- 
ury to permit the company in case 
se ore is found, to install a 
mi 


Kenecho Reports Funds 
To Finance Development 


Kenecho Gold Mines, recenty 
formed to develop 12 claims on Echo 
Bay, Kenora mining division, re- 
ports it has just completed financial 
arrangements with Toronto interests 
which will provide funds for a de- 
velopment campaign. The property 
has been reported on by M. B. R. 
Gordon. Principal work to date has 
consisted of surface trenching and 
pitting and shaft sinking on the No. 1 
vein to a depth of between 50 and 
60 ft. This property is located to the 
south of Kenricia Gold Mines. The 
company is capitalized at three mil- 
lion shares $1 par value, of which 
1,053,000 were issued for properties 
and development to date and are 
held in escrow. 

Officers and directors include 
Harry F. Dahn, president; Charles 
Young, vice-president; N. L. Done- 
and M. B. R. Gordon, director, ail 

‘ cordon, direc all 
of Toronto, _ 
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TNew Ore Disclose: 
"At McMillan 


From Our Own Correspondent 


SUDBURY.—Drifting to the east 
on the 525-ft. level since resuming 
mining operations early this month, 
McMillan Gold Mines, in the West 
River area has opened up a heavily 
mineralized section, and to date a 
vein length of an additional 40 ft. 
has so far been proven. President G. 
A. Foot states this ore is entirely 
new and had not been disclosed in 
previous operations. 

The management expected to have 
the 125-ton mill again in operation 
by Nov. 20. In the meantime ore is 
being drawn from the mine and the 
bins are being filled prepatatory to 
resuming production. 

Evan Harris, formerly with Lake 
Shore Mines and Falconbridge 
Nickel Mines, is now in charge of 
operations, with C. H. Hitchcock of 
Sudbury as consulting engineer. 


NT 


News Coneentrates 


Algold Mines—The west ore zone 
has now been opened up on surface 
for 110 ft. and officials believe it will 
extend to between 450 and 500 ft. In 
the lengths opened the average 
width is 20 ft., and bulk sampling, 
after removing free gold, gave an 
average of $7 per ton across this 
width. Work on the same ore body 
at the 200-ft. level indicates a some- 
what greater width than on surface, 
officials report, 23 ft. being the 
width as given by the engineer. 


oF » 


Arbade Gold Mines—Reports that 
the new 80 h.p. Ruston Diesel en- 
gine, a 400 cubic ft. Ingersoll-Rand 
compressor together with receivers 
and other necessary equipment, have 
been delivered at the property and 
are now completely erected, prepar- 
atory to resuming shaft sinking. The 
shaft is now down 100 ft., the first 
objective being the 250-ft. level. 

+ - . 

Darkwater Mines — Permission of 
the Ontario Securities Commission 
and the managing committee of the 


Toronto Stock Exchange has been 
given to the release from pool of 
175,000 shares of Darkwater Mines 
Nov. 20. This amounts to 50% of 
the 350,000 vendors’ shares pooled to 
Oct. 31. 
s* ¢ 6 

Capps Gold Mines — Underground 
development from three mine open- 
ings at this property in North Caro- 
lina continues to yield favorable re- 
sults, according to word from the 
field. Lateral development is being 
carried out on the various levels of 
the shafts, two of which are on the 
Capps vein and on the Jane’ vein. 


- 


Halliwell Gold Mines—Following 
a favorable report on the property 
by the company’s geologist, John D. 
Rogers, orders have been given for 
sinking machinery, and shaft sinking 
will be under way by Dec. 1. The 
company has on hand approximate- 
ly $300,000 in cash, call loans and 
accounts receivable and sufficient 
stock in the treasury to raise this to 
nearly $450,000 . 
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N. C. URQUHART & CO. 


STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West 


Toronto, Ont, 


ADel, 6028 


May Impressed 
By Lake Rowan 


Engineer Reports: Favor- 
aki on Red Lake 
Property 


Reporting on the property of Lake 
Rowan Gold Mines on Golden Arm 
at the northwestern part of Red 
Lake, Ont., William T. May, con- 
sulting engineer, states that the prop- 
erty has “attractive possibilities,” 

The Discovery Hill area which 
formerly gave an estimate of 387 ft. 
of ore, 30 inches wide and 0.65 
ounces ($22.60) gold value has re- 
cently been checked by careful strip- 
ping and’ sampling, Mr. May states, 
showing a weighted average of 333 
ft. of ore, 27 inches wide of 0.432 
ounce ($15.14) gold values. Mr. May 
says this area offers production pos- 
sibilities in a comparatively short 
time. 

Development up to the present has 
taken the form of trenching, strip- 
ping, test pitting, sampling and 
mapping. The results, Mr. May 
states, have been most encouraging 
and the company is carrying out an 
extensive diamond drilling pro- 
gramme to be followed by under- 
ground development work. 

Lake Rowen, according to this re- 
port, has at present $125,000 available 
for exploration and development 
work. The company has negligible 
liabilities. 


Work Starts on Road 
To Chibougamau Lake 


Contracts have been let for the 
cutting of a winter road from St. 
Felicien, Lake St. John district, to 
Chibougamau Lake in Quebec, the 
Hon. Onésime Gagnon, Minister of 
Mines and Fisheries for Quebec, an- 
nownces. 

The road is 135 miles long, and in 
order to ensure its completion before 
Jan. 1, contracts have been divided 
into two parts. Contractors are al- 
ready at work and there seems little 
doubt that tractor transportation 
will be in full swing early in Janu- 
ary. Already it is reported that sev- 
eral thousand tons of supplies, pro- 
visions, machinery and equipment 
are now being gathered to be shipped 
over this winter road. 

Contract for sections “C” and “D,” 
a distance of 72 miles from White 
Fish Lake to Cachee Bay, was 
awarded to R. T. Gilman, Montreal, 
for $57,600. Armand Levesque, of 
Roberval, was awarded Section “A” 
and “B,” a distance of 63 miles 
from La Dore, at the head of Lake 
St. John, to White Fish Lake. 


Mooshla Gold Mines—H. S. Denny, 
consulting engineer for this company, 
states that the high-grade strike re- 
cently reported on the O’Leary Mal- 
artic property comes practically up 
to the boundary of Mooshla. The 
nearest trench is only 30 ft. from the 
boundary. Mr. Denny believes this 
vein can be shown to extend on to 
the Mooshla property. 


Hard Rock Mill 
To Be Deferred 


Important Development 
nder Way in No. 2 
Shaft Area 


In the progress report covering 
operations at Hard Rock Gold Ming 
from March 1 to Oct. 31, 1936, J. ¢ 
Dumbrille, manager, states that 
while tentative plans for production 
have been considered, in view of the 
important developments now under 
way at the No. 2 shaft, he is of the 
opinion it is advisable to defer fina} 
decision in this regard. The under. 
ground work already under way wil] 
give the necessary information to 
determine the best milling pro 
gramme. 

In the No. 2 shaft area, Mr 
Dumbrille states that stripping of 
the porphyry outcrop and intensive 
sampling, coupled with diamond 
drilling, indicated that a large ton. 
nage of ore of commercial grad 
could be developed in this section, 
The No. 2 shaft, which is a three. 
compartment vertical shaft wa; 
discontinued at 177 ft. and the 150. 
ft. level established. In sinking this 
shaft, it was found that the shearing 
in the porphyry which dips south. 
ward at a steep angle carries ex. 
cellent ore values until it passes out 
of the shaft. A very large develop. 
ment programme is necessary to 
open up this iateresting new devel. 
opment to the same depth as the 
No. 1 shaft and join the workings 
on the 450-ft. horizon. This work is 
being pushed. 

Equipment for electrification ot 
the plant has been ordered and 
construction of a power line to con: 
nect with the Ontario Hydro Elec. 
tric Power Commission’s line is 
under way. Electric power should 
be in use at the mine early in 1937. 

The company plans to increase the 
authorized capitalization by the 
creation of 500,000 new shares to be 
offered as rights to shareholders. 
The 2.5 million shares now author- 
ized are all issued and outstanding 
as fully paid shares. 


Doreva is Equipped 
For Winter’s Work 


Doreva Gold Mines, owning a 
large acreage in the Bousquet-Cad- 
illac area of Quebec, reports a free 
gold discovery in the No. 1 pit. The 
company is now sinking numerous 
pits along the showing from six to 
eight feet. in depth. Three diamond 
drills are at work on the property. 
Other equipment in connection with 
the winter’s programme which in- 
cludes shaft sinking is on the 
property. 


Macassa Mines—October produc- 
tion is reported at approximately 
$105,842 from 6,267 tons, giving an 
average of $16.86 per ton. In Sep- 
tember production amounted to 
$105,084 from 5,980 tons or $17.57 per) 
ton, 
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4 (auses Boom 
4 In Oil Stocks 


B vmen Now Talk of Pipe 
Dionne to Van- 
couver 


Boop OLD DAYS’ BACK 


from Oar Own Correspondent 
ARY.—Oil boom days were 
WD ps in Calgary recently as buyers 
By Alberta oi] stocks broke all 
of the Calgary Stock Ex- 
gange since January, 1930 in 
-to volume of purchases. 
was thé old time boom 
here as stocks jumped many 

‘sts in a few hours only to 
pon ‘ ; 

Jine almost as rapidly later. 
pehind the boom was the psy- 
gology of those who believe that 
garnet Valley is on the verge of 
-wing a great crude field. It does 

apparent that in the next 
genth OF $0, its possibilities in this 
will be more definitely 

jown, as three wells in the south- 
yest flank are now Grilling in the 
ne near what is hoped will 

je the crude producing horizon, the 

ion tapped by Royalties, 

Turner Valley is still; principally, 
g wet gas and naphtha field, but oil 
pen believe it will obtain new 
prominence soon aS a crude oil 
Search Unabated 

An instance of the extent of the 
garch soon to be undertaken by oil 
qmpanies was an announcement 
jy W. S. Herron, pioneer oi] oper- 
yor, one of the discoverers of 
sumer Valley and president of 
Qkalta Oils, that the company had 
gade arrangements for the drilling 
¢ eight wells on Okalta leases on 
te southwest fold. If these eight 
yells are successful, another eight 

i yi] be started under the terms of 
© ils completed. Okalta will get 

nyalties ranging from 10 to 15% 

@ yhile the wells will be drilled by 

| yrious interests including the 

@ Anglo-Canadian Development and 

folding Co. of Vancouver and Cal- 
pry; Eastern Canada capital form- 
ing @ new company; McDougall. 
fegur Exploration Co.; P. S. Wood- 
bell of Calgary and Associates; 
fquitable Agencies of England and 
British capital; Alberta Pacific 
Consolidated; and William Hynes of 
Vancouver and associates. 
Ten Wells Drilling 

At the present tirse there are 10 
wells actually drilling in southwest 
Turner Valley. They are B. and B., 
Renfrew, Central, Dalhousie §8, 
Newfold, Foundation, Sovereign, 
Sterling Pacific 3, Sterling Pacific 4 
and West Side, Richfield is to start 
was soon as Renfrew is completed. 
The Anglo-Canaadian Develop- 
ment and Holding Co, has under- 
tken to complete the Weymarn 
well on the Pincher Creek structure 
# soon as the crew on the Founda- 
tion well is free. The well has been 

sanding for several months at a 

depth of 5,665 ft. and there have 

been showings of gas and crude oil. 

On a structure just east of Turner 

Valley, the New Valley well, down 

(660 ft, has struck good crude 

showings and, at last report, 100 ft. 

{crude was standing in the hole as 

tilling proceeded. West of Olds 

the Hunter Valley structure, the 
@X%cLaren well, financed by British 
epital, is reported encountering 
acellent showings of oil and gas at 
thout 6,725 ft. 

Pipeline to Vancouver 

Paul Von Weymarn, president of 
Weymarn Petroleum, Ltd., raised 
the question of a pipe line from 
Calgary to Vancouver which would 
convey ojl to the coast city. 

At a meeting of oi] men, Mr. Von 
Weymarn said: 

‘I have, unfortunately, no data 
tvailable to estimate the cost of 
such a project but a good guess is 
that the construction might amount 
to from $23 millions to $25 millions, 
talf of which would go to the 
building of the pipe line itself and 
the rest to pumping and heating 
ations and so forth. As large as it 
éppears, this amount represents the 
ftoas value of only six months nro- 
tuction of only 100 wells of the size 
ofthe Turner Valley Royalties, and 
this is not a large quantity of pro- 
Cuers—even for one medium sized 
oil field.” F 
Mr. Von Weymarn further de- 
Cared the expense of such con- 
Sruction would about equal the cost 
tf one modern battleship but it 
would increase appreciably the 
Sfety and fighting power of a 
Whole fleet in the Pacific ocean in 
Years to come. 


Reports F avorably 
On B.C. Placer Group 


From Our Own Correspondent 

WINNIPEG.—Dr. J. F. Wright has 
Teturned from an examination of 
the property of Scotch Creek 

= sacers, a Winnipeg company oper- 
ating a placer property in British 
lumbia. He makes recommenda- 
tons for the obtaining of @ larger 
Water supply and the further test- 

8 of a bench now being worked 
From these workings, gold nug- 
eis running up to an ounce in 
Weight have been recovered and the 

@ logit believes examination of 
4 = further sections will give a fair 
ease value for the entire bench 
: a neat 3.200 ft. The company owns 
3 we other property which Dr. 
. eee recommends should be 


Preston East Gold 
Shares Put on Curb 


From Oar Own Corres ondent 
MONTREAL.—M ont re al Curb 
e et has called for trading shares 
lee teston East Gold Mines. The 
age Covers three million shares 
a. Par value, of which 2,884,000 
& have been issued and 716,000 
the “$ remain in the treasury. 
“sued stock, a total of 516,000 
- are under option as follows: 
foe shares at 50 cents a share and 
W shares at $1.75 a share. 


§ “onsol, Chibougamau 
Releases Optioned Stock 


u From Our Own Correspondent 
Cu NTREAL. — Consolidated 
feg enna Gold Field has noti- 
2004 ¢ Montreal Curb Market that 

A shares have been taken up 
the underwriting and options 
than ving ou 

*$ under option at $1 # share. 
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Brokerage Collapse 
Blow to Mining Circles 


Is 


———————— I LT 
From Our Own Correspondent 


WINNIPEG.—On the licati 
of Oddur Olafson, M.L.A- elect for 
Rupertsland, Mr. Justice Donovan 
ia chambers has appointed W. S. 
oe as poeeaiet for the firms of 

nderson Greene & Co. and 
Anderson Grain Co. =o 


Mr. Olafson stated in his applica- 
tion he had open trades with the 
firms which, both went into volun- 
tary liquidation recently, aggre- 
gating about $9,000 and that he had 
deposited as collateral and not for 
sale stocks to the value of about 
$30,000, The granting of the appli- 
cation and the appointment of Mr. 
Newton as receiver, merely widens 
the scope of his authority as under 
the application made by the finan- 
cially embarrassed firms he had 
already been appointed liquidator. 

No information was available 
immediately as to the extent of the 
failure but it is not considered likely 
it will be less than the suggested 
amount of $100,000 and may be 
much more. 


Had Large Clientéle 
The firm had a large clientéle of 
mining men, some of whom, during 


oon bat, left practically all of their 
pra 

securities in the hands of Anderson 

and Greene and are quite likely to 

be heavy losers, 

What effect the closing down, 
Seinonieate of Gold Lake and 
e ping of stock values from 
fair ove of around 40 cents ; 
aroun 4 ve had is of 
the auihes aie which a tatore 
mation is yet available. It is pointed 
out, however, that unless the stock 


Report Sees 

Better Future 
For Fairview 

Work Since Merger Has 


Improved Ore Conditions 
and Finances 


ORE FOR YEARS 
Improved conditions at oe nor, 


had been hypothecated as collateral, | erty af 


it should have had no particular 
effect upon the fortunes of the 
brokerage house. T. C. Anderson 
was president of Gold Lake Mines 
but the financing was being done, 
first through P. E, Hopkins, later 
through W. C. Pitfield and Co. and 
Anglo-Huronian Ltd. and again 
through Mr. Hopkins. 

In the statement of preliminary 
expenses that covered a period from 
1934 to 1936, T, C. Anderson drew 
roughly $11,000 in salary and 
expenses which would indicate that 
all costs for roughly a two-year 
period have been carried by the 
Gold Lake Co. and not by any other 


the last few years have. become! firm or individual. 


Lamaque Contact 


Could you supply me with some 
information about Lamaque Con-* 
tact. At one time it’was up around 
45c. and has since dropped back 
to 17c. Has this property a 
chance? 

Lamague Contact is currently 
drilling its property in Bourla- 
maque, following a geological survey 
made in August. 

This property was drilled in 1934 
and while some good values were 
obtained at depth of 215 and 355 ft., 
geological conditions were uncer- 
tain. No underground work has 
been undertaken as yet. 

The location of this property is in 
its favor but until further work is 
done it is impossible to estimate 
what chances it has of meeting with 
success. 

It appears that the rise in market 
value last summer was partly, at 
least, the result of aggressive selling 
on the part of a group of Toronto 
promoters. This selling campaign 
cannot be blamed on the manage- 
ment of the company, however, most 
of whom are experienced mining 
men. ; 

The company claims to be at pres- 
ent amply financed to carry out the 
proposed drilling. In the meantime 
there is little one can say about the 
property except that it probably has 
a chance. 


Richmac Gold 


What is the present status of 
Richmac Gold Mines? I notice by 
your paper that the old Richmac 
has surrendered its charter. How 
will this affect old shareholders? 


Richmac Gold Mines was succeed- 
ed by Richmac Gold Mines (1936) 
Ltd. The old Richmac Gold Mines 
has surrendered its charter. “‘Share- 
holders of the original Richmac will 
ultimately receive one new share 
for five old shares. We understand 
from W. L. Boyle, secretary-treas- 
urer of the company, that this stock 
is being treated as vendor stock and 
will not be distributed unti] the 
property is in a more advanced 
stage of development, The office 
of the company is c/o McLaughlin 
& McLaughlin, barristers, 372 Bay 
St., Toronto, 

The Richmac property is in the 
hands of experienced mining men 
and has given good results to date, 
ae stock is still, of course, a specu- 
ation. 


South McKenzie Island . 


Some months ago, on the advice 
ot Wellington Booth & Co, I 
bought some stock in South Mc- 
Kenzie Island Mines at 30c. a share. 
Shortly afterward it was quoted 
at 37c. Now I don’t see it quoted 
at all. What’s up? 


Wellington Booth & Co. igs no 
fonger in business, the official re- 
cords showing it “voluntarily” sur- 
rendered its Ontario license on Oct. 
20 last. ' 

The method used by this company 
to sell stock in South McKenzie 
Island Mines was not such as to in- 
spire confidence, Owing largely to 
the publicity which the Red Lake 
field received this summer, the mar- 
ket price of this stock reached pro- 
portions which had little relation- 
ship to the actual property develop- 
ments. 

At the present time we are in- 
formed by i dealers that 
there have been no bids for this 
stock for some time. The “market” 
appeared to be largely artificial, 

As for the property itself, it is in 
a fairly attractive location in con- 
nection with other properties in the 
field, At the present time work has 
been suspended pending a report 
by F. M. Passow, consulting . 
neer. This report, covering results 
of the whole summer’s work, was not 
mailed from the property in time 
to avoid the tie-up caused by the 


Current Chatter 
From B. C. 


From Our Own Correspondent 

A mill will probably be operating 
on the property of National Gold 
Mining Co. in the McGillivray 
Creek section of the Bridge River 
country, next summer, according to 
Thomas Brett, director. Financing 
has been made available for the 
development programme recom- 


Of| mended by B, W. W. MacDougall, 


consulting engineer. The company 
already owns a 200-ton mill. 
s* ©¢e# 
Plan Increase at Hedley 
Hedley Mascot is another prop- 
erty on which mill expansion is con- 
templated. The mill is now handling 


Congress Mine, Bridge 

whereby it will turn over its mill 
to the latter company under a cash 
and share exchange srrangement, 


pale tae SG Sek 
Ps 


Mining Enquiries 


freeze-up: This report should be 
available in a week or so and is ex- 
pected to throw considerable light 
on the merits of the property. 

In view of the lack of market- 
ability, there appears to be, little 
else you can do except hold on to 
your stock in the hopes that a nor- 
on market will be’ established for 


Pend Oreille 


I would like an analysis on Pend 
Oreille Mines and Metals, in which 
I am interested. 


The market price of Pend Oreille 
Mines and Metals has fluctuated 
violently in recent years and fell 
from a high of $24 in 1928 to a low 
in 1935 of 40 cents and a low in 
1936 to date of 65 cents. 

The decline in prices has been due, 
of course, to the low metal prices 
which caused the operation to shut 
down in 1932. 

During 1935 a new mill was built 
and has a present capacity of 300 
tons per day. Production’ was re- 
sumed in Jan. 1936, 

While the\ outlook for zinc in the 
world markets is very obscure, it is 
generally considered that demand 
for lead, the company’s other or 
metal, will be strong at least for 
the next few years. s should lead 
to better prices in both the United 
States and European markets. Zinc 
should improve as industrial activ- 
ity gets back to normal. 

Satisfactory earnings should be 
shown at present metal prices, how- 
ever, and costs can be expected to 
decrease with the mine in steady 
production. 

As to ore reserves, these have not 
been definitely estimated but are 
stated to be sufficient to justify pro- 
duction at the 1,200-ton daily rate. 
Between the old and new workings 
drilling has indicated a new supp 
of 1.5 million tons with a metal con- 
tent 25% higher than the previous 
average. 

As at April 30, 1936, current Nabili- 
ties exceeded current assets by $76,- 
011. In addition $81,990 of stock 
was borrowed from sharenolders, 
but there were loans of $145,942 to 
affiliated companies. Recently the 
directors received authority to Issue 
117,000 shares of treasury stock to 
replace the share loan referred to 
above. 

While a great deal of work re- 
mains to be done before the prop- 
erty can be on a sound operating 
basis, under present conditions the 
stock has probably a better outlook 
than it has had for some years, 


Red Lake Centre 


I understood work was to be ree 
sumed on Red Lake Centre this 
fall. Has anything been done, or 
will something be done this wine 
ter? 

Red Lake Centre Mines trans- 
ferred its assets to New Red Lake 
Centre Mines for one million shares 
in that company. Eventually the 
old stock will be exchanged on a 
basis of one new for two old. We 
understand this distribution has not 
yet been made but that, if you are 
a registered shareholder of Red Lake 
Centre Mines, you will in a short 
while receive word in this 

As you probably know the prop- 
erty has not been actively developed, 

nding new financing. We are in- 
Soomed the company has an engi- 
neer on the property and that he is 
shortly to make a report to direc- 
tors. This report, officials inform 
us, will be available in @ week or ao. 

The address of New Red Lake 
Centre Mines is 502 Commonwealth 
Building, 21 King St. E., Toronto. 
The transfer agents of the company 
are the company’s head office. 

We would suggest, if you have 
not already done so, that you get 
your stock registered in your own 
name. 


The agreement will probably be 
ratified at a subsequent meeting to 
be held in ee eel al a 
strong group 0 ridian share- 
holders is opposed to the deal, 


Planning Increase 
Fairview Amalgamated is plan- 
ning to increase its mill capacity 
following the Fairview - Morning 
Star amalgamation. 


duced if production were stepped 
up. The ore is generally of a mill- 
ing grade, with occasional enrich- 
ment. The entire property, it is 

teelf successfully 


Fairview Amalgama 
Mines, in the Penticton, B.C, area, 
is reflected in an interim report to 
shareholders just issued, The report 
covers operations since the con- 
solidation of Fairview Amalgamated 
and Morning Star last May. 

At the end of September, the com- 
pany reports there had been stopped, 
in excess of ore delivered to thé mill, 
about 9,000 tons of ore, of which 
6,000 tons was on the Fairview prop- 
ony and 3,000 at the M Star. 

broken ore had a gross gold and 
silver content of over $70,000. In 
addition there are 5,000 tons assured 
ore in the Morning Star. Develop- 
ment in both mines, states G. J. Vaux, 
president, has shown that indicated 
ore is sufficient for several years’ 
operation. 

For the four months ended Sept, 
30, the mill averaged around 60 tons 
per day. This capacity was increas- 
ed Oct. 21, and the mill is now 
handling in excess of 100 tons per 
day. A production schedule of $20,- 
000 a month has been set, with a 
maximum expense of $10,000. 

Directors of Morning Star have 
decided to call the annual meeting 
toward the end of October, when 
it will be recommended that the com- 
pany surrender its charter and Fair- 
view Amalgamated shares held by 
the M Star be distributed on 
the basis of 360 shares of Fairview 
for each -1,000 shares of Morning 
Star held. 


Study Geology 
Of Kewagama 


Ventures to Finance Work 
on eT Next to 
’Brien 


Kewagama Gold Mines has been 


formed with an authorized capital- pa 


ization of five million shares to de- 
velop the property of Canadian Gold 
Operators adjoining O’Brien. Gold 
Mines to the east. Canadian Gold 
Qperators will receive 2,417,000 on a 
share for share basis, Ventures Ltd. 
and associates are taking 500,000 
shares at 25 cents per share and will 


be given options an two additional |! 


500,000 share blocks, one for six 
months at 35 cents per share, and 


other for 18 months at 50 cents per | * 


share. 

In 1931, this property was acquired 
from Cartier-Malartic Co. by Can- 
adian Gold Operators. Nine diam- 
ond drill holes were put in from 
surface, five of which encountered 
intersections showing visible gold, 
but none in sufficient width or con- 
centration to constitute commercial 
ore, 

Subsequently, a two-compartment 
shaft was sunk to the 125-ft. horizon, 
and some 1,600 ft. of drifting and 
crosscutting were done on that level. 
This work explored the structure 900 
ft. out of a total strike length of 


4,500 ft. believed to exist on this} 93¢ 


property.- No commercial occur- 
rence was encountered, although 
considerable width .of very low- 
grade material were crosscut at two 
points. This work was discontinued 
in 1933, and the workings were al- 
lowed to fill with water. 

Recent development at O’Brien 
and at Thompson-Cadillac have led 
to the belief that structure which 
may prove of economic value in 
Kewagama ground may be the east- 
ern extension of the structure trav- 
ersing the above two properties on 
the west. Work on Kewagama will 
be aimed at exploring this struc- 
ture, and to investigate the low grade 
possibilities of the property. 


Quebec Solicits 
Money for Roads 


From Our Own Correspondent 

MONTREAL. — Ottawa will be 
asked by the Quebec Government 
to provide at least $1 million more 
this winter for road-building in the 
mining provinces of Canada. This 
is in addition to a similar sum al- 
ready voted last June of which 
Quebec’s share wag $350,000. 

Hon, Onesime Gagnon, Quebec 
Minister of Mines and Fisheries, has 
made overtures to the Hon, T. A, 
Crerar, Federal Minister of Mines, 
and is ho something will be 
done shortly. 

In regard to the sum voted, for 
roads in June, Hon, Onesime Gagnon 
states that Quebec has fulfilled its 
part of the terms of the advance and 
now has more than 1,000 men at 
work at road-building in the Abitibi 
region alone. / 

More than $500,000 will be expend- 
ed on the projects under way, 
said, but the province wishes to de- 
velop the work still further and 
would need the help of Ottawa. 

Quebec has a programme involv- 
ing over $1.5 lion for roads in 
that district next spring, but its ex- 
chequer will not permit it to bear the 
cost alone. 


/ 


Canadian Western Gas 
Pays Third $1 Dividend 


Canadian Western Natural Gas, 


were shown at $4.22 a share on the 


common. 
Dominion Gas & Electric Co, 
ous 84% of the 80; 


Wants B.C. Gov't 
To Train Miners 


: From Our Own Correspondent 
VANCOUVER. — Although the 
Provincial Government has al- 
ready established training camps 
for prospectors and has encour- 
aged young men to enter the 
placer fields, the B. C. Chamber 
of Mines believes an important 
contribution to the solution of the 
, unemployment problem would be 
establishment of training facilities 
for hard rock miners. 


Frank Woodside, secretary of 
the Bureau of Mines, says there is 
a real need for skilled hard rock 
men in the mining camps of B, C, 
and that the Government could 
help meet the situation by estab- 
lishing a miners training school. 
In c letter to the provincial min- 
ister” of mines, Hon.-George 8, 
Pearson, Mr, Woodside has out- 
lined the case. 


Mining Companies 
Newly Formed 


Athabsaska Nickel Co,—Sask. incorp. Oct. 
19. 1986. H.O. Regina. Author. cap. 
$3,000,000, par $1. 

Barkoola Gold Mines—B.C. incorp. Nov. 
2, 1936. H.O, 425 Howe St., Vancouver. 
Author. cap. $200,000, par $1. 

Barraute Mining—Que. incorp. Oct. 15, 
1936. H.O. Montreal. Author. cap. $199,999, 


par $1. 

Beaucourt Gold Mines—Que. incorp. Oct. 
10, 1936. H.O. Montreal. Author cap. 
$3,000,000, par $1. 

Black Panther Mining—B,C. incorp. Oct. 
13, 1936. H.O. Suite 4, Croll Block, Port 
Alberni, B.C. Author cap. $20,000, par $1. 

old Mines--B.C, 

rp. Oct. 30, 1936. H.O. Room 705, Birks 

Bidg., 718 Granville St., Vancouver. Author, 

cap $1,500,000, divided into 3,000,000 shares 
of 50 cents each. 

Cambrian Rand Explorations—Dom. in- 

27, 1936. H.O. Montreal. Author. 
cap. $100,000 divided into 10,000 shares of 
$10 each. 


Cential Chibougamanu Gold Mines-—Que. 
incorp Sept. 30, 1936, H.O. Montreal. 
Author. cap. $3,000,000, par $1. 

Chibougamau Ventures — Que, incorp. 
Oct. 12, 1936. H.O. Quebec, Author. cap, 
$599,999, yer $1. 

Cook ke Gold Mines — Ont. incorp. 
Oct, 20, 1936. H.O. Toronto. Author. cap. 


$2,000,000, par $1. 

Christie Gold Mines—B,.C. incorp. Oct. 
20, 1936. H.O. ¢/o John West, Victoria 
Hotel, Lilooet, B.C. Author. cap. $50,000, 


par §1. 

Dawn Red Lake Geld Mines--Ont. in- 
corp Oct. 16, 1936. H.O. Toronto. Author. 
cap. $100,000, par $1. 

Delemar Mine Rouyn—Ont. incorp. Oct. 
17, 193%. H.O. Toronto, Author. cap, 
$2,000,000, par $1. 

Dubuisson Goldfields—Que. incorp. Oct. 
10, 1936.: H.O. Montreal. Author. cap. 
$3,000,000, par $1. 

East Cadillac Syndicate — Que. incorp. 
Oct. 13, 1986, H.O. Montreal. Author. cap. 
940.008, divided into 4,000 shares of $10 
each. 

Flobeec Gold Mines—Ont. incorp. Oct. 15, 
1936. H.O. Toronto, Author. cap. $3,000,000, 


r $1, 
Florena Gold Mines — Ont. incorp. Oct. 
20, 1936. H. O. Kirkland Lake. Author. 
cap. $3,000,000, par $1. 

La Compagnie Miniere Mirador Mining 
—Que. incorp. Oct. 19, 1936. H.O. Montreal. 
Author. cap. $3,000,000, par $1. 

McInnis-Kirkland Gold Mines—Ont. in- 
corp. Oct. 16, 1936. H.O. Toronto. Author. 
cap. $1,000,000, par $1. 

McRae Gold Mines—Que. incorp. Oct. 13, 
936. H.O. Montreal. Author. cap. $5,000,- 
000, par $1. 

The Neely Lake Mining — Sask. incorp. 
Oct. 19, 1996. H.O. Regina. Author. cap. 


000,000, par $1. 
Ortand Gold Mines—Dom. incorp. Oct. 6, 
1936. H.O. Ottawa. Author. cap. 3,000,- 
000 shares no par value. 

Prince Lake Mining—Sask. incorp. Oct. 
is 1636. H.O. Kegina. Author. cap. 
Radio Prospecte ie. incorp. Oct. 3, 
ee . Bourmont. Author. cap. $20,000, 
par $1. 


Roy Chibougamau Mining—Que. incorp. 
Sept. 30, 1936. H.O. Quebec. Author, cap. 
$299,000, par $1. 

Sarmac Geld Mining-—Que. incorp. Oct. 
22, 1936. H.O. Montreal. Author. cap. 
$3,000,000, r $i. 

Scott Ch pougemes Mines—Que. incorp. 
Oct. 15, 1936. H.O. Montreal. Author. cap. 
$3,000,000, par $1. 

Thompson Bousquet Gold Mines — Que. 
incorp. Oct. 1 . H.O. Montreal. 
Author. cap. $3,000,000, par $1. 

Valloc Gold Mines—Ont. incorp. Oct. 19, 
9. . BS. Toronto. Author. cap. $3,000,000, 
par $1. 

Waverley Consolidated Gold Mines — 
Dom. incorp. Oct. 10, 1936. H.O, Montreal. 
Author. cap. 1,000,000 shares, no par value. 

West Siscoe Gold Mines — Que. incorp. 
Oct. 22, 1936. H.O. Montreal. Author. 
cap. $3,000,000, par $1. 


Surrender of Charter 

Basin Gold Mines—Notice given Oct. 21, 
1936, that company will make application 
for leave te surrender its charter. 

Grozelle Kirkland Gold Mines — Notice 
given Oct 23, 1996, that application for 
surrender of charter will be made. 

Osweka Gold Mines—Notice given Oct. 
20, 1936, that application for surrender of 
charter will be made. 

Pandora Gold—Notice given Oct. 27, 1996, 
that application for surrender of charter 
will be made, 

Teckotto Gold Mines—Notice given Oct. 
19, 1986, that surrender of charter will be 
made. Nov. 16, 1936. 

e Change of Name 

Goldgrant Mines—H.O. Vancouver, Will 
apply for approval to change its name to 
Lucky Strike Gold Mining. 

Capital Increased 

Centaur Gold Mines—Supplementary let- 
ters patent issued Sept. 17, 1936, increasing 
the capital stock of the company from 
1,000,000 shares, no par value to 1,500,000 
shares. 

Mandy Mines—Supplementary letters pat- 
ent issued Oct. 6, 1936, increasing the ca 
ital stock of the company from 3,000, 
shares, no par value to 5,000,000 shares, 
no par value. 


Get High Values 
At Gurney Gold 


Company to Deepen Shaft 
to 625-ft. Horizon 


From Our Own Correspondent 
WINNIPEG.—Values as high as 
nine ounces of gold to the ton have 
been found in the raises in the 
Gurney Gold Mines, 12 miles north 
of Cranberry Portage, it is stated in 


corp. Oct. 


he} a recent report from C. B. Dawson, 


consulting engineer. He explains 
these high values were obtained in 
selective sampling and at no time 
were such values included in the 
sampling done to determine average 
values. 

During the past two months sub- 
surface work has been confined to 
rounding out the ore picture above 
the 375-ft. level, the lowest horizon 
opened to date. Raises were driven 
from the 375-, 250-, and the 125-ft. 
levels and in each instance they 
opened vein material with widths 
and average gold content as good 
and in many instances better than 
average values established in the 
drifts. 

The average of bulk sampling 
done is higher than the average of 
mine sampling across sections from 
which the bulk samples were taken. 

To Deepen Shaft 

During the present month a start 
is being made on deepening the 
shaft with the first objective being 
the 625-ft. horizon. Shaft sinking 
will be completed within the next 
few months. 

Diamond drilling from the lowest 
level shows persistence to at least 
500 ft., no holes having tested below 
the 500-ft. horizon. 
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Old Horseshoe 
Yields Brick 


For Kenland|z: 


in the Lake of | Quevec, purchase 


Property 
Woo Area Revived 
$5,000 IN 2 WEEKS 


From Our Own Correspondent 
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Lake 
KENORA, Ont—Lake of the | shares has 


Woods has a new producer, Kenland 
Gold Mines, which is operating the 
old Horseshoe mine from which, it 
is. reputed, $500,000 in gold was 
taken early in the century. 


The first gold brick poured at this | ana 


property amounted to $2,500 while 
Hilding Johnson, the manager, tells 
The Financial Post it is expected the 


next one, representing two weeks’ | pee 


operations, will amount to $5,000. 
Up to two weeks ago concentrates 
stored at the mine were valued at 
$9,000, The mill is operating at 50 
tons daily capacity, millheads are 
running at approximately $12.50, 


Canadian Homestake Dewatered 

Dewatering of the 235-ft. shaft at 
the Canadian Homestake mine, also 
known as the Scramble, five miles 
west of here, has been completed by 
Mines Development Co, which is 
sponsored by Siscoe Gold Mines, 
Stanley Gold Mines and Siscoe Ex- 
tension Mines and an examination of 
the workings is now being carried 


out, 

If the sampling is of sufficient in- 
terest, this company will preceed 
with a development programme with 
a view to bringing the property into 
production as quickly as possible, 
J. B, Lynch, president of Siscoe, is 
on the Board of Mines Development, 
A crew of eight men was working 
when the property was visited by the 
writer. 

ss ¢¢ 
Kenricia Gets Power 

Kenricia Gold Mines will bé sink- 
ing under power before this is > 
lished according to word from D, A, 
Duff, manager, when at the property, 
The plant is completely installed 
and headframe erected. Total capa- 
city of the plant which includes 
Diesel and steam units, is 325 h.p. 
The Kenricia is sponsored by the 
Joseph Errington interests which are 
also carrying out a programme of 
surface exploration with a view to 
diamond drilling, on a property 
located within the town limits of 
Kenora. a ° 


Brae Breest Visited 

A programme of 2,700 ft. of dia- 
mond drilling has been completed 
at the property of Brae Breest Mines, 
five miles west of Kenora, when 
visited.by The Finantial Post a few 
days ago . 

Although H. M. Wheimster, man- 
ager, was not in a position to give 
details of this work, they were en- 
couraging as is evidenced by the 
fact that the company has instructed 
him to proceed with the erection of 
permanent camps for 30 men while 
a second contract of diamond drill- 
ing has been let, this time for 5,000 
ft. of depth work. 

The ore body at this property is a 
great porphyry mass 800 to 900 ft, 
across and possibly wider as the 
south contact has not yet been dis- 
covered, Mineralization, pyrite and 
chalcopyrite, is evenly disseminated 
across the entire width and length 
which has been traced for 1,500 ft. 
so far. Sufficient work has not yet 
been completted to state definitely 
values, but Mr, Whelmster is con- 
fident that, should it prove up, it will 
be a _ low-grade high-tonnage 
proposition. 

A crew of 15 men has been em- 
ployed to continue the surface ex- 
ploration when camps are built. 
Foundations of the buildings were 
just beginning when the property 
was visited. Diamond drilling is 
scheduled to be recommenced this 


Ronda Drill 
Gets Results 


Work Done From 300 ft. 
Cuts 7-ft. Section 
of Quartz 


From Our Own Correspendent 

SUDBURY. -— Results that are 
pleasing to officials of the company 
have been experienced in the diam- 
ond drilling programme from the 
300-ft. level of Ronda Gold Mines, 
in the West Shining Tree area, ac- 
cording to information given to The 
Financial Post by officials here. 
Mark Little, consulting engineer, re- 
ports that the core from the last hole 
completed carried at 112 ft. vein 
matter continuing to 119 ft. below 
the 300-ft. level. Of this 7-ft. sec- 
tion, 25% shows quartz. From the 
119-ft. section to 128.8 ft. he reports 
90% well mineralized quartz. From 
this point to 135 ft. the vein matter 
is between sparsely mineralized to 
exceptionally well mineralized. 

The present drilling programme is 
preliminary to sinking of an inter- 
nal three-compartment shaft from 
the 300-ft. level to 550 ft. Mr. Little 
expects this work will be under way 
early in January. .It is stated at 
least one more hole is to be drilled 
which will probably be a flat one 
put out from the 300-ft. level. The 
total footage of this drilling cam- 
paign involved a total of 2,500 ft. 

In addition to operations at Ronda, 
Lake Caswell and Bilmac Mines. 
announcement is made that Mineral 
Estates Ltd. has acquired the Bullock 
group of claims near Granite Lake, 
A prospect shaft to a depth of 20 ft. 
was sunk in earlier operations, and 
several veins have been located. 
The present owners deem further 
work warranted. It is stated the 
Ribble vein from the property of 
Ronda Gold Mines has been located 
on the Bullock claims and shows 
good width and values. Further ex- 
ploration will be carried out, includ- 
ing diamond drilling. 


Union Gas Co, to Pay 
12% Cents on Common 


Directors of Union Gas Co, of|| 


Canada have d mon 
stock dividend of 12% cents a share, 


le Dec. 15 to holders of record | | 


ov, 23. 
* This will bring tctal payments in 


1936 to 35 cents a share, 10 cents @ | 
been paid on June 10} | 


share hav 
snare At caits 0 dhace.on tae ik 


have been 


Soanee to $1 per share h 
re nas 
Nov. 3 payment not 


Sudbury Contact-—-An additional 45,000 
shares, part of the Nov, 30 installment, 
have been taken up at 85 cents per share 
under Oct, 10 Balance comprises 
35,000 shares at 
shares at 30 cents by Dec, 31. 
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Investments 
+ <a 
Eldorado Gold Mines 

Stock Listed in Montreal 


Feém Our Own Correspondent 

MONTREAL.—Stock of Eldorado 
Gold Mines has been called for 
trading on the Montreal Curb 
Market. The company's capitaliza- 
tion consists of four million shares 
of $1 par value, of which 3,278,000 
have been issued and 722,000 remain 
in the treasury. . 
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GRAIN COMPANY LIMITED 
HURON & ERIE BLOG, — WINNIPEG 
STOCK EXCHANGE BLDG. —- VANCOUVER 
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Members Winnipeg Groin Exchange — Winnipeg Stock Exchange 
Vancouver Sect ahoses — Canodion Commodity Exchange 


Orders executed over private wires on 
. NEW YORK - MONTREAL - TORONTO - VANCOUVER 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Toronto, Can. 


~~ MOOSHLA 


The “A” shaft on this interesting property is expected to 
reach its objective of 360 feet during the current month. 
High-grade ore has already been disclosed on the first two 
levels and with the new third level to be opened as scan 
as possible, we. believe the shares merit your immediate 
consideration. 


Analysis on request, 


_____DRAPER DOBIE & CO... 


Members The Toronte Stock Exchange 
ADelaide 9171 
330 BAY ST. 


PLAINS PETROLEUM CORPORATION. 
) LIMITED 


PARTICIPATING PREFERENCE SHARES 


Informational bulletin upon request to 
your broker or to the Company's head 
office-—C.P.R. Building, Toronto, Ont. 


J. E. GRASETT & CO. 


Members The Toronto Stock Exchange 
302 Bay St., Toronto 
WAVERLEY 4781 
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Branch Office: 
2822 Dundas St. at Heintzman Ave. JU. 1167 
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And be equipped with this brand new book, now ready 
— The Financial Post SURVEY OF CANADIAN OILS: 
1937. Every oil field is covered. Latest data on every 
operation, details of properties, drilling contracts, 
royalties, prices, maps. 


Investors, investment dealers, officials of operating and _ 
development companies, engineers, geologists and 
dealers in machinery and supplies will find it valuable. 


ORDER YOUR COPY NOW! $1 A COPY 
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|| THE FINANCIAL POST, 481 University Avenue, 
ii Toronto 2. 


Send me, post . co of The Financial SURVEY 
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4 From “Stooge” With Aberhart When They Were Radio Team, 27-Year-Old 
Social Credit Programme 


Reh met nin Nyaterc 


— ‘a Bad a an tay om - ~ 
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Now in Virtual Control of 


From Our Own Correspondent 

EDMONTON.—Reins of control of 
practically all important aspects of 
the Social Credit programme in Al- 
berta have been placed in the hands 
of Hon. E. C. Manning, youthful 
right-hand man of Premier William 
Aberhart. 


Cabinet responsibility for the 
Credit House, the mechanism of the 
proposed creation and issue of credit 
dividends and free loans, was placed 
on Mr. Manning by order-in-council, 
and a number of recent reorganiza- 
tion moves brought under his con- 
trol statutary powers relating to 
labor conditions, hours of work and 
wages. By virtue of his portfolio as 
minister of trade and industry, he 
administers the business code and 
possesses price-fixing powers. 


Assumes Wide Powers 


In these powers lie control of the 
main projects of the Aberhart pro- 
gramme, the machinery for divi- 
‘dends and credits, and the proposed 
“just price” or price control struc- 


ture. 

Thus Mr. Manning has the réle ot 
“Crown Prince” in the present ré- 
gime in Alberta, and his position is 
emphasized by the extent to which 
other ministers have been, left out 
of the allotment of duties in regard 
to the Aberhart scheme of economic 
reorganization. His department has 
become the Social Credit branch of 
the Government, and it appears that 
the watchword of the Aberhart cab- 
inet, when questions of detail of the 
Social Credit programme have come 

“up, has been: “Let Ernest do it.” 
And the approach of tne dividend 
deadline (now put off indefinitely 
until Yuletide at least) finds Ernest 
Manning on the job as the chief 
architect of a self-contained Social 
Credit economy in Alberta. 


But 27 Years Old 

Mr. Manning is the only leading 
figure in the Social Credit move- 
ment who can look back to close 
associations with Mr. Aberhart prior 
to the time when thé Alberta pre- 
mier discovered the word “econom- 
its” some four years ago. He is 27 
years of age, was born in Carnduff, 
Sask., lived most of his life on a 
farm near Rosetown, Sask., where 
he secured a grade school education. 
The main formative influence in his 
life has been Mr. Aberhart, and he 
is the nearest complete product of 
the theological institute operated at 
Calgary by the Alberta premier. 

By one of the quirks of natural 
forces governing radio waves, recep- 
tion of Calgary programmes is pos- 
sible in the Rosetown, Sask., district, 
while neighboring districts listen to 
other stations. Thus in 1926, when 
young Manning brought home to the 
farm a radio set, he fell under the 
influence“of a voice from Calgary, 
which had just then begun crying 
over the prairies warnings of the 
millennium and exhortations to sin- 
ners to be born again. In 1927 he set 
off for Calgary, on the pathway 
which was to lead him to public of- 
fice and prominence. The ether- 
borne voice, of course, was that of 
Wm. Aberhart, B.A., founder of the 
Calgary Prophetic Bible Institute. 


Lived With Aberhart 

Mr. Manning entered the institute 
and became the special protégé of 
the prophet of the foothills. He lived 
in the Aberhart home, made the 
credo of his master his own, caught 
the power of prayer, studied the 
Aberhart theology till its maze-like 
pattern became familiar, learned the 
answers to all the common ques- 
tions about Biblical prophecy, and 
by practice became perfect in the 
art of expounding the dramatic rev- 
lations of Old and New Testament 


seers. He became secretary of the 


oe 
HON. E. C. MANNING 
Bible Institute and assumed the post 
of first mate. 

In 1931, Mr. Aberhart returned 
from marking school examination 
papers at Edmonton with a copy of 
Maurice Colborne’s “Unemployment 
or War,” a popular work on the 
Douglas theory, and through long 
evenings of assiduous application, the 
now famous Aberhart-Manning alli- 
ance for spreading the gospel of the 
New Economics was welded. 


With Aberhart on Radio 

The radio and the ready-made 
catechism, chief instruments of the 
Aberhart religious campaign, be- 
came the hand-maidens of the new 
economic crusade. Questions and 
answers were worked out and broad- 
cast. Mr. Manning’s part was that 
of “stooge,” he asked the prepared 
questions. The new Alberta radio 
team achieved -notable success.. 

In 1932 and again in 1933, the pair 
went on a tour of southern Alberta 
and thereby launched the Aberhart 
political movement. They beseeched 
the United Farmers Government to 
sponsor Social Credit. Pamphlets 
appeared and a volume of literature 
began to emanate from the Bible 
Institute. Personal appearances of 
the question-and-answer radio team 
attracted packed houses. 

The Government brought out 
Major Douglas and invited Mr. 
Aberhart to Edmonton, where the 
testimony of both was heard, as well 
as expert opinion on the other side. 
Came 1935, with the Aberhart Blue 
Manual, an election campaign ex- 
acerbated by court cases involving 
members of the administration, and 
the high tide of the Aberhart move- 
ment. Victory for Social Credit 
meant naturally a first mate position 
for Manning. 

Has Little Training 

One of the youngest cabinet 
ministers in the British Empire, 
Mr. Manning claims to be no 
politician. His background cor- 
roborates this claim, for it reveals 
no training in politics or eco- 
nomics or public administration. 
Nor, it may be added, extensive 
business experience. His Bible In- 
stitute salary is said to have been 
$60 a month, but it was probably 
higher. In any case it was nothing 
comparable to the $6,500 a year he 
draws as cabinet minister. 

Serious and industrious by na- 
ture, he applied himself to his new 
duties, and in the early months of 
office favorably impressed indivi- 
duals having dealings with his de- 
partment with his grasp of routine 
detail Against these early impres- 
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sions must be placed recent confu- 
sions he has engendered among re- 
tailers and others vitally interested 
in the price-fixing and industrial 
reorganization programme he di- 
rects 


These confusions are attributed to 


out of Mr. Manning’ 

his policies. The record of his pub- 
lic utterances form a mass of con- 
tradictions which ore direction 


Mr. Manning is strikingly unoriginal 
in his ideas, though this is also true 
of all Mr. Aberhart’s cabinet. 

Just an “Echo” of Boss 


His main pronouncements invari- 
ably came as an echo of something 
Mr. Aberhart said a day or two be- 
fore. When Mr. Aberhart attacks 
the press. Mr. Manning may be 
counted on to add his unvaried 
word to the same theme without de- 


lay. 

His theological expositions on 
Sunday likewise, neither improve 
on nor vary the doctrines of his 
leader. Like most graduates of the 
Prophetic Bible Institute, his intona- 
tions, inflections, ideas and gestures, 
in the pulpit and out, are those of 
Mr. Aberhart. His obvious depend- 
ence on his mentor indicates the ex- 
tent to which his fortunes are tied 
to those of Mr. Aberhart. 

Moreover, Mr. Manning’s know- 
ledge and interest in national and 
international affairs extend no fur- 
ther than the prophetic scheme of 
things expounded, by Mr. Aberhart, 
in which the foreordained Will of 
God controls everything. A visitor 
to his office was surprised to find 
his view of Canada’s position as that 
of a British colony, which indicates 
little advance from the grade school 
view of his not-far-distant boyhood. 


Has No Hobbies 


A man without hobbies and with 
few interests outside the Aberhart 
religious-economic programme, Mr. 


Edward. G. 


Manning once said: “I really haven't 
any ime to have any leisure.” He 
support of Social Credit 


club. 
The position of Mr. Manning as 
in the Aberhart 


This change has added to Mr. Man- 
ning’s control of the social credit 
mechanism and the business code 
powers of the Trade and Industry 
Act, the control of powers to write 
and enforce regulation of wages and 
hours of labor. 

In .the first place, he was vested 
with wide powers in the credit ex- 
periment, Under the Social Credit 
Measures Act, of April, 1936, he was 
chosen to carry out any necessary 
investigation into schemes for pro- 
viding Alberta citizens with the full 
benefits arising from their associa- 
tion. It appears this investigation 
led Mr. Manning right back to the 
Aberhart Blue Manual, for the main 
propositions of that booklet are the 
basic principles of the Alberta Credit 
House Act, of September, 1936. 

Ex-Banker Second Mate 


Mr. Manning thereupon assumed 
executive responsibility, over the 
credit house, and his deputy min- 
ister, W. D. King, became superin- 
tendent of the credit house board of 
management, The same individual 
is guiding spirit to the advisory 
board supervising the master code 
for retail business. Mr. King also 
recently became a member of the 
new Board of Industrial Relations, 
which controls labor statutes deal- 
ing with wages and hours of work. 
Mr. King is thus the key man under 
Mr. Manning in the Aberhart pro- 
gramme. He is a former bank man- 
ager in southern Alberta, and more 
recently code representative at Cal- 
gary until he became the Social 
Credit selection for deputy of trade 
and industry. 

The Board of Industrial Relations 
supersedes the old Bureau of Labor 


Tucker 


New “G. M.” of Consumers’ Gas Co. 
Has Been Trained for His Position 


From Junior Clerk to General 
Manager. 

If one were writing the biography 
of Edward G. Tucker, who was re- 
cently appointed general manager of 
Consumers’ Gas Co. of Toronto, in 
succession to the late Arthur Hewitt, 
the above caption would no doubt 
be its title. 

From the stanapoint of business 
experience it might be said that Mr. 
Tucker grew up with Consumers’ 
Gas Co., for he has never had any 
other employer. Born in Bristol, 
Eng,. in 1890, he moved to this coun- 
try with his parents in 1909 and 
settled in Toronto. Early in 1910 he 
secured his first job as junior clerk 
with the Consumers’ Gas Co. He 
has been with the company ever 
since, working in various capacities 
in almost every department of the 
business. As a result he has a first 
hand knowledge of the various 
aspects of its operations which will 
now serve in good stead as its oper- 
ating head. 

Quiet, capable and a hard worker, 
his advancement was rapid from the 
outset of his connection with the 
company. In order to better qualify 
himself for advancement he studied 
‘accounting in his spare time, special- 
izing in public utility accounting. 
His diligence was soon rewarded 
for in 1915, at the age of 25, he was 
appointed accountant and statistician 
of the company. 

In this capacity his duties were 
gradually enlarged and in 1928 he 
was made assistant to the general 
manager. This was followed by his 
appointment in 1930 as assistant gen- 
eral manager ‘and in the succeeding 
year he also took on the duties of 
secretary of the company. 

Duties Not New to Him 

Actually, Mr. Tucker’s duties will 
not be,new to him, for he has been 
doing much of the work of general 
manager under the watchful eye of 
the former president and general 
manager, the late Arthur Hewitt, for 
some time, 

Not only is he well regarded by 
his board of directors and other offi- 
cials of the company, but his ability 
is held in high respect by those con- 
nected with the gas business in both 
Canada and United States. This is in- 
dicated in that he is chairman desig- 
nate of the accounting section of the 
American Gas Association and first 
vice-president of the Canadian Gas 
Association. The American Gas 
Association embraces in its member. 
ship representatives of all the large 
natural and manufactured gas com- 
panies in the United States and 
Canada. 

Believes in Future of Gas 

As would be expected, Mr. Tucker 
does not believe that the gas busi- 
ness is obsolete or a thing of the 
past. Rather, he feels that its future 
is as bright as ever and that there 
is plenty of room for expansion. 

“There is no reason,” he told The 
Financial Post, “why the market for 
gas cannot be enlarged as long as 
the company is equipped to give 
good service and organized to go 
out after new business. There is 
plenty of room for the greater use 
of gas in water heating, refrigera- 
tion, house heating and for indus- 


purposes. 
“One thing, however, is essential. 
The company must have an up-to- 
date merchandising policy. Whereas 
in the early days the company sat 
back and waited for business to come 
to it, it now merchandises its services 
in much the same manner as a com- 
pany that manufactures an article 
for sale. Furthermore, there is a far 
greater appreciation today of what 
public service should be.” 
Serves His Community 
Mr. Tucker has also a keen sense 
of his social obligation as a Can- 
adian citizen. He feels that every 
successful businessman should de- 
vote something of his time and abil- 
ity to the welfare of his community 
and fellow citizens and in support 
of projects that have as their objec- 
building of the commun- 


E. G. TUCKER 


ity. Thus it is not surpriging that 
he is actively associated with the 
Federation for Community Service 
of which he is a director and a mem- 
ber of the executive committee. In 
addition he was recently appointed 
chairman of the federation’s budget 
committee. 

Another of his major interests out- 
side of business is St. David’s Ang- 
lican Church where he has been an 
active member and staunch sup- 
porter for many years. For the past 
15 years he has been its representa- 
tive on the synod of the Diocese of 
Toronto. 

Keen Lawn Bowler 

Keenly interested in sports, he now 
limits his activities in this field to 
lawn bowling, and almost any eve- 
ning during the summer months can 
be seen walking up and down the 
greens of the Rosedale Lawn Bowl- 
ing Club. This was also the beloved 
sport of the late Arthur Hewitt, his 
predecessor. Often they could be 
seen in friendly rivalry on the Rose- 
dale greens. In fact, they played 
together just the evening before Mr. 
Hewitt’s sudden death, 

In his younger days he played con- 
siderable cricket, and five years ago 
organized the Consumers’ Gas Co. 
Cricket Club of which he is presi- 
dent. There is only one other indus- 
trial organization in Toronto which 
has such a club, that being the Bell 
Telephone Co. 

For many years he also took an 
active interest in aquatic sports, be- 
ing associated with the Island 
Aquati¢e Association. 

He is a member of the Royal Can- 


adian Yacht Club, the Rotary Club, |: 


Empire Club, Toronto Board of 

Trade, Toronto Chemical Association 

and the Canadian Association of Cost 

oe and Industrial Engi- 
eers, 


. Pitblado, Hoskin, Grundy, 
Bennest and Drummond-Hay 


Pitblado, Hoskin, Turner 
McEwen and Alsaker 
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Victor A. Sinclair, K.C. 
Formerly Chairman, Workmen's 
Compensation Board, Ontario. 
Special attention Workmen's Com- 

tion, Socialk Insurance, Life 
rance, Corporation and Com- 
mercial Law. 


1503 Canada Permanent Bidg., 
TORONTO, CANADA 


ards Act provides 

ployer agreements respecting wages 
and hours, and authorizes such 
agreements within selected zones 
and particular industries. 

Eighteen such schedules are in 
effect at present, with more in pro- 
cess of negotiation, and invariably 
the schedules include a ments on 
hours of work shorter than the gen- 
eral maximum recently instituted. 

A further statute of the Aberhart 
Government, the Tradesmen’s Qual- 
ification Act, 1936, authorizes stand- 
ards of proficiency for a wide range 
of workmen, requires them to pass 
examinations and secure certificates. 
The initial cost to the individual is 
$5, and each annual renewal is $2. 
Already 2,273 certificates have been 
issued, covering classes from auto 
mechanics to barbers and plumbers. 

Still Another Board 

One further board remains to be 
created in Mr. Manning’s department, 
and when it appears it seems that 
the full machinery of the Social 
Credit programme will be in exist- 
ence. It is the Price Spreads Board. 
which will have power generally to 
fix prices of goods and service 
throughout Alberta. 

It will be seen that the powers of 
these various statutes overlap in 
some instances. Altogether, they 
provide a framework for the regi- 
mentation of business on a scale 
hitherto unknown in Canada. At 
present enforcement has not been 
pressed, the first care being to se- 
cure registration of businesses and 
the certification of labor. 

The Master Code applies generally 
to retail business, and only two 
minor codes, those for the dry clean- 
ing and the printing industry, have 
been put into effect. Thus the early 
intention to adjust the Master Code 
to particular requirements of vari- 
ous classes of businesses has brought 
scant results. 

What Will He Do? 

How far Mr. Manning is going to 
go with the various powers contain- 
ed in the statutes that come under’ 
him, is difficult to estimate. This is 
because the implications of the 
theory of social reconstruction which 
he is following were never revealed 
in the campaign which brought Mr. 
Aberhart to power, nor since that 
time has he and his ministers re- 
vealed much awareness of the ulti- 
mate changes required by their 
programme. 

Recently Mr. Manning has been 
giving some thought to the question 
of arranging imports of goods from 
other parts of Canada and other 
countries for the time when, as the 
Social Credit party hopes, Alberta 
will be operating on its own no-cash, 
all-social credit system. 

The Government has shown little 
appreciation of the difficulties of the 
wholesalers, who might be more 
properly regarded as importers, in 
the proposed system. Mr. Aberhart 
himself is credited with the sugges- 
tion that the retailers arrange to 
handle their own wholesale business, 
and the suggestion that the Govern- 
ment might have to do it has been 
made by Mr. Manning. 

The sole answer to the “import” 
question, arising out of Mr. Man- 
ning’s investigations, appears to be 
a scheme of barter, in which large 
lots of Alberta produce would be 
exchanged for manufactures wher- 
ever available. So far the Aberhart 
Government has shown no frank- 
ness in facing the real question in- 
volved in this answer, that the Gov- 
ernment itself would have to go into 
business on a large scale, 


What's What 
In Advertising 


By TORY FLEMING 


Two products well-known in the 
United States market but new to 
Canada will be advertised in this 
country next year. Copy for Packard 
Lektro-Shavers and Packard Lek- 
trolites will appear early in 1937. 
They will be marketed by the Plat- 
inum Products Co., Toronto, subsidi- 
ary of the Progress Corp., New York. 
The account will be under the direc- 
tion of F. H. Hayhurst Co., Toronto. 

* © @ 


Du Maurier Filter Tip cigarettes 
made their appearance on the Can- 
adian market and in Canadian media 
last week. A product of Peter Jack- 
son (Overseas) Ltd., London, Eng- 
land, the new brand features a 
special filter tip designed to clear the 
smoke before it reaches the smoker. 
Advertising is handled through Vic- 
kers & Benson Ltd., Montreal. 


Ralph A. Pepper has been trans- 
ferred from the Montreal office of 
Ronald's Advertising Agency to the 
Toronto office, 


A. McKim Ltd. have been ap- 
pointed advertising agents for the 
Brewing Corp. of Canada. 


Coincident with the National 
Motor Show in Toronto, automobile 
manufacturers limbered up their 
heavy artillery and fired their open- 
ing barrages. Chrysler and Hudson 
followed color presentations in No- 
vember issues of national magazines 
with heavy newspaper schedules. 
Coming later, General Motors 
opened in the newspapers and will 
make its biggest magazine splash in 
December issues. Last of the major 
motor firms to make its announce- 
ment, Ford is now under way with 
a widespread campaign. Total vol- 
ume of automotive advertising is 
well ahead of last year to date in 
keeping with stepped-up production 
schedules. 


Advertising is expected to play 
an important part in the new home 
modernization loan plan sponsored 
by the Federal Government through 
the chartered banks. In fact the 
whole success of the scheme is de- 
pendent on the way it is “sold” to 
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Cash Deficit Totals $1.6 
Million For 1935-36 — 
Fiscal Year 


The public accounts of Alberta 
for the year ended March 31, 1936, 
show a cash deficit on ordinary ac- 
count of $1,650,792. This represents 
a reduction of about $400,000 from 
the previous year when the deficit 
amounted to $2,081,760. During the 
period covered by the report the 
United Farmers of Alberta held 
office for five months and the Social 
Credit Government seven months. 

The net debt of the~province in- 
creased during the year by $7,472,- 
301 to $158,081,350. The increase in 
the net debt is accounted for by the 
deficit and special expenditures 
such as unemployment relief. 

Borrowings of the province from 
the Dominion Government jumped 
$8,814,000 to a total of $25,217,750. 
er figure is included in the net 

ebt. ; 

Increased taxes and reductions in 
bond interest provided for by the 
budget for the current fiscal year 
are expected to yield a surplus on 
ordinary account of $1,731,889. 

No steps toward establishment of 
Social Credit were taken during the 
year and thus any financial effects 
are not shown. The effect of the 
reduction in interest and other 
economic policies of the govern- 
ment put into effect this year will 
only be shown when the financial 
statement for the year ending March 
31, 1987, is made available. 


the public. Not only must the fact 
be published that money is avail- 
able at the bank to those wishing 
to spend it on improving their 
homes, but also the home owner 
must be aroused to the desirability 
of having the work done. 
> *6 


Several of the banks have already 
undertaken the first half of the job, 
running fair-sized copy to the ef- 
fect that loans are now available 
and outlining the details of the 
plan. At least one manufacturer of 
supplies has been alert enough to 
get an early start on tying in its 
products with announcement of the 
plap. * ¢ 8 


Crane Ltd. has been using the 
modernization theme in its copy for 
some time and was also foresighted 
enough to be prepared in advance 
to take advantage of the bank ad- 
vertising. The firm came out with 
copy suggesting cleverly that the 
first thought'in modernization has 
to do with plumbing and heating, 
materials for which are supplied by 
Crane. 


Consolidated Paper 
Starts Another Machine 


From Our Own Correspondent 

MONTREAL. — Consolidated 
Paper Corp. has put into operation 
a third newsprint machine at the 
Port Alfred plant. There are four 
machines at this point each with a 
capacity of 125 tons daily so that 
bringing into operation of the third 
machine increases the operating 
capacity to 375 tons daily. , 


10¢ 


McKINNON BUILDING - 


Ur Sees 


Have a Cigar... el 


IM burst into my office today with a Biygrgset 

fistful of Bachelor Cigars and a foolish 
gtin . . . announcing the arrival of a son 
and heir. While he talked about the baby, 
I sat back blowing fragrant clouds at 
the ceiling and thinking what a big part 
cigars play in our lives ... when a celebra- 
tion is in order, or when we wish to con- 
gratulate our friends or convey our good 
wishes. That’s especially true at this time 
of the year ... In a few weeks now, I'll 
be saying “Merry Christmas” to a lot of 
good friends with boxes of pure Havana 
Bachelor Cigars. 


“IT’S GOOD TO GET BACK 
TO A 10c CIGAR” 


BACHE Lo 


100% Havana Filler 


G. S. HOLMESTED 


Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 
TORONTO, ONT. 


Friction steals some part 
of your power. That part 
is the most costly, because 
it does not flow to pro- 
duction units. Gargoyle 
Lubricants, backed by ex- 
pert Engineering Service, 
will help you put friction 
down to a point where it 
does not waste the power 
you generate or purchase. 


Gargoyle Lubricants are 
made by the makers of 
Gargoyle Mobiloil. 
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Is Now Conditiona! 
UBLIC disclosure of 
Prcetons Ltd. income ‘a 
pyc Fraser Elliott, Commi 
i Tax, at Ottawa tie 
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demand, the utmost 
shrouded every stage i: 
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and that since these pry 
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tain corrected income tax 
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the viewpoint of Justice 
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The Spoils System 
In the Provinces 

HE suggestion 

should adopt th: 
service system is the n 
tive proposal made to 
Earl Rowe, new leade 
tario Conservative part 
gestion for all the pro 
sider. 

Mr. Rowe recent! 
when a government 
efship assumes office. ‘ 
interests of the provit 
Political party will 
Teward.” 

This is something th 
Cial Post has been a 
years. Political patro 
‘in the provinces too ] 

A primary reason fm 
in provincial govern: 
Canada is the spoils 
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Operate efficiently uj 
Where a large par 
changed every few ye 
can governments. 
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@ratifying to see ev 
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Published letter, 
Rowe's proposal “as 
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ince." Much more 
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Young men in politi 
Spoils system. The 
their country thro 
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